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NATIONAL BANK LEGISLATION. 


It is a noteworthy fact that, for several years, notwithstanding 
the large number of bills that have been introduced at every session 
of Congress relating to the National banks, only a few have received 
much consideration. Nearly a hundred bills have been introduced 
at every session, and usually not one of them is passed by both 
bodies, and only a very few have even emerged from the committee 
room. Perhaps there is no great subject of legislation, which in a 
general way has been more frequently discussed, and on which less 
legislation has been enacted. Some of the bills have been of great 
merit, and would have been useful both to the public and to the 
‘banks; but good and bad alike seem to have shared the same 
fate. Those who are opposed to the National banks are always 
numerous enough to defeat all legislation which is likely in any 
respect to improve their condition; while the banks seem to have 
enough irfluence to prevent the enactment of any law which would 
seriously injure them. Thus, for twenty-five years, a great system 
of banking has been continued with no important change, save in 
the method of redeeming its circulation, and a few other minor matters. 

Nor is there any probability that this Congress will break the 
record of its predecessors. Though a large number of bills have 
been introduced, some of which are worthy of serious considera- 
tion, only a few have been reported, and of these, at the present 
time, not a single one has passed both houses. The bank failures 
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of the last two years have excited discussion all over the country, 
especially concerning the nature of bank examinations, the desira- 
bility of improving them, and the necessity of holding directors 
and managers of these institutions to stricter lines of duty. These 
have been the prominent questions in the public mind, while the 
perennial subject of National bank circulation has also received its 
due share of attention from bank managers. Of the various bills 
introduced, many of them relate to these subjects, and doubtless 
if some of them were passed, the liability of directors and mana- 
gers would be more clearly defined, and thus something would be 
accomplished in the way of improving public confidence in these 
institutions. But even the bills containing tne best intent, and 
which are judiciously framed, seem to be regarded with no more 
favor than the others, and all alike will probably be consigned to 
the limbo. Possibly one reason for this state of things is that 
private banks and State bankers do not care to have the National 
bank system improved, as there is competition between them, and 
each interest is desirous cf securing the largest share of business. 
Whatever the reasons may be, it is certain that the National banks 
cannot hope for anything from Congress; but we utterly fail to 
perceive any reason why.Congress should not seek to define more 
clearly the duties of directors, and to secure, in every possible way, 
depositors and shareholders from mismanagement and loss. Of 
course, the law cannot do everything. The most important element 
in sound and successful banking must ever remain the selection 
of honest and efficient men to conduct the business; and no laws, 
however wise and far reaching, can ever supplant them. [ut the 
law can do something toward rendering the business conservative, 
and whatever it can do ought to be done, nor ought any antagonism 
or jealousy to prevent the enactment of such measures. 

One of the glories of the National bank system is the circulation 
which it has afforded to the people. Its superiority to any other 
has come to be understood, but, perhaps, it is not always remem- 
bered how the people would have probably suffered, during these 
twenty-five years, had numerous systems of State bank circulation 
been in operation. There are various plans for returning to the 
old method, modified, it is true, in many respects, but containing 
the same essential vice, of leaving to the States the regulation of 
the volume and quality of the currency. This must be done by 
the National Government, unless the people once more desire 
unsoundness and general demoralization to return. To defeat these 
plans, or to keep them at bay, is, after all, a good deal, and if 
nothing has been done in the way of perfecting the National bank 
system, we have much rvason to rejoice that at least the bank 
circulation remains as sound as ever, and that there is no imme- 
diate prospect of deterioration. Notwithstanding the numerous 
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plans for returning to a State circulation, the people are coming 
to understand more and more clearly the manifold evils from which 
they suffered when State systems existed, and the danger of the 
re-appearing of many or all of these evils, if the old systems, 
however modified, are revived. It must be quite evident to every 
thoughtful person that the National Government is the only power 
that can ever regulate wisely the nature, quality, and volume of 
the circulation for the whole country. 
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PROFITS FROM DIVIDENDS OR FROM STOCK, 
WHICH? 


There are two widely differing theories concerning the manage- 
ment of railroads in this country; one theory is that profits should 
be acquired from fluctuations in the stock, and the other is that 
the profits should be acquired in the old-fashioned way, by per- 
forming a useful service and receiving a reward therefor, to be 
divided among the stockholders in the way of a dividend. These 
two theories are so different in their practical operation, that they 
give rise to the most diverse consequences. Of course, many rail- 
roads are not dividend-earning, and with these the profits to the 
managers and those who are allied with them, must come from 
stock fluctuations, and from whatever sucking arrangements can be 
devised whereby their vitality or sustenance can be acquired by 
the favored few who are in control. Unfortunately, there are many 
railroads in this condition, the history of which are too well known 
to require description. Once in control, the way is easy to retain 
it and to make money by a thousand devices which ingenious and 
unscrupulous managers are constantly planning and putting into 
operation. 

The consequences of the other theory are as different, both to 
the corporate property and to the public, as can be imagined. 
When a railroad is properly managed and earning dividends a 
policy of development is adopted, having for its end the natural 
expansion of the property in harmony with the growth of the 
country, the needs of business, and the desires of the people. The 
fruits of such a policy may not be apparent at once, but they 
inevitably come, and when they are reaped are enjoyed and appre- 
cicted by all. Only by such a policy can our roads ever become 
great, commanding the confidence of the people, and fulfilling their 
highest uses; in short, only by such a policy can a railroad be 
brought to a high degree of perfection. 

The difference is clearly seen by contrasting a road of this 
character with one that is run by the Wall Street method for 
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stock-jobbing purposes. By this method dividends are not regarded 
as of so much consequence to investors as an instrument or 
argument for affecting the value of the stock. In other words, 
if a dividend is earned and paid at all it is chiefly as an 
instrument or agency for stock-jobbing purposes, and not because 
the road is managed primarily for this purpose. Furthermore, divi- 
dends, too often, are disregarded altogether, as well as any policy 
of permanent improvement or of general development. The cardi- 
nal idea always is how can the road be maintained and manipulated 
so as to cause the largest variations in the stock and the most 


money for the managers. 


Two or three illustrations may be given to enforce what we are 
saying. The Pennsylvania Railroad may be taken as one of them. 
Years ago, as is well known, a policy of general development was 
adopted whereby roads were bought or leased, and thus became 
parts of a great system. Then their improvement was undertaken, 
and has been continued ever since, until it has become unques- 
tionably the finest raiJroad in the world. The Chicago & Alton is 
another illustration. It has been brought to a very high degree of 
efficiency; able and honest management has marked its history; 
and it is the only eight per cent. paying railroad west of the 


. Alleghenies; indeed, one of the very few in this country. 


Every 


now and then some one complains that the management is old-fogy; 
but sso long as it makes larger dividends than any competitor, is 
able to defy successfully all competition, can make lower rates than 
any rival and earn money, neither the managers nor the stock- 


holders are likely to be troubled much by such criticism. 


How different would be the history of these two railroads if Wall 
Street had managed them. Not very long ago we were talking 
with a prominent Wall Street broker, and contrasting the condition 


of the Chicago & Alton with some other Chicago railroads. 


Some 


of them were on the edge of bankruptcy, making no dividends, 
or very small ones, while the Chicago & Alton was easily paying 


its eight per cent. and adding something to its surplus. 


It was 


remarked that this was because the road was managed with a view 
of earning dividends and of earning them permanently, and not of 
making the largest amount at present regardless of the future, as 
some of its competitors had done. Too many managers, as is well 
known, have made great sums for themselves and built additions 
long in advance of their needs, and have seriously crippled their 
corporations by so doing. But they have made fortunes for them- 
selves. What the great majority of mankind consider is the imme- 
diate present, and not the future. Thus, our forests have been 
destroyed to the infinite loss of the country for a generation at 
least, if not a century to come. In many ways, which need not 


be mentioned, a short-sighted policy, which insists on doing every- 
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thing to-day, regardless of the future, has been adopted in many 
enterprises, the ill results of which are very apparent. But, this 
broker replied, if we only dared sell the stock short, we would 
put the Chicago & Alton in the same boat with the rest of its 
competitors. On asking him why he did not sell it short, he 
replied that the stock was all held by investors. Thus his answer 
revealed at once his antagonism to the existence of an honest 
and well-managed railroad, and his desire of having it suffer like 
its rivals. 

It is undoubtedly a hard thing for those who are conducting 
their corporations in an honest and able manner, for the benefit 
of their owners, to keep still while their enemies are pounding 
them and glorifying those who are managing their corporations for 
personal and corrupt ends; but all cheap and false _ practices 
must finally lead to disaster. We hear a great deal of this 
kind of thing now-a-days. One of the evil effects of speculation 
and newspaper reading is, that people have got in the way of not 
thinking much for themselves; of regarding as truth whatever is 
printed, and of not opening their eyes wide enough to discover 
the shallowness of the reasonings and falsehoods that are put forth 
at the behests of speculators, or of those who are managing 
corporations for speculative purposes. The American people have 
had an amazing experience in losses from following advice thus 
plentifully and freely given; nevertheless, there seem to be persons 
left who are willing to listen and fall into the old ways and be 
trapped as so many others have been in the past. There is a 
considerable class, having means and nothing to do, who perhaps 
might just as well lose their money in poker, railroad, or grain 
speculation, as in any other way, for this furnishes about the only 
source of amusement to them; but, after all, there is no reason 
why railroads should be managed so exclusively for the amusement 
of this class. Thetime is coming, and probably is not far off, when 
they will get enough of it; and railroad investors will conclude that 
dividends for themselves are better than profits for speculators; and 
when they do, all stock-jobbing managers will be consigned to the 
limbo, which is their proper destination, 
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A REVIEW OF FINANCE AND BUSINESS. 
THE GENERAL SITUATION. 


The last month of Spring has brought little if any improve- 
ment in the general business situation at home or abroad. The 
most unfavorable seeding time for years has been experienced in 
this country, while damage by one of the worst floods on record, 
has not only injured the growing crops and endangered those not 
planted, but has also greatly reduced the earnings of our rail- 
roads, as well as caused them direct losses by the destruction of 
their road beds and property. This state of things has existed 
for the greater part of the month throughout the agricultural 
regions of the West, the entire valleys of the Mississippi and 
Missouri, with their tributaries east and west having been inun- 
dated for the last two weeks of the month, so as to stop all 
agricultural work and the movement of the old crops, as well as 
caused the destruction of a vast amount of farm property and 
improved real estate. Even should the crops turn out to be fair, 
as they may, with climatic conditions favorable from now till 
harvest, the enormous losses in our greatest agricultural sections 
will be felt on general trade for a long time. These have been 
the moving causes in both financial and commercial markets for 
the month. Stocks and railway securities of all kinds have been 
sold down on this damage, and on the prospect of light crops, 
reduced tonnage and decreased earnings for the coming year; while 
our produce markets have been advanced by the same causes. 
Speculation has been decidediy bearish in the former, notwith- 
standing an abnormally easy money market, both here and in 
Europe, while breadstuffs, cotton and provisions have been bullish, 
in the face of large supplies at home and abroad, from the old 
crops, which are still pressing heavily upon the markets of both 
this country and Europe, excepting only corn. Europe, however, 
has generally had favorable weather for good crops, notwithstand- 
ing some reports of damage by drought in certain sections of 
France and Russia. With these improved prospects for the 
coming crop, and the _ cessation of financial troubles on_ the 
other side, the financial situation there has been growing a little 
brighter, contrary to the conditions here, which are reversed, as 
between this country and Europe, compared with those of a year 


ago. This has led to some buying of American securities for the 


London market, notwithstanding the bearish feeling here, and in 
face of the general industrial depression in Europe. 
this no doubt is that the 


The cause of 
liquidation of the past two years is 
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nearly completed, and that financial affairs, on the other side are 
getting into sounder shape again; although losses to English 
banks, with colonial branches have been heavy and general the 
past year, as. shown by their statements, in which most of them 
have been compelled to take money from their reserves, to offset 
these losses, instead of adding profits for the year thereto. The 
president of one of our leading foreign exchange banks gives this 
as one of the principal reasons for commercial stagnation on the 
other side, and says that this is especially true of the English 
banks doing business in China and Australia, owing to the decline 
in the tea trade and production of that staple in the Chinese 
Empire, and. to the collapse of real estate and other booms in 
Australia. England, said he, has wanted the earth; and in her 
attempt to grasp and develop it, has been badly caught, though 
able to stand the loss; yet, she has undoubtedly cast bread upon 
the water, in the shape of these present unproductive invest- 
ments, that will hereafter bring additional trade to the mother 
country from her yet infant and undeveloped colonies, from which 
she may reap an hundred fold in the future. We may look, 
therefore, for an improving condition of things on the other side, 
from now on, in case of the fulfillment of present promises of 
good crops in Europe the coming year. 


THE COMING BI-METALLIC CONFERENCE. 


There has been no end of opinions published in the press of 
this country and of England, during the month, on the coming 
Bi-metallic Conference of the great commercial powers of Europe 
with the United States, and no end of the diversity of those 
opinions as to the outcome of the same. The majority, however, 
favors the belief that no immediate result will be reached at this 
meeting; that the silver or bi-metallic countries will not consent 
to materially lower the existing standard of value for silver com- 
pared with gold, and that the single standard countries will 
refuse to accept a ratio fixing the price of silver, much if any, 
above its present bullion value. This is regarded as the stum- 
bling block in the way of immediate practical results from the 
conference. On the other hand, the increasing interest taken by 
the manufacturing, industrial and commercial classes of Great 
Britain, in favor of the adoption of silver as a part of the cir- 
culating medium of that country, as shown by the increasing 
number, and influential character of the deputations that have 
waited on the British officials in charge of this conference, shows 
a rapidly growing sentiment in favor of the double standard in 
that hitherto strongest hold of the single standard theory; and, it 
is not expecting too much, that the commissioners appointed by 
that Government will be empowered to make concessions that 
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would hitherto have been impossible, on the part of any adminis- 
tration, either Liberal or Tory. As the question is undoubtedly 
one that will be finally settled by the action of Great Britain 
and the United States, it certainly seems as if everything was 
favoring the final adoption of the double standard by the 
great commercial nations of Europe. Such action, even though 
delayed by radical differences of opinion and interests at first, 
will no doubt eventually dispose of the vexed silver problem that 
has threatened the finances, as well as the commercial interests 
of this country. With the removal of this silver millstone from 
the neck of trade, the outlook for both financial and commercial 
interests in this country, would decidedly improve, by establishing 
a future basis of value that is not liable to be interfered with 
by new legislation at Washington, whenever there is a change in 
the party controlling Congress or the administration of our Gov- 
ernment. Could the other great stumbling block to our industries 
and their permanent prosperity, also be removed, in the shape of 
constantly changing tariff legislation, and some settled and per- 
manent policy fixed upon, that should not be upset with every 
change in the administration of our Government, the chief causes 
of the present depression in all branches of trade and industry 
would be permanently removed, and this country would enter 
upon a period of general prosperity, such as has never been 
experienced. Happily, both these problems seem to be approach- 
ing a solution that shall be just to all interests, and one which 
will take them out of party politics, as has been done in 
England years ago and removed from the political arena, where 
business interests are subject to party necessities. 


THE STOCK MARKET 


has been like a handle on a jug, throughout the month, all on 
one side, and that the Bear side. There has not been a Bull 
feature in the whole time, and not-a rally from the general 
decline, except what has been caused by the enormous short 
interest, that has been created in all the active stocks. The 
Granger stocks have been the principal point of attack, together 
with the Northern and Union Pacific securities, the latter on 
reduced income and fear of financial difficulties owing to 
decreased earnings, and the passing of dividends by the former; 
while Atchison and Santa Fé securities have again been under 
the hammer, for the same reasons, and a new bond issue has 
been made necessary to relieve it from its floating indebtedness 
and financial embarrassment. The weakness in the Grangers has 
been principally caused by the flood damage, reduced traffic and 
poor crop prospects, while the Bear crowd, led by Cammack and 
Keene, have assailed them all with a boldness and persistency, 
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against which no pool has seemed able to stand. Long stocks 


have come out of 


investors’ 


hands, as well as from the Bull 


pools, while London seems to have been about the only buyer 
except the shorts. The only exceptions to this rule, have been 
stocks like the Manhattan Elevated and some of the _ industrials 
which are not affected by the same causes as railroad proper- 
ties. Neither have the Trunk lines escaped, as rate cutting has 
been renewed on a scale, scarcely, if ever equaled, until they 
have been compelled, in order to get business, to enter the lists 
as competitors for the grain traffic from Chicago to the seaboard, 
at the same prices as by the water route. This is something 
that has neither been attempted nor thought possible before, in 
The experiment was started by the Penn- 
sylvania Company, with full trains of large cars, built especially 
for the purpose, and run through on schedule time, from Chicago 
to Philadelphia, to test, under the most favorable conditions, the 
possibility of carrying grain at water rates, without loss to the 
This has been followed by the Erie and 
Vanderbilt roads, as well as the other trunk lines, until the pro- 
portion of grain coming by water is smaller than ever before, 


all our railroad wars. 


railroad companies. 


and that by rail larger. 


If this experiment should prove success- 


ful, freight can be carried at prices in this country by rail with 
which our great water routes will hereafter be scarcely able to 
compete, as their vessels can be used only six to eight months 
in the vear, while railroad rolling stock can be utilized the year 


around; and capital 


invested 


in lake shipping, as well as in 


canal craft, would become unproductive. Such a possibility as 
this has never been dreamed of, and shows what railroading, 
when, reduced to a scientific basis, can do for this country. 


THE MONETARY SITUATION. 


The money market has ceased to be a factor in commercial 
or financial affairs, as well.as that for sterling exchange, as the 
glut of money, on both sides of the Atlantic, and nominal rates 


of interest, both on call and 


time loans, amply demonstrates, 


while the purchase of our securities by Europe again, instead of 
selling from that source, has stopped the outflow of gold and 
sent sterling exchange back to a point from which it is not 
likely to recover, so long as present conditions of finance and 
trade exist. Banks continue to increase their reserves, and yet 
neither speculation nor legitimate business are stimulated by these 
conditions. The banks of England and France have also steadily 
increased their gold reserves, until neither has any interest longer 


to offer the inducements 
to those countries. There 


lately extended, to attract shipments 
is, therefore, little of interest in the 


money markets of this country or of Europe. The advance 
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report of Mr. Leech, the Director of the United States Mint, on 
the production of the precious metals in the United States for 
1891, gives the product of gold at $33,000,000, of silver at $75,- 
000,000, or a total of $108,591,000 for the year. Of this amount, 
California produced $12,600,000 of gold; Colorado, $4,600,000; 
Dakota, $3,550,000; Montana, $2,800,000; Nevada, $2,000,000; Oregon, 
$1,608,000 ; while Alaska produced $900,000; Arizona, $975,000; New 
Mexico, $900,000, and Utah, $650,000. In silver production, Col- 
orado led, with $27,000,000, Montana followed, with $21,000,000, and 
Utah next, with $11,000,000, while Idaho produced $5,000,000; 
Nevada, $4,500,000; Arizona, $1,900,000; New Mexico, $1,700,000, 
and California, $900,000. The amount of gold as shown above 
is not far from the average of former years, while silver shows a 
large increase and accounts for the decline in that metal. 


THE IRON AND COAL TRADE. 


The former remains in the same state of depression that has 
existed for over a year, with a steady tendency to lower prices, 
under accumulating stocks of pig and manufactured iron, until a 
general shutting down of the blast furnaces in the older regions 
has become necessary; as none but improved plants can now be 
operated in the North, without serious loss, in the face of con- 
tinued inroads made by Southern iron. Not even the reduced 
rates of freight on iron by the Trunk line roads, has been able 
to offset the advantage Southern furnaces have over Northern in 
the markets of the country. On the other hand, the coal trade 
is in a much more satisfactory condition than it has been for 
some time, owing to the restricted output of anthracite, and to 
cessation of cutting in prices, without regard to cost of produc- 
tion, that existed a year ago. Not only has the supply been 
adjusted to the demand, but prices have been advanced to a 
point that is expected to make more money for anthracite roads 
than they have hitherto been able to do in recent years. This 
is true, notwithstanding the steady inroads of bituminous coal, in 
all the manufacturing sections of the country, and for use by 
transportation companies. 

THE PRODUCE MARKETS 


have been controlled by the weather, more absolutely than per- 
haps was ever known even during this weather market month of 
the year, the floods West being the one controlling feature, turn- 
ing our American markets to the Bull side, notwithstanding 
Foreign markets, which have hitherto been the strongest, on our 
old crop, refused to follow ours, having nearly supplied the 
deficit of last crop, by purchases to arrive, which are now being 
landed in the markets of Europe, which are glutted with these 
heavy importations, except of corn, as the latter market has been 
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affected more than any other by the wet weather, which has 
not only stopped the movement beyond the flooded districts, but 
has reduced the grading on shipments from other sections, until 
both the Chicago and New York markets cornered themselves, 
by the absolute lack of the contract grade. Wheat has been but 
little affected, however, as the supplies have been ample, coming 
from lake ports, at which there were large accumulations on the 
opening of navigation, which was not true of corn. Neither has 
flour advanced, notwithstanding all this damage, present and pros- 
pective, as the supplies of that were equally large both here and 
abroad, and prices have been barely maintained by these Bull 
influences, Oats have sympathized with corn but partially, as 
that crop was sown before the floods, while the corn crop was 
but partially planted and plowing has been rendered impossible 
by the constant downfall of rain in the great bottom lands of 
the corn belt. Only the most favorable weather from now on to 
the middle of September will secure an average corn crop. This 
fact has influenced’ provisions, which have advanced quite 
materially in anticipation of a short corn crop; though Europe 
has refused to come in, either before or since the advance. Yet 
the receipts of hogs at Western points have continued large, 
except while transportation was interrupted by the floods. Beef 
products, however, have not been affected, as the over-supply of 
cattle and the over-production of all beef products, both for 
home use and export, have kept prices down, or forced them 
lower than ever before, until it is doubtful if the great packers 
and shippers of beef or live cattle are making any money at all, 
only the big dressed beef men of the West having profitable 
markets at home for their products, as fully one-half of the beef 
consumed in Eastern cities is now said to be supplied by these 
Chicago houses. The cotton market has also been advanced by 
the floods in the Mississippi valley and its tributaries and the 
prospect of a short crop even in the face of larger stocks than 
a year ago. The total movement since September first is rapidly 
approaching 9,000,000 bales and is nearly 450,000 bales greater 
than for the same time last year. The visible supply in this 
country is over 700,000 bales at the ports and nearly 250,000 at 
the interior towns, against about 400,000 and 150,000 respectively 
last year; or an excess of over 360,000 bales. 

The total supply of all kinds in this country and in Europe is 
1,100,000 bales greater than a year ago. Ocean freights are suf- 
fering from the decreased movement of grain into export, as 
seriously as our rail and water routes to the West, and rates are 
down to about the lowest figures of last crop, notwithstanding 
our big crops and the estimated enormous deficit of Europe for 
the crop year ending on the first of July. 

H. A. PIERCE. 
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FINANCIAL FACTS AND OPINIONS. 


The Payment of Interest on Depostts—The banks are having so 
much difficulty in using their deposits that some of them either 
have reduced the rate of interest which they have been paying 
on accounts or will soon do so. It is reported that the trust 
companies especially, in many cases, have reduced the rate. ‘The 
danger is, if interest is paid, which is not earned, the banks will 
be inclined to lend when they ought not. This is the chief argu- 
ment that has always been used against the payment of- interest 
on deposits. The banks should reduce the rate, or cease to pay 
altogether until they can earn it. Probably this state of things 
will not last long, but while it does, the banks should use the 
utmost circumspection in lending their money. Let no bank be 
tempted, in continuing to pay interest, to take unnecessary risks in 
lending its money. It is better even to endure a loss in paying 
what it cannot earn than to incur the risk of making unwise loans. 





Prospects of the Silver Conference—The willingness of Great Britain 
to take part in a silver conference is proof that the Government 
has undergone some change concerning the larger use of silver. 
To what extent the English delegates are likely to go is, of 
course, unknown; but the attitude of the Chancellor of the 
Exchequer, and it must be supposed he represents the opinion of 
the ministry in this matter, is proof of the need of some modifi- 
cation of the present gold policy of England. The Chancellor is 
vehemently opposed by the London press, which doubtless voices 
the sentiment of many bankers and investors, but the Chancellor 
no doubt more correctly represents the opinion of the manufact- 
uring interests of Great Britain. The prosperity of England 
depends largely on its capacity to furnish products to other coun- 
tries, which must receive in return whatever these countries have 
to furnish in the way of other products or metals. No matter 
what may be the English view concerning the desirability of using 
gold exclusively, if it proposes to trade with other countries it 
must be governed in some degree by their condition. If a country 
has nothing but silver to export, it is folly to suppose that England 
can get anything in the way of return except silver; if it cannot, 
therefore, accept the silver and usé it advantageously, its trade must 
cease. The most of the world to-day is an open market, and each 
market understands pretty well what can be obtained from all the 
others, and also what will be taken in exchange. If silver should 
be universally demonetized, two-thirds of the population of the 
globe would be shorn, to a considerable degree, of their power to 
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trade, for silver is the basis of the currency of China, with 400,- 
000,000 inhabitants, of British India -with 290,000,000, of Latin 
America with 50,000,000, and of Japan and other countries with 
fully 200,000,000 more people. The vast majoritv of mankind know 
little of gold as a basis of currency, and in China the common 
people, especially in the interior, employ copper. Of course, in trad- 
ing with these countries they pay for their imports with their 
characteristic products, nevertheless, the demonetization of silver 
would work great harm to the world’s commerce, of which Eng- 
land has so’ great a share. England is quite free to persist in 
her present policy if she desires, but whether she can _ per- 
sist in it and maintain her trade with other countries is quite 
another thing. The great manufacturers see clearly enough that if 
the present policy is to be rigidly maintained, this must be done 
at a serious sacrifice to them. The issue, therefore, is becoming 
more distinctly drawn between the manufacturers and exporters of 
products on the one hand, and the London bankers and investors 
on the other. The decline in silver renders the issue better defined, 
for the losses arising from exchange and diminution in trade in 
consequence of the decline in silver is an effect which is readily 
discovered by those who are engaged in the business of producing 
and exporting to other countries. 





The Taxation of Mortgages—The mortgage tax law recently 
passed by the Legislature of Michigan provides that mortgageors 
shall pay taxes only on the value of their property in excess of 
incumbrances, and that the tax on that portion represented by 
mortgages shall be paid by the mortgagee. The object of the law 
is to relieve real estate by taxing the securities. The Supreme 
Court of the State, by a vote of three out of five judges, has sus- 
tained the law; but the majority also declared that it will be law- 
ful in future loans for the mortgageor and the money lender to 
agree who shall pay the tax on the mortgage interest in the prop- 
erty, even though the amount of the tax the borrower agrees to 
' pay and the interest on the money exceeds 8 per cent. In other 
words, no Michigan property owner will be able to borrow money 
on his land unless he agrees to pay the interest and all the taxes. 
He must either agree to pay all the taxes personally, in which 
case he would be doing just what he formerly did, or he will 
have to put into the hands of the lender a sufficient amount of 
money in advance to pay them. So the judges have taken all the 
life out of the law so far as future loans are concerned, but bor- 
rowing will be more difficult and more costly. 





State Examination of Banks.—The establishing of bank examina- 
tions in several States during the last two years has caused a 
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somewhat unexpected revelation of things by some banks that were 
hardly prepared for making them. The utmost prudence has been 
required on the part of examiners in beginning their work to 
ascertain the correct condition of the institutions requiring exami- 
nation, the closing of those that were unworthy of public confi- 
dence, and the prevention of unnecessary alarm on the part of the 
public. Furthermore, the law in some cases did not sufficiently 
define the power of the examiner to enable him to act intelligently 
in all cases. The examiner of Pennsylvania has experienced some 
difficulties in administering the law in that State. Mr. Krumbhaar 
has shown excellent judgment in exercising the duties of his office, 
but several institutions were found to be unworthy of confidence 
and it was needful to take some action in order to protect the 
public from loss. His closing of the Mutual Surety Trust & Deposit 
Company was unjustly criticised by inconsiderate parties in interest, 
because he executed the plain letter of the law in obedience to 
his official oath. In the case of the Mutual Company its entire 
capital of $166,0co was lost, or, at least, not available for the pro- 
tection of creditors. The offer was made to pay in $170,000 to 
make the capital good, but all information was denied concerning the 
source of the payment, and the condition was imposed that all 
official interference on the part of the examiner must end. While 
it would be a harsh assumption that $170,000 might have been 
loaned to be repaid with the same money as soon as the examiner 
retired, it was a contingency that called for the utmost caution on 
his part alike for his own protection and for the protection of the 
public. The only safe course for both Examiner Krumbhaar and 
the public was to have the question settled judicially, and that 
required the intervention of the Attorney-General to apply for a 
receiver. The Attorney-General did not seek to embarrass the 
institution, but the application for a receiver was a legal necessity 
to develop before the court the facts on which the court could 
act intelligently. The court sustained the bank examiner by making 
judicious conditions for the restoration of the capital, which the 
examiner was not empowered to do, and he was instructed to 
remain in charge of the assets until the conditions were fully 
observed. The powers possessed by the bank examiner are neces- 
sarily latitudinous, but an officer of Examiner Krumbhaar's intelligence 
and integrity is the best guarantee of safety to all solvent State 
banking institutions. 





Taxation of Personal Property-—The annual report of the State 
Assessors of New York for 1892 says that the laws for the assess- 
ment of personal property have failed to do their work, and that 
the failure becomes more complete and more unjust with each 
succeeding year. They propose to raise all taxation for State pur- 
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poses from personal property alone, and to this end they advocate 
the enactment of laws relieving real estate from taxation for State 
purposes, and also other stringent measures that would reach ll 
torms of local personal property for ‘ocal taxation, and that would 
compel all property to pay its just share of local expenses. They 
advise the abolition of the right to deduct just debts from the 
value of personal property, as a remedy for a great part of the 
errors of our tax system. This opinion is quite contrary to the 
opinion of those who profess tc know most about the correct 
methods of taxation, but it must be admitted that it fits into the 
more popular opinion prevailing on the subject. The old-fashioned 
argument against the taxation of personal property is, that in 
many cases it is successfully evaded, and th» only residuum left 
is a large amount of deception and lying anc general deterioration 
of character. These considerations have bee: quite sufficient with 


many economists to lead them to conclude tliat the best kind of 
property to tax was that which could be sei ana handled, and 
concerning which lies and false returns we.e of a0 avail. The 


persistence of the movement to tax persone! property no doubt 
springs from the fact that the profits derivec rom the land are 


diminishing, while those from the various forr.s of personai prop- 
erty, so-called, are much greater. The item of .axaticna, therefore, 
has become a much more important one than -t .‘as formerly, in 
view of the diminished income from capital, =n vecia'ly from 
investments in real estate. It is certain, therefore, u . ‘he agita- 
tion is likely to continve until either the expenditures <~ governing 


are lessened, and in that way the burden ot the taxpayer is some- 
what relieved, or else experiments will be continued in he way 
of imposing a larger tax on personal property. Clearly th: popu- 
lar sentiment, whatever the economists may think, is strongly in 
favor of imposing a larger burden in some way on those who 
have the most wealth, and who, therefore, are the best able to 
bear it. , 





Identification of Deposttors—Occasiona:iy a savings bank pays a 
depositor, supposing he is the person en''tied to the deposit, and 
afterward it is shown that a mistake was iade, and payment is 
demanded by the rightful owner. The regular rule perhaps is as 
definite as can be established, namely, that the bank must exer- 
cise due diligence in paying depositors, and in the event of not 
exercising it, must pay again. Whenever a second payment is thus 
made, the loss must be borne by the other depositors, and not by the 
bank officers Considering the enormous sums now in savings 
institutions, the mistakes of this kind are, on the whole, insignifi- 
cant; nevertheless, they seem to be multiplying, and therefore the 
rule of diligence which officers ought to exercise should be care- 
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fully regarded. So many depositors are foreigners and visit banks 
infrequently, that it is a difficult matter often to determine whether 
payment was made to the proper person or not. In some of the 
New England States, depositors are required to present their books 
at regular periods for the purpose of examination; this is a good 
law, not only for the purpose for which it was primarily intended, 
but also to find out whether depositors are living. In short, by 
the observance of such a rule, savings banks will have a better 
knowledge of their depositors, and every requirement of that sort 
lessens the danger of fraud and forgeries, mistakes, etc. 





Bank Debentures—The Australian banks that have offices in Lon- 
don, several years ago adopted the system of getting deposits for 
a long period, for which obligations were issued. It was supposed 
that such issues would prove advantageous, because the money thus 
obtained at a comparatively low rate of interest would not be liable 
to fluctuation, as in the case of ordinary deposits. The principal 
objection was that banks, not knowing their customers, could not 
judge of the probability of the continuance of the deposits. Con- 
sequently a mass of liabilities might be incurred which would all 
mature on a single day, though perhaps far distant. It appears 
that this very thing has happened with respect to one of the in- 
vestment and mortgage companies. In a circular, addressed to the 
shareholders, it is stated: 

They are confronted by the fact that a large amount of terminable 
debentures mature during the next two years, and that, in spite of the 
intrinsic merits of the security offered from various causes, it is not safe 
to calculate on more than a moderate portion of these being renewed, 
and they have therefore decided that it will not be prudent for them to 
rely on outside sources entirely for meeting the maturing obligations of 
the company. 

Nevertheless, this plan, modified, finds favor in some quarters. 
In 1885 the Union Bank of Australia made an issue of inscribed 
stock deposits in amounts of fifty pounds and more, which bore 
interest at the rate of four per cent. annually. These stock deposits 
were inscribed at the London office of the bank and were trans- 
ferable in sums of ten pounds or larger by ordinary transfer, for 
which stock certificates were issued. The deposits were repayable 
at the option of the bank only, and on giving twelve months pre- 
vious notice to the holders at their registered addresses. In the 
event of repayment after the. first of January, 1905, this was 
to be at par, but if at an earlier date the bank was to pay a 
premium of one per cent. These inscribed stock deposits were 
secured on the general assets of the bank. The first issue was 
£500,000, and subsequently there was a second issue on the same 
terms. The deposits are quoted on the London Stock Exchange 
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and at a varying premium of two to four per cent. The Austral- 
asian Jusurance and Banking Record says: 


There has been of late some disposition on the part of the banks to 
favor deposits fixed for five years, but this is the maximum term, and no 
attempt has yet been made to emulate the example of the Union Bank 
of Australia by taking deposits for longer periods. This might not, of 
course, be possible except by banks of very strong position and repute. 
The increasing bulk of British deposits must, however, lead in time to 
some modification of the existing practice of procuring money, and it 
will probably be found in the system of stock deposits, either redeemable 
at the option of the borrowing bank or for long terms, repayable at or 
after a fixed date, or within a specified decade, on the bank giving such 
notice as may be arranged. A plan of this kind has been adopted by the 
Canadian Government in connection with some of its recent loans, and 
it would enable the bank to take advantage of a period of monetary ease 
to repay the debentures, or to renew them on more favorable terms. The 
stock deposits would not entirely supersede the ordinary deposits, but 
they might influence the rate of interest offered, as the possession of a 
large sum of money, free from the anxiety of repayment, would place the 
bank in a position to refuse deposits except at moderate rates of interest. 
Supposing, therefore, that it were necessary to offer a higher rate for the 
stock deposits, the balance of cost could be redressed in this manner. 
The time is not at present opportune for action of this kind on the part 
of any borrowing institution, but when the financial horizon is clearer, 
the question will force itself on the notice of the banks. An attempt is, 
therefore, made here to concentrate the leading features of the case, and 
to place side by side the arguments for and against the issue of deben- 
tures as a means of procuring deposits in Great Britain. 





Mexican Gold and Sztlver.—The following statement indicates the 
production of gold and silver in Mexico for fiscai years: 











Gold. Szlver. Total, 
ee $747,000 $24,837,000 $25,584,000 
BBFE-79e cc ccccces 881,000 25,125,000 26,006,000 
ee 942,000 26,800,c00 27,742,000 
Ge bskeeceans I,CI 3,000 29,234,000 30,247,000 
i isseeseous 937,000 29, 329,000 30,266,000 
BOOS B ec cccccces 956,000 29. 569,000 30,525,000 
1883-84....cce00. 1,055,000 31,695,000 32,750,000 
Pere 914,000 33,226,000 34,140,000 
MND. vo ccccces 1,020,000 34,112,000 35,138,000 
ef PECTS 1,047,000 34,6c0,000 35,047,000 
1887-88 ........02- 1,031,000 34,912,000 35,943,000 
oe ee 1,040,000 40, 706,000 41,746,000 
SP GO. «cc eccsse I, 100,000 41,500,000 42,600,000 
SPER ss ncee see. I, 150,COO 43,000,000 44, 150,000 

Total.... $13,839,000 $458,645,000 $472,484,0c0 





Trust Companies in Boston——The opposition against the forma- 
tion of trust companies under existing conditions comes both from 
the savings banks and the National banks. Both of these two 
classes seriously object to the formation in this State of financial 
institutions which have extended to them all of the privileges 
that either a savings bank or a National bank possesses, with ex- 
emption from the obligations and_ responsibilities which both of 
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these two classes of institutions are called upon to bear. If it 
is necessary that savings banks should be surrounded by a great 
variety of safeguards, there is no reason that an institution that 
does the savings bank business under the name of a trust com- 
pany should be exempted from these restrictions. And, in the 
same way, if a National bank is compelled by law to keep a 
large reserve in proportion to its deposits, there is no reason 
why a trust company should be allowed to take all the deposits 


it pleases and be relieved from this burden. 


2 
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THE JUDICIAL MEANING OF THE NATIONAL BANK 
ACT. 


[CONTINUED.] 
INTEREST. 

SEC. 305. Interest analysis of statutes.—‘The rate of interest 
which a National bank in any State may take is determined and 
fixed by the statute of the United States, although it is meas- 
ured in such State by reference to the local law concerning 
interest, if there be one. And when a bank takes interest in 
excess of the legal rate, it violates the law of the United States, 
and not the law.of the State; and the consequences are those 
provided by the law of the United States, and not those provided 
by the State law.” (Soule, J., /7zrst National Bank v. Childs, 130 
Mass. 519, citing Davis v. Randall, 115 Ld. 547; Central National 
Bank v. Pratt, Id. 539; Farmers and Mechanics’ Nattonal Bank v. 
Dearing, 91 U. S. 29.) 

SEC. 305a. What is payment of interest.—There are two modes 
of paying interest. One is with money, and the other with notes. 
But the law distinguishes between the kinds of notes which may 
be thus used as payment. If a borrower wishes to borrow $1,000 
at six per cent. for four months, and gives his note for that sum 
and receives $980, he has not paid interest, though if he had 
received $1,000, and then repaid the bank $20, this must be con- 
sidered payment, for surely payment in cash of the interest has 
been made. If, however, he borrows on the note of another, 
which he indorses, and interest is deducted 
the balance is paid to him, the courts regard the transaction as 
a payment. Thus in WNatzonal Bank v. Carpenter (52 N. J. Law 
165) H. made a note payable to the order of C. who indorsed 
it, and the bank then discounted it, reserving the interest and 
passing the balance to C.’s credit. C. also made a note which 
was discounted by the bank, which reserved the interest and 


* Copyrighted by HoOMANS PUBLISHING COMPANY. 


in this manner and 
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credited his account with the balance. With respect to the first 
note, C. “parted with his whole title to the paper and his right 
to enforce it against H., and the bank acquired that title and 
right. By the transfer, C. paid the amount charged for discount, 
not in money, but in the negotiable obligation of another. (Vash 
v. White's Bank, 68 N. Y. 396; Danforth v. State National Bank, 
48 Fed. Rep. 271.) The borrower’s paper has not had its incep- 
tion, and hence is a mere promise to pay the illegal interest, made 
at the time that that interest is taken. The second transaction of 
C. is of this latter character. Our conclusion is, that the illegal 
interest had upon the discount of the first note was paid at the 
time of the discount of that note, and that the illegal interest 
reserved upon the discount of the second note was paid when 
that note was paid. (Danforth v. National State Bank, 48 Fed. 

Rep. 271.) This distinction has been somewhat strengthened by the 
courts in cases for a recovery on renewal notes in which usurious 
interest forms part of the principal. Such interest may be recov- 
éred in a proper action, though in fact it has been paid only in 
the form of notes, though not in money. 

SEC. 305b. What is discount. Purchases.—The purchase of com- 
mercial paper by a National bank from the payee or other holder 
at a deduction exceeding the lawful rate of interest is a discount 
within the meaning of this statute. And this is so, even though 
the note is not indorsed by the holder, but only transferred by 
delivery. (Danforth v. National State Bank, 48 Fed. Rep. 271, 
overruling 7vaders and Importers’ Bank v. Littell, 47 N. J. Law 
233. Natzonal State Bank v. Brainard, 16 N. Y. Supp. 123. See 
Nicholson v. National Bank, 17 S. W. Rep. 627.) 

SEC. 305c. Rate of interest does not affect negotiability.—The 
negotiability of a note is not affected by the rate of discount, 
whether it be usurious or not. (Vicholson v. National Bank, 17 
S. W. Rep. Ky. 627.) 

Sec. 308. Amount that may be charged.—A National bank can 
charge the same rate as any State bank is authorized to charge. 
(First National Bank v. Tinstman, 36 Leg. Int. 228.) 

SEC. 315a. Amount recoverable.-—The amount that may be recov- 
ered is twice the amount paid, and not twice the amount paid in 
excess of the legal rate. (H7// v. National Bank, 15 Fed. Rep. 432; 
Ellis v. First National Bank, 11 Brad. 275; Barnet v. National Bank, 
98 U.S. 555; Nattonal Bank v. Carpenter, 52 N. J. Law 165; First 
National Bank v. Childs, 133 Mass. 248.) 

SEC. 317. Forfeiture of interest.—Forfeiture of interest occurs 
when the rate is usurious, and it has not been paid in an action 
to recover the principal. And when such an obligation has been 
given the interest accruing after its maturity is forfeited as well 
as that for the period specified. (A/wes v. Henderson National 
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Bank, 89 Ky. 126; Danforth v. State National Bank, 48 Fed. Rep. 
271; National State Bank v. Bratnard, 16 N. Y. Supp. 123.) 

Sec. 317a. As the interest-bearing quality of an instrument is 
destroyed by making the rate usurious, a bank cannot appropri- 
ate a general payment made by the acceptors of a draft having 
an illegal rate, and which is thereby forfeited, to the payment of 
it. The interest is forfeited and cannot thus be collected. (Dazxz- 
forth v. State National Bank, 48 Fed. Rep. 271; Adams v. Mahnken, 
41 N. J. Eq. 332; Gzll v. Rice, 13 Wis. 549; Greene v. Tyler & Co., 
39 Pa. 361; National State Bank v. Brainard, 16 N. Y. Supp. 123.) 

SEC. 321. How forfeiture is enforced.—A forfeiture can be enforced 
only in an action to recover the principal. The two years limita- 
tion, therefore, for recovery twice the amount of illegal interest — 
paid does not apply to cases of forfeiture. This can, and must 
be done, only when recovery is sought on the note itself. (F7rst 
National Bank v. Childs, 130 Mass. 519.) 

Sec. 322. And in a State court.—Furthermore, the forfeiture 
may be enforced in a State court. (/7zrst National Bank v. Childs, 
130 Mass. 519; S. C. 133 Jd. 248.) And the suit may be main- 
tained in the courts of a different State from that in which the 
note was discounted. Says Soule, J. (Fzrst National Bank v. 
Childs, 130 Mass. 519): “The forfeiture of interest may be availed 
of in an action on the note by wa: of defense.” In the Dear- 
ing case (91 U. S. 29) the suit was in the State “where the usu- 
rious interest was taken. But there is no reason for holding that 
when the suit is in another State the same defense is not open. 
That would be saying. . .that a usurious contract by a National 
bank is void fro ¢fanto in the State where it was made, and 
good without abatement elsewhere. This cannot be.” 

SEC. 324. And so can actions to recover usury.—We may add 
that actions for recovering usury can also be brought in the State 
courts. (/7rst National Bank vy. Childs, 130 Mass. 519; farmers 
and Mechanics’ National Bank v. Dearing, 91 U. S. 29; Schuyler 
National Bank v. Bollong, 24 Neb. 821, 825; First Nattonal Bank 
v. Overman, 22 Neb. 116; Lebanon National Bank v. Karmany, 98 
Pa. 65.) 

And in such an action it is necessary to allege in the peti- 
tion that the act was “knowingly” done. (Schuyler National Bank 
v. BLollong, 24 Neb. 821, 825.) 

SEC. 324a. Appeals.—Of course, to be appealable to the highest 
court the amount in controversy must be at least the minimum 
limit, otherwise the court will be without jurisdiction. (W2l/¢zams- 
port National Bank v. Knapp, 119 U. S. 357, affg. 15 Fed. Rep. 
333-) 

SEC. 324b. Non-payment of principal no defense.—Furthermore, a 
failure to pay the principal is no defense to an action to recover 























1892.] JUDICIAL MEANING OF THE NATIONAL BANK ACT. 935 


twice the amount illegally paid. The sole question is, was the 
money paid? if it was, it can be recovered. (Monongahela Natzonal 
Bank v. Overholt, 96 Pa. 327; Lebanon National Bank v. Karmany, 
98 Pa. 65.) 

SEC. 326a. When the double amount cannot be recovered.—When 
the note on which usurious interest has been paid has been sold 
in good faith by the bank which received it, the penalty of pay- 
ing double the amount may be evaded. But the mere assignment 
of such a note does not create the presumption of an absolute 
sale. (first National Bank v. Miltonberger, 51 N. W. Rep. 232.) 

SEC. 327. Action by representative.—If a person has paid illegal 
interest and afterward has become a bankrupt and obtained a dis- 
charge from his debts, he cannot recover twice the amount of 
illegal interest paid, but his assignee can. (Monongahela National 
Bank v. Overholt, 96 Pa. 327.) 

In Getman v. Second National Bank (89 N. Y. 136) the plaintiff 
as assignee sued the bank to recover the penalty imposed for 
receiving usurious interest. The bank proved a discharge executed 
by the bankrupt for whom the assignee was acting, which was 
executed before the beginning of the bankruptcy proceedings. The 
assignee put in evidence the record of a judgment in an action 
against the bank rendered in his favor in that capacity to recover 
the payment of a debt contracted by the bankrupt about a month 
prior to the execution of the release, as having been made when 
the bankrupt was insolvent and when. the bank had reasonable 
cause to believe that he was in that condition. It was decided that 
the bank was not affected by the judgment. 

Sec. 328. Limit for bringing actions.—The action to recover 
us’ us interest must be brought within two years from the time 
of paying it. (/Vatéonal Bank v. Carpenter, 52 N. J. Law 165, the 
court citing Brown v. Second National Bank, 72 Pa. 209; Hinter- 
mister WV. First National Bank, 64 N. Y. 212; Lynch v. Merchants’ 
National Bank, 22 W. Va. 554; Pritchard v. Meekins, 98 N. C. 244; 
First National Bank v. Childs, 130 Mass. 519, S. C. 133 /d@. 248. Other 
cases, Edlis v. First National Bank, 11 Brad. 275; Barnet v. 
National Bank, 98 U.S. 555; Peterborough National Bank v. Childs, 
133 Mass. 248.) In Fzrst National Bank v. Childs (130 Mass. 519) 
Soule, J., said: “As the reserving or taking of unlawful interest 
avoids the note so far as interest is concerned, the defense is 
open to the defendant in any action brought to recover the 
amount of the note, though it be more than two years after the 
unlawful taking of interest. The statute does not fix a limit of 
two years within which such defense must be availed of. It limits 
the time within which an action may be maintained to recover 
twice the amount of unlawful interest paid in two years. But 
that is an entirely different matter from the defense of usury in 
an action on the note.” 
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SEC. 328a. Usury cannot be set off by borrower.—The party who 
has paid usurious interest cannot have it set off in an action 
against him for the principal, but he must sue for double the 
amount. He has no other remedy. The lender, on the other hand, 
can recover only the face of his note, less the interest. (£7/zs 
v. first National Bank, 1 Brad. 275; First National Bank v. 
Childs, 133 Mass. 248.) In the last cited case the court, speak- 
ing through Devens, J., said: “It is sought to impose upon the plain- 
tiff a penalty different from any prescribed by the statute of the 
United States. That nowhere provides for a forfeiture of the 
illegal interest actually paid by a deduction from the note or 
other security when sued. It does not even provide for a recov- 
ery of the same by action; although it exposes the party receiving 
the same to a penal action, the penalty in case of recovery being 
double the amount of illegal interest paid.* Its effect, so far as 
the note in suit is concerned, is only to destroy its interest- 
bearing capacity.” Says Paxon, J.: “Where a National bank 
takes, receives or charges more than the legal rate of interest in 
the discount of a note, the interest-bearing power of the note is 
destroyed. The limit of usury clings to it until paid. It is a 
dead note thereafter so far as interest is concerned.” (Guthrie v. 
Reid, 107 Pa. 251.) In the case in which the justice thus stated 
the law, R. gave G. a judgment note which was discounted for 
him by a National bank at a usurious rate of interest. G. having 
sued R. for the use of the bank, the court, speaking through 
Paxon, J., saic: “It was urged, however, that R., the maker of 
the note, cannot avail himself of this defense because the illegal 
interest was paid by G., for whom the note appears to have been 
discounted. The answer to this is that the bank, by its act, has 
destroyed the interest-bearing power of the note, and can recover 
no interest upon it from anybody. If this suit had been by R. to 
recover back interest paid by G., we would have had a different 
question.” (See section 337.) 

SEC. 328b. Nor can a judgment be set off by lender.—As the bor- 
rower cannot set off usurious interest in an action to recover the 
principal, so in an action by the borrower to recover the usurious 
interest he has paid, the lender cannot set off a judgment against 
him. (Lebanon National Bank v. Karmany, 98 Pa. 65.) 

SEC. 330. Nor can a borrower set off illegal interest on former 
notes in an action to recover the principal—He must bring his 
separate action to recover twice the amount paid, as in other 
cases. (Oldham v. Bank, 85 N. C. 240; National Bank v. Dushane, 
96 Pa. 340; Shinkle v. First National Bank, 22 Ohio St. 516.) 

Suppose a note has drawn illegal interest, and in renewing it the 
illegal interest has been put into the principal of the second, which, 


* The action is penal. frst National Bank v. Morgan, 132 U.S. 141. 
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however, is for a legal rate. In Shinklev. First National Bank (22 
Ohio St. 516) such a transaction occurred and the second note was 
paid. Said the court: ‘“ We regard the transaction of settlement 
between these parties as an absolute Aayment of the old notes, 
and in no sense a renewal or continuance of the indebtedness 
which they were given to secure. In legal efiect the transaction 
was equivalent to an actual payment of the old debts in money, 
and the borrowing anew, by each party, of the amount for which 
he so executed his new note and mortgage. Viewed in this light, 
it is undeniable that the new note in suit, not being in itself 
usurious, would bear interest. It would follow, also, that the 
Shinkles would have the right to recover back from the bank 
double the amount of the usurious interest so paid. But this 
right to recover double the amount of interest is limited by the 
act to two years from the time the interest was paid, and unless 
it is exercised within that period, it is gone.” 

SEC. 331. Payments. Their application to principal or interest.— 
When payments are made on a promissory note which includes 
unlawful interest, the law applies them to the principal. (Had v. 
First National Bank, 46 N. W. Rep. 1650.) 

In Morehouse v. Second National Bank (30 Hun. 628) a bank was 
not permitted to set off the principal of a note in an action to 
recover twice the amount of illegal interest paid. The decision of 
the Supreme Court was reversed, on the ground that the bor- 
rower had made an agreement which operated as an immediate 
discharge and satisfaction of his claim against the bank. (98 N. 
Y. 503.) 

SEC. 331a. Set off against penalty.—Though the principal of a 
note cannot be set off against a usurious penalty, it has been 
decided that the expenses of exchange may be set off against the 
penalty. (Barrett v. National Bank, 85 Tenn. 426.) 

SEC. 332. Amy party to contract can avail of forfeiture.— The 
right to defend against the payment of usurious interest applies 
to any party who is liable for the principal; for example, the 
acceptor of a draft. Says Judge Acheson in a recent case (Dan- 
forth v. Nattonal State Bank, 48 Fed. Rep. 271): “ The forfeit- 
ure denounced [by the act] attaches to the instrument itself, and 
the consequence inheres in it. As it carries no interest how can 
any interest thereon be recoverable? The clause operates directly 
upon the bank and affects its power. The statutory franchise to 
recover interest is lost by the commission of* the illegal act. 
Being without right to demand interest, the offending bank cannot 
recover interest from any one. The right to defend is not made 
a personal one.” (Guthrie v. Retd, 107 Pa. 251. Contrary author- 
ities, Smzth v. Exchange Bank, 26 Ohio St. 141; Jmporters and 
Traders’ National Bank v. Littell, 47 N. J. Law 233.) 
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SUITS. 


SECS. 339-342. Suits. Acts of 1882 and 1887.—Before the statutes 
of 1882 and 1887 were passed relating to the bringing of suits by 
or against National banks the act of 1875 was in operation. By 
that act a Federal court had jurisdiction of a bill in equity filed 
by a National bank. (/7/th National Bank v. Pittsburgh & Castle 
Shannon R. Co., 1 Fed. Rep. 190.) 

Passing to the act of 1882, it has been declared that it applies 
only to suits brought after its enactment. (/7rst National Bank 
v. Morgan, 132 U. S. 141.) And in another case the Supreme 
Court of the United States has decided that if all the parties 
to a suit are citizens of the district in which the bank is located, - 
and it is not a criminal proceeding under section 5,209, or for 
annulling the charter of the bank under section 5,239, a Federal 
court has no jurisdiction. And if it should take jurisdiction and 
dismiss the suit on other grounds its decision would be reversed 
and the cause would be remanded with the direction to dismiss 
the suit for want of jurisdiction. (Whittemore v. Amoskeag 
National Bank, 134 U.S. 527.) 

SEC. 342b. Suits. Act of 1888.—In 1888 Congress enacted 
another law on this subject (Aug. 13, 1888, 50 Cong., 1 Sess., ch. 866, 
Sec. 4). This law provides “that all National banking associations 
established under the laws of the United States shall, for the pur- 
poses of all actions by or against them, real, personal, or mixed, 
and all suits in equity, be deemed citizens of the States in which 
they are respectively located; and in such cases the circuit and 
district courts shall not have jurisdiction other than such as they 
would have in cases between individual citizens of the same State. 

“The provisions of this section shall not be held to affect the 
jurisdiction of the courts of the United States in cases commenced 
by the United States or by direction of any officer thereof, or 
cases for winding up the affairs of any such bank.” 

By this law a Federal court has jurisdiction of an _ action 
between a National bank located in one State and a citizen of 
another. (f7zrst National Bank v. Forest, 40 Fed. Rep. 705.) In 
other words, this act puts National banks in the same category as 
individuals in suits by and against them. Whenever an individual 
can sue in a State or Federal court a National bank can do the 
same thing; and whenever the Federal courts are not open to 
individuals neither are they to National banks. (Petrz v. Cum- 
mercial National Bank, 14 U.S. Sup. Ct. Rep. 325.) But a Fed- 
eral district court has no jurisdiction of an action on a promissory 
note brought by a bank in a district outside its location. (/arm- 
ers’ National Bank v. McElhinney, 42 Fed. Rep. 801.) And an action 
for money against a National bank whose corporate existence is 
admitted, is not a suit arising under the laws of the United 
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States. (Uéster Co. Savings Institution v. Fourth National Bank, 8 
N. Y. Supp. 162.) : 

SEC. 342b. Suits by or against receivers.—To secure money col- 
lected by an insolvent bank, the -suit must be against the receiver 
as he is accountable for the disposition of all funds coming into 
his possession. (Gvantv. Spokane National Bank, 47 Fed. Rep. 673.) 
And the action is within the jurisdiction of the Federal circuit 
court. (/d., the court citing Armstrong v. Ettlesohn, 36 Id. 209; 
Armstrong v. Trautman, Id. 275; McConville v. Gilmour, Id. 277 ; 
Sowles v. Witters, 43 Id. 700; Tennessee v. Davis, 100 U. S. 257, 
264; Razlroad Co. v. Mississthpi, 102 Id. 135, 141; Fetbelman v. 
Packard, 109 Id. 421, 423; Pacific Railroad Removai Cases, 115 /d., 
11; Bachrack v. Norton, 132 ld. 337; Reagan v. Atken, 138 Id. 109; 
Bock v. Perkins, 139 Id. 628, 630.) 

SEC. 342c. Persons cannot unite claims to form jurisdictional 
amount.—By the act of 1888 no circuit court has jurisdiction 
unless the amount involved, excluding interest and costs, exceeds 
$2,000. To form the requisite amount, persons cannot unite their 
claims; for example, the shareholders of a bank who seek to 
recover taxes. Says Judge Shiras: “ The ‘ matter in dispute,’ within 
the meaning of the statute, is not the principle or rule of decision 
which is involved in the controversy, and which may be common 
to the interests of all the parties to the litigation, but it is the 
money value which is at stake, and the claims of the several par- 
ties cannot be added together to form the matter in dispute, unless 
each party has an undivided interest in a claim to the property 
that is the subject of the litigation.” (Szoux Falls National Bank 
v. Swenson, 48 Fed. Rep. 621, 625.) 

Src. 342d. Service of precess against an ex-official—When a 
State bank is duly converted into a National banking association, 
and the period of its corporate life as such a National banking 
association terminates, its corporate existence both as a State and 
National bank is ended, and the cashier or other officer having 
no authority thereafter, service of legal process cannot be made on 
him. Says Kennedy, J.: “The cashier or other officer of a bank- 
ing associai.on is simply its agent, and if continued down to the 
time of expiration of the corporate existence of the principal, 
upon the happening of that event such agency terminates, and 
they are no longer representatives of the defunct concern.” (Hayden 
v. Bank of Syracuse, 15 N. Y. Supp. 48.) 

Sec. 348. Suits under the act of 1875.—As already remarked, 
this act furnished the authority for proceedings by and against 
National banks. It was composed in part of sections 5,198 and 5,242 
of the Revised Statutes. To complete the summary of decisions 
relating to National banks, those which contain an interpretation 
of the law of 1875 are also given. 
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By this law it has been held that a National bank can sue and 
be sued in any court of law or equity as fully as natural persons. 
And a State court may acquire jurisdiction of a bank outside the 
county or city in which it is located, regardless of the character 
of the action, whether it be transitory or local. (Fresno Natzonal 
Bank v. Superior Court, 83 Cal. 491.) 

It has been questioned whether a National bank could maintain 
a suit in a circuit court outside the district of its location. 
(First National Bank v. Smith, 6 Fed. Rep. 215.) 

Again, when service on a National bank located and doing busi- 
ness in another State was made under an order of court, in a 
suit to relieve a bankrupt’s real estate situated in the district from 
the lien of some judgments, and to remove a cloud on the title, 
the bank was regarded as an “absent defendant” within the mean- 
ing of the act and jurisdiction attached. (Duff v. First National 
Bank, 13 Fed. Rep. 65.) 

The exemption, however, of National banks from suits in State 
courts under this statute was a personal privilege which can be 
waived. (first National Bank v. Morgan, 132 VU. S. 141.) 

SEC. 361. Removal of cases from State court.—A suit by or 
against a corporation created by an act of Congress can be removed 
by the act of 1875 from a State to a Federal court. (Cruzkshank 
v. Fourth National Bank, 16 Fed. Rep. 888; Union Pacific R. Co. 
v. McComb, 1d. 799; contra, Petttlon v. Noble, 7 Bis. 449; Welder 
v. Union National Bank, 12 Chicago Legal News 84. See JMer- 
chants’ Nattonal Bank v. Thompson, 4 Fed. Rep. 876.) 

Again, as all transfers by an insolvent bank which are made 
with the odject of granting a preference are void by section 5,242, 
and all attachments, injunctions and executions issued by a State 
court before final judgment are forbidden, it has been contended 
in an action between a receiver and a depositor, though involving 
only the right of set-off of deposits against his notes, that it ‘pre- 
sented a Federal question under the section mentioned. But Judge 
Coxe did not sustain this view. “The object of the suit is to 
have a balance struck, and the legal status of the account declared 
as of the date when the bank suspended payment. The fact that 
the bank in question was a National bank does not at all affect 
the jurisdiction. (Act, March 3, 1887, section 4.) The nature of 
the action is the same as if the defendant were the receiver of a 
State bank, or of an individual. The action involves a simple 
question of set-off, and is not.one arising under the laws of the 
United States.” (Zehan v. First National Bank, 39 Fed. Rep. 
577.) In framing the petition, it must contain an averment that 
the parties are citizens, and not simply residents of another State 
(Merchants’ National Bank vy. Brown, 17 Fed. Rep. 161. See Zyvraders’ 
Bank v. Tallmadge, 9 Id. 363, and Glover v. Shepperd, 15 Id. 833.) 
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SEC, 376. How bank’s existence may be proved.—A copy of the 
organization and certificate of a National bank, duly certified by 
the Comptroller of the Currency and authenticated by his official 
seal and the deposition of the cashier of the bank, is sufficient evi- 
dence of its corporate existence. (Hanover National Bank v. John- 
son, Ala. 8 So. Rep. 42.) 


[TO BE CONTINUED.] 
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THE CONVENTION OF THE ARKANSAS BANKERS’ 
ASSOCIATION. 


The second annual convention of the Arkansas Bankers’ Association 
was held at Little Rock, Hon. Logan H. Roots presiding. Nearly every 
bank was represented. The Rev. Dr. M. D. Curl, who was present. 
invoked divine blessings, after which President Roots read his address 
as follows: 

The hour has arrived for the convention to be called to order, and it 
is with extreme pleasure that I greet here at this first meeting of our 
association since its recent organization such a goodly number of our 
fellow-laborers. Our infant association exhibits a vitality and health- 
fulness truly gratifying. I am sure it is well to be here, to come 
together for counsel and association. How much direct business bene- 
fit each will gather will never be fully appreciated. I hazard nothing in 
prophesying that every attentive attendant will recognize an increase of 
his useful knowledge, and will know that he has here gained ideas of 
absolute income-yielding value; but mankind is so constituted that 
many useful ideas absorbed in association or otherwise gathered from 
others seem to the gainer to be his own original thoughts, so that the 
fountains from which benefits flow are not always recognized. 

None will go home without having received some brightening effects, 
some keener realization of financial truths and some inspiration to 
improve daily practices ; but were there no such direct practical results 
measurable in dollars and cents, still the assembling would be amply 
compensatory in the pleasure resultant from bringing into personal 
acquaintanceship those who are in frequent correspondence, and in sub- 
stituting for “cold ink the kindly grasp of the hand and the magnetic 
influence of personal intercourse.’”’ Every whole-souled man _ will 
appreciate such benefits, and every phlegmatic, sordid individual who 
does not appreciate the same is the very most in need of such leavening, 
elevating, expanding influences. 

It is a wonderful thing tolive in the age we do! Why, people are yet 
living who were living while the spot upon which is now this beautiful 
city was a part of a wilderness, practically untrodden by white people, 
which a national administration bought from France, paying only about 
$11,000,000 for 1,100,090 square miles, a price less than two cents per 
acre. And now the real estate men can convince us that much of it is 
worth that much per square inch. Millions of people are living who 
were living when steam was harnessed and lightning was chained. And 
now we are not content to ride by steam and simply talk by electricity. 
We ride in sumptuous cars propelled by electricity and transmit auto- 
graph letters by lightning. I think we should be thankful indeed that 
we live in such an age of mighty progress, and that it should be to each 
of us an inspiration to be up and doing, utilizing the talents that the 
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liberal Creator has given us, in such way as to achieve the greatest 
accomplishments possible for our country, our communities, our patrons, 
and thereby for ourselves. 

The great growth of banks and banking institutions throughout the 
country is hardly appreciated. We have not such accurate statistics 
concerning other banking institutions as we have of National banks. 
But with the diminution of Government bonds it is not likely that 
National banks have increased with greater rapidity than banking insti- 
tutions in general. And in ten years National banks have increased 
from 2,187 to 3,711, and their deposits have increased from $1,036,000,000 
to $:,720,000,000. In these phenomenal increases the banking institu- 
tions of the Southern States have fully maintained their full proportion. 

Bankers are not apt to linger in hunting causes while they strive to 
ascertain the facts. But in seeking knowledge as to whether or no this 
great growth and financial prosperity of the nation is to continue, our 
patriotic pride imbibes increased impetus and our confidence in the 
future receives reassurance when we learn that under the beneficial 
influence of wise national legislation and the bountiful bestowals of 
generous providence that the surplus exported from our nation of bread- 
stuffs, provisions and cotton alone, to bring us money from other 
nations, has averaged for the past nine months about $60,000,000 per 
month. And it is not without significance to us in the South that 
more than one-third of this vast income has come from cotton, and vast 
as is this sum received from our cotton, had the recent cotton crop sold 
as high as last year this income would have been much greater. 

From lack of saving habits, lack of food-raising practices, lack of 
capital-inviting legislation, lack of sufficient manufactures, lack of 
development of our wonderful resources, and other impending causes, 
surplus capital for investment purposes is not plentiful in the South. 
And bankers, who of all persons must necessarily forcibly realize the 
facts, cannot avoid the responsibility resting upon them to earnestly 
exercise their influence for the encouragement of such practices and 
legislation as will increase our surplus and most add to the allurements 
that will bring money from where it has been accumulated and where 
there are not opportunities for as liberal returns upon investments as 
exists with our undeveloped resources. Such methods as cause 
mortgaging of crops before they are raised for more than they can be 
sold for, and buying provisions and paying freights on them from locali- 
ties where they cannot be as cheaply produced as here, legislation 
attempting to annoy, regulate and overtax capital invested in railroads 
and other developing enterprises, either National or State legislation 
that tries to render doubtful the value of payments or to render diffi- 
cult or doubtful the enforcement of promised payments, are delusive and 
most hurtful to those who erroneously suppose that they are to be 
benefited thereby. That our State enjoys as much prosperity as it does 
under some of the existing handicaps is conclusive evidence that under 
sensible practices and wise legislation our possibilities are immense. 

Money is proverbially timid. And with all the unprecedented mil- 
lions of surplus in the North tere seems a less amount of courageous 
money than for decades past. I fully believe that wise practices, sen- 
sible legislation, and making knewn our wonderful resources will inspire 
a well-placed confidence, sufficient to give surplus capital enough 
courage to venture hither sooner than elsewhere. 

am glad to know that the committee has been intelligently at 
work, which was selected by our inaugural convention to consider 
and formulate resolutions upon the various matters of benefit and 
interest to report to this meeting of the association, for there is much 
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indeed that is entitled to careful, intelligent consideration. Some of 
the subjects I had intended to call to your.attention, and while, as the 
business proceeds, I may at appropriate times make suggestions con- 
cerning recommendations of the American Bankers’ Association, and 
concerning some matters of local interest, | have concluded it unneces- 
sary to make specific enumerations. For I appreciate that there are 
here assembled such broad, comprehensive thinkers, imbued with some 
appreciation of the possibilities of our State, and impelled with such a 
patriotic desire for its advancement, that each will on this occasion, as 
on all others, both suggest and do the full requirements of the situation. 

Hon. W. H. Gee read the report of the executive council. 

In submitting this our report of the progress of the association since 
our convention adjourned in October last, we cannot avoid at the out- 
set calling your attention tothe wonderful growth in membership, and 
the general interest manifested toward the success of the association by 
all Arkansas bankers. 

We present alist of members numbering sixty-two, and when we con- 
sider that there are only a little over eighty banking institutions in the 
State, the result seems all we could wish or expect. 

The secretary has sent communications to every bank in the State 
concerning crooks and robbers. One on December 31, 1891, containing 
an account of the robbery of the Bank of Fordyce, and giving a descrip- 
tion of the stolen securities, and one on January 8, 1892, concerning 
fraudulent certified checks being circulated at Birmingham, Ala. 

The council met in Little Rock on March 16, and made the necessary 
arrangements for this convention, a report of which was transmitted to 
all banks and bankers in the State under date of March 17. At that 
meeting the secretary was directed to compile data on the banking 
capital and deposits of Arkansas. We find the figures very satisfactory, 
and to be as follows: Number of banks, 83; total banking capital and 
surplus and profits, $6,359,046; loans and discounts, $8,386,870 ; deposits, 
$8,188,283. 

We mention with much regret the sudden death of one of our members, 
Judge Lafayette Gregg, of Fayetteville, who so ably filled the office of 
temporary chairman at our last meeting. He died at his home on 
November 1, 1891, aged 66 years, 8 months and 25 days. Appropriate 
dispatches were sent by this association to the bereaved family. : 

After the proper disposition of the report of the executive council 
and treasurer, President Roots read a paper on “ State Banks and the 
Currency Tax,” by Hon. W. H. Cate, who was unable to attend on 
account of his congressional duties : 


STATE BANKS AND THE CURRENCY TAX. 


In this paper, for sake of brevity, all banking institutions other than 
National banks will be designated as State banks. 

These issue no currency or notes tocirculate as money, for the reason, 
probably, that the tax of ten per cent. levied on the useof such currency, 
under sections 3,412 and 3,413 of the Revised Statutes, United States, 
is absolutely prohibitive, as it was intended to be. 

There are now pending before Congress several bills looking to a 
repeal of these sections, thus in effect remitting to the States the privi- 
lege of authorizing State banks to issue currency under such conditions 
and restrictions as may be deemed proper by the Legislature ; and these 
bills are now under consideration in the committee on banking and 
currency of the House, and differing opinions prevail. 

It is not likely any of them will pass at this session, but their dis- 
cussion will disclose a sentiment in that direction. 








944 THE BANKER’S MAGAZINE. [June, 

There seems to be no decided hostility to such a measure, but rather 
a question as to its propriety. There are pointed suggestions of an 
unstable currency, and ominous reminiscences of the “ Wild Cat” insti- 
tutions of ante-bellum days. 

The National banking contingent seems to be indifferent, believing 
perhaps that no action will be taken in the matter, or that in any event 
the resulting competition will not be serious. And there is really no rea- 
son, now discernible, why such legislation shall affect the circulation of 
National bank notes ; for with all that is popularly alleged against these 
institutions, no question is ever made as to the safety of their circula- 
tion. 

The question then is, should the sections of the law sustaining this 
tax be repealed? Would it benefit the people? 

Pursuing this inquiry we are impressed with the demand, coming 
mainly from the South and West, for more money. In these sections it 
is truthfully claimed that there is not a sufficient volume of money to 
permit the profitable transaction of business. Nosuch complaint comes 
from the North and East. 

Looking over the whole country it seems the trouble is not so much 
the inadequate supply of money as its unequal distribution. In Little 
Rock it is often difhcult to borrow money on good security at from 8 
to 10 per cent. interest, while in Boston it is often as difficult to loan it 
at from 3 to 5 per cent. 

This condition is well known and many plans have been suggested to 
remedy it, but none have been found and adopted acequate to accom- 
plish the purpose. 

That there is a scarcity of money in our own State is a lamentable 
fact, only too well known to the gentlemen composing this association. 

For the want of it our businessis embarrassed, our industries languish, 
our enterprises are dormant, our resources undeveloped, our taxes bur- 
densome to pay, and our peuple are discontented. 


In no event would the State be expected to assume any responsibility 
for currency issued on municipal or corporation obligations, except to 
regulate and control it; as to any based upon its own bonds it might 
be otherwise. 

In this connection numerous propositions are suggested, but will not 
be discussed herein. Is it desirable that the experiment be made? Like 
most other questions, there may be argument on both sides. 

We could not give such an issue of money a legal tender quality. 
Business men and bankers might not be disposed to take it indiscrim- 
inately for merchandise, for debts, or on deposit ; and whena discrimina- 
tion should be once made the whole fabric would be endangered. If 
not on a par under all circumstances with other circulating money it 
would produce inconvenience and complication. It might not be readily 
current outside State lines. 

Have the skill and science and ingenuity which have made so brilliant 

the achievements of our race in the last quarter of a century kindled no 
lights to show us the rock on which our fathers stranded? Let us hope 
SO. : 
It is improbable that any prident person will ever consent to have 
banking institutions issue currency except under the most rigid control 
of the law, and as the law in free States is the reflection and embodi- 
ment of popular opinion, the question to be determined is this: 

Has the time come, or will it come in the near future, when our State, 
corporation and municipal securities will have sufficient permanent 
value, our notions of public faith and credit so exactly just and honest, 
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and our State and local governments so stable and fixed in their financial 
policy, and popular confidence so assured that we may be able to give 
the people a safe and sufficient currency outside the jurisdiction of the 
National Government? That is to say, are our resources, our intelli- 
gence and our integrity equal to the emergency? Ifso, then asa mat- 
ter of expediency, as well as of natural right, the inhibition of the Gov- 
ernment should be removed. 


THE NEEDS OF BANKING. 


Mr. S. H. Horner, cashier of the Bank of Helena, next read the 
following paper: 

As oratory is not an essential qualification to good banking, I will 
not try to indulge in it, but will endeavor to show by a few remarks 
upon early banking in Arkansas, the great necessity for prudent and 
careful management of our institutions. 

The very first act passed by the Legislature of this State upon its 
assembling in 1836, was the act to establish the Real Estate Bank, and 
the second was the act to establish the State Bank. When the first 
Legislature assembled the total indebtedness of the State was less than 
$9,000. Before it adjourned it passed acts to involve the State in debt 
to the amount of $3,000,000, through the issue of bonds, to provide a 
capital for the two banks mentioned above, one thousand bonds of 
$1,000 each for the State Bank; two thousand bonds of $1,000 each for 
Real Estate Bank. Thus began in 1837 and 1838 banking in Arkansas, 
with $3,000,000 capital, backed by the power and influence of the whole 
State; principal offices in Little Rock and branches at all important 
towns in the State; but as their officers had not studied the princi- 
ples of banking as we see them to-day, and realized that success 
depended upon a well-guarded circulation and a carefully selected list 
of collateral securities, nor read the frontispiece upon the BANKER’S 
MAGAZINE, “ No expectation of forbearance or indulgence should be 
encouraged. Favor and benevolence are not the attributes of good 
banking. Strict justice and the rigid performance of contracts are its 
proper foundation.” 

They launched into banking with two ideas. First, of issuirz all the 
money they possibly could, and second, persuading the people to bor- 
row all the bank could get. Result, a great portion of their money was 
soon scattered among men who gave the bank no deposit; security 
unproductive and almost without value to any one except the persons 
living on the land. 

Just one year and six months finds them a solvent institution sus- 
pending specie payment in order to increase their ability to lend more 
money. 

As long as the bank paid specie it was found impossible to keep out 
as much money as the public wants and the business of the country ren- 
dered proper. Again, it cannot but be proper that a prudent expansion 
of the currency of the State should be produced—an expansion which 
should, and it is hoped will be so gradual as to avert a too stunted 
accommodation to the public on the one hand, and an unduly depre- 
ciated currency on the other. But further extracts show the gradual 
and guarded part was little heeded, for six months from the date of the 
banks suspending specie payment the circulation and loans then 
increased fivefold. This free emission of paper money not redeemable 
in specie of course diminished its value, and it soon was selling at thirty- 
five cents on the dollar, thus depreciating circulation and loans of the 
banks to market price of money issued—thirty-five cents—whilst the 
interest on money borrowed by both banks was accumulating and pay- 
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able only in gold. Result, extinction of the bank, with véry poor assets, 
and their customers with their homes mortgaged beyond their capacity 
to pay, and no available means to do anything else with ; all the result 
of a depreciated currency and over-loans upon unproductive real 
aa 

But little banking was done in this State from 1842 to the civil war; 
a few private bankers, dispersed throughout the State, supplied the 
wants of the people. 

The Merchants’ National Bank was established and then others 
followed, until to-day our State has eighty-five banks, with a capital, 
surplus and undivided profits of $6,000,000, well officered, and with as 
fine credit as banks of any State in the Union, because they are ready to 
pay every dollar they owe in gold. But, are we free from danger to-day? 
Will not the passage of the act authorizing free coinage of silver by Con- 
gress bring greater troubles than we can manage? It was my good for- 
tune at the meeting of the American Bankers’ Association, in New 
Orleans, to hear an able speech by Wm. St. John upon the silver ques- 
tion, and a reply by the late John Jay Knox, both proving to themselves 
and their friends that they were right. Since then our great men have 
discussed both sides of the question in the halls of Congress, and left it 
an open question, which, in my mind, will only be settled by the bank- 
ers and business men of this country. 

I can see no reason why a man who digs a dollar’s worth of gold or 
silver out of the earth should be more favored by our Government than 
a man who digs same amount of potatoes. 

Let us do away with the free coinage of gold and modify the present 
silver law. Authorize the Treasurer of the United States to go into the 
markets of the world, buy gold and silver bullion in such amounts as 
our wisest statesmen in Congress deem best for the good of this Govern- 
ment and its people. Issue certificates payable in gold and silver for 
their purchases, as they do to-day in purchase of silver. 

Coin such amounts as commerce demands ; build vaults in the interior 
towns of the United States, so that in case of foreign war it cannot be 
accidentally captured. 

Our bullion would cost us but little, as we would issue certificates that 
would pass current throughout the civilized world, because they would 
be secured by gold and silver, the commodities that to-day regulate the 
values of the world, purchased at their commercial value, thus giving 
the miners of gold and silver a market for their product—placing both 
metals upon an equal footing; our country a circulating medium that 
could not be expanded beyond rules of safety, as every dollar issued 
would be backed by its commercial value in gold or silver coin, and we 
would soon accumulate more coin in our treasury vaults than any nation 
in the world, give safety to our Government and prosperity to her 
people. 

Hon. Thomas H. Simms, cashier of the Hempstead County Bank, 
read the following paper: 


BANK TAXATION. 


_ Jaxation in any shape is burdensome to the people, whether collected 

directly or indirectly; but the expense incident to the support and main- 
tenance of government requires, and our duty as good citizens demands, 
that they be paid by all who enjoy its benefits. 

Our State constitution says: “All property subject to taxation shall 
be taxed according to its value, that value to be ascertained in such a 
manner as the General Assembly shall direct, making the same equal 
and uniform throughout the State. No one species of property from 
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which a tax may be collected shall be taxed higher than other species of 
property of equal value, etc.” 

How do we find this provision of our constitution enforced through 
the laws enacted under it? Do we find that the taxation of all property 
of equal value is equally uniform and just, or do we find what would 
seem to be injustice and inequality? The farmer can pay $10 per acre 
cash for his land and assess it for taxation at $5; a horse or mule for 
$150 and assess it at $75; a lawyer can pay $1,000 cash for his library 
and assess it for $500; a physician pay $800 for his library and instru- 
ments and assess them at $400; and a merchant cannot only assess his 
book accounts, notes and credits at his own price, but is allowed to 
deduct therefrom the amount of his entire indebtedness, the latter, of 
course, always being counted at full face and interest, while the value 
of the former is so uncertain at assessing time that a large discount is 
frequently, if not most generally, made, thus relatively magnifying his 
indebtedness and minifying his assessment. 

It is indeed singular how the law permits the value of a dollar to 
depreciate so much when invested in some kinds of property and not in 
others, for we find that while our friends of other lines and avocations 
can place their own value, for purposes of taxation, upon a hundred 
dollars in any kind of property, the banker is required to pay upon 
every dollar of his money invested in bank stock. Nor is this all, but 
he is further.required to assess all surplus undivided profits, time deposits 
and re-discounts that he may happen to owe on assessing day, thus 
requiring him to pay tax on what he may happen to owe, while others 
are permitted to deduct what they owe from their taxable credits. Is 
this equal and uniform? It is not my purpose, however, by these com- 
parisons to complain specially of the law governing the taxation of 
banks, unless it be as to the taxation of time deposits and re-discounts, 
because I am a firm believer in and advocate of the idea that all property 
owned or held in trust should be taxed at its true or full value. But to 
show that money, when invested in other species of property than bank- 
ing, seemingly loses much of its taxable value, thus 0 aaa 
unjustly and unequally in favor of other classes as against banks. 

The executive council, through its chairman, Judge B. J. Brown, pre- 
sented the following report on 


RATES OF COLLECTION. 


“ Resolved, That a uniform rate of exchange charges between Little 
Rock banks and the other banks in the State shall be as follows: 

“On all items originating in Little Rock, $1.50 per thousand, and no 
item less than 1§ cents; on all foreign items, $2 per thousand, and no 
item less than 15 cents; on all depositor’ s checks or drafts, individual or 
otherwise, drawn on banks in this State, $2.50 per thousand, and no item 
less than 20 cents, and on all other items from whatever source, one- 
quarter of one per cent., no item less than 15 cents. That in listing 
items for charges, the aggregate amount of checks contained in each letter 
of transmittal on the same bank to be taken in the aggregate, and not 
on each item separately. 

“ Resolved, That it is the sense of this convention that members hereof 
should send their collections and business to such banks only as are 
members of the association. 

“Resolved, That we deprecate the habit of banks in sending their col- 
lections by such circuitous routes to reach their destination, and ear- 
nestly request that items be sent direct to place of payment. 

“Your committee respectfully calls the attention of the assembled 
bankers to the growing practice of bank depositors in sending their 
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checks on their local banks to pay their bills in markets Where they pur- 
chase goods, thus depriving the bank of its legitimate exchange and 
reasonable profit, as being a practice that is dangerous and unbusiness- 
like, contrary to the true principles and theories of banking, and that 
we, the bankers of Arkansas in convention assembled, do hereby depre- 
cate this vicious practice, and call upon each member thereof to use 
every reasonable and honorable effort to cause a discontinuance of the 
same.” 

Upon motion of Mr. R. S. Hynes, of Van Buren, action on the first 
clause of the resolution was postponed till the next day. 

Upon motion of Mr. Chas. N. Rix, the second clause was adopted. 

Upon motion of Mr. R. M. johnson, of Newport, the third clause was 
unanimously adopted. 

Action on the last paragraph of the report was, upon motion of Maj. 
W. H. Gee, postponed till the next day, and the paragraph ordered 
printed with the first paragraph of the resolution. 

Mr. Charles N. Rix then reada very interesting paper on the Respon- 
sibility of Bank Officers which will be given in full in a subsequent 
number. 

Hon. John W. Biackwood next read a very able and interesting paper 
on “ What Regulates Interest Rates.” We regret that we have space 
for only the concluding portion. 

It was perhaps unfortunate for us that we made the experiment of 
free interest at the time we did. By the terms of the constitution of 
1868 there were no usury laws. It was tried during the period of recon- 
struction, when the country was just starting to recover from the effects 
of the late war. The country was flooded with a depreciated National 
currency. States, counties and municipalities issued bonds and scripts 
without limit. There was an unnatural and unusual state of affairs ; 
things were out of joint; the crisis came and by the constitution of 
1874 we drifted to the opposite extreme in more things than one, and 
there we remain to-day. If I were not afraid that I would shock the 
nervous system of your president, I would say that the day will come, 
and is not far distant, when every civilized country will be allowed to sell 
in the markets where they can get the best prices, and buy in those 
where they can buy the cheapest, and there will be no law on the statute 
books to say him nay. That this free trade idea will apply to money, 
and, in the language of Jeremy Bentham on this same subject, “ The 
proposition I have been accustomed to lay down to myself on this sub- 
ject is the following one, viz.: That no man of ripe years and of sound 
mind, acting freely, and with his eyes open, ought to be hindered, with 
a view to his advantage, from making such bargain, in the way of obtain- 
ing money, as he thinks fit ; nor (what is a necessary consequence) any- 
body hindered from supplying him, upon any terms he thinks proper to 
accede to.” 


ELECTION OF OFFICERS. 


On the second day of the convention officers were elected. 

The Committee on Nominations, through Mr. W. Y. Foster, chairman, 
reported the following officers for the ensuing year: 

President, S. H. Horner, of “elena. 

Vice-President, First District, L. Lucy, of Helena. 

Vice-President, Second District, Geo. T. Sparks, of Fort Smith. 

Vice-President, Third District, W. H. Terry, of Prescott. 

Vice-President, Fourth District, J. S. Pollock, of Little Rock. 

Vice-President, Fifth District, Mac Devin, of Fayetteville. 

Vice-President, Sixth District, J. P. Coffin, of Batesville. 
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Executive Committee—H. Riley, of Pine Bluff; C. N. Rix, of Hot 
Springs ; R. S. Hynes, of Van Buren. | 

For Delegate to American Bankers’ Association, B. J. Brown, of 
Fayetteville. For Alternate, Logan H. Roots, of Little Rock. 

Mr. C, T. Walker moved the adoption of the report. 

The report was adopted, and the officers named in the report were 
duly declared the officers of the convention. 


RATES OF EXCHANGE. 


The consideration of the first clause of the resolution regarding uni- 
form rates of exchange charges was then taken up. 

Mr. Hawthorne moved to amend the resolution as follows: 

That this resolution shall not be construed to apply to items received 
from correspondents. 

Mr. Neely, of Arkadelphia, then moved the following substitute to 
Mr. Hawthorne’s amendment, as follows: 

Resolved, That it is the sense of this convention that we withdraw all 
resolutions adopted by this convention regarding exchange between 
banks, either in the State or out of it, believing that each bank can make 
more suitable arrangements with its correspondents and friends than 
this body. 

Mr. Ramsey moved as a substitute that the whole matter be referred 
to a committee to be appointed by the chair, to report at next meeting. 

The subject matter was so referred. 

“Banks and Banks’ Customers,” a paper by James E. Battenfield, 
cashier of the First National Bank, Russellville, was presented to the 
convention in the absence of the writer. 

Mr. Rix, from the Committee on Resolutions, presented the following 
on 

“ DAYS OF GRACE.” 


Resolved, That, in view of the custom practiced largely in this State, 
of using notes drawn without grace, that, in our judgment, it is desira- 
ble to have a uniform custom or law, and from our experience in busi- 
ness, we believe that it is desirable in all respects to abolish days of 
grace entirely, and eliminate that provision from our statutes, and to 
that end we do hereby petition, and by our prayer ask, the incoming 
Legislature of this State to repeal the statutes now governing this ques- 
tion, in the following terms: 

That the secretary of this association cause a copy of this resolution 
to be presented to the presiding officers of the next Legislature, and 
also send a copy of the same to each bank or banker in the several 
counties of this State, with the request that they urge their several 
members of the Legislature to use their influence in the passage of such 
amendment, if to them it seems wise. 

That we also recommend that an 2mendment be submitted that shall 
make the deposit in the post-office at a place where a protest is made, 
of a notice of protest, a legal delivery and notice, in place of the existing 
law, and that the secretary take the same course as indicated in the 
resolution regarding days of grace. 


A BILL TO ABOLISH DAYS OF GRACE. 


Section 1. All notes, drafts, checks, acceptances, bills of exchange, 
bonds or other evidences of indebtedness, whereby he, they or it shall 
promise to pay any person, corporation or order, or bearer, any sum of 
money, as therein mentioned, in which there is no expressed stipulation 
to the contrary, no grace, according to the custom of merchants, shall 
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be allowed, but the same shall be due and payable, as therein expressed, 
on the day and date named, without grace. 

Section 2. All acts and parts of acts inconsistent with the provisions 
of this act are hereby repealed. 

Section 3. This act shall take effect and be in force one year from 
and after its passage. 

The resolution was adopted. 

A very interesting paper on “Banks and Banking in England ” was 
then read by H. G. King, cashier of the Bank of Mammoth Spring, Ark. 

Mr. Creed T. Walker then read a very interesting paper on “ Stock 
Certificates as Collaterals.” 

Mr. J. E. Russell, secretary of the Missouri Bankers’ Association, and 
cashier of the National Bank of the Republic, St. Louis, then offered 
some brief but pertinent remarks on the “ Educational Value of Bank- 
ers’ Associations.” 

Mr. C. S. Warner, cashier of the Chemical National Bank, St. Louis, 
was then introduced, and extended greetings to the convention. 

Mr. Fred Fowler, secretary of the Tennessee Bankers’ Association, 
and cashier of the Memphis City Bank, was called on and extended 
greetings to the convention. 

The convention then adjourned. In the evening they were enter- 
tained at a banquet at the Hotel Richelieu given by the associated 
banks of Little Rock, the First National Bank, German National Bank, 
Exchange National Bank, Bank of Little Rock, W. B. Worthen & Co., 
Bank of Commerce, and Parker & Cates. 





a 
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EARLY BANKING IN MAINE. 


The following facts relating to early banking in Eastern Maine were 
first published in the Eastport Senfznel: 

In early times, there being no banks or other provisions for safe 
deposit, money was stored away in strange places, and a family 
story may be repeated here. Samuel Tuttle, who was one of the origi- 
nal proprietors of Moose Island, afterwards moved to Plantation Num- 
ber One, now the town of Perry, and lived at the farther end of the 
ferry which bore his name. The house is not now standing. He was 
a man ot means, and when the war of 1812 broke out, he thought it 
would be well to remove a portion of his treasures to some less exposed 
situation farther away from the frontier, so he loaded up his saddle 
bags with about as much silver coin as his stout horse could carry 
besides its rider, and started for Dennysville. He decided to intrust 
his property to the care of Deacon William Kilby, who was also the 
postmaster and blacksmith of the village. After consultation about a 
safe hiding place,a portion of the kitchen hearth was taken up and an 
excavation scooped sufficient to hold the money bags, which were care- 
fully covered up, and the owner went his way homeward. There were 
some pretty hard times during the continuation of the war, and when 
the family got in a tight place the covering would be lifted and a few 
dollars borrowed out of the deposit, to be returned as soon as circum- 
stances would permit, and when peace came the owner called for his 
treasure and found it all there. 

The Passamaquoddy Bank was established in 1820, after the revival 
of business which followed the resumption of the authority of the 
United States on the departure of the British troops. It had but a 
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short career, and its failure a few years later entailed serious losses upon 
the community. The outstanding bills were never redeemed, and some 
of them are still held by people hereas curiosities. The banking rooms 
were on the second floor of the three-story brick building which stood 
where Bucknam & Colwell now are. I have forgotten who kept there 
in the days when Ingolls & Chase’s dry goods store stood where E. E. 
Shead & Co. and Rumery Bros. now are (the lots have been deepened 
since then), with the Commercial Coffee House up-stairs, and J. & J. 
Hinkley’s stove and tin ware establishment occupied the present site of 
Bradford & Co., but I remember the old disused bank vault in that 
building. When the Hinkleys dissolved, Joshua kept the old stand and 
John started in the bank building. As the vault occupied so much 
Space it was taken down and the granite slabs of which it was built, 
after lying some time outside in the rear, were used in the foundation 
of the new Wheeler houses then being built on Washington street, and 
which are now occupied by Mrs. McLarrenand Mr. W. J. Fisher. The 
Frontier Bank was established in 1836, but untilthen I do not remember 
that there was such a piece of office furniture in town as an iron safe. Con- 
nected with some ofthe stores were bedrooms where the clerks slept and 
kept guard at night, but the common practice was to keep the valuables of 
storeand counting room in small hand trunks which the youngest clerk of 
the establishment usually carried at night to the house of the proprietor, 
to be hidden under the bed. The account books were kept in wooden 
chests which ran on trucks, and before closing at night the chest was 
hauled close to the front entrance of the store, so that in case of fire it 
could easily be taken out. General Leavitt has in his office one of these 
old counting room chests, bearing inscriptions showing the fires it has 
escaped, and there is another in the town clerk’s office. 

Those who are accustomed to the easy working of our present 
National bank system, can hardly understand the way in which the cur- 
rency was mixed up in those days. The notes of the Provincial banks 
furnished a much larger proportion of the general circulation than they 
now do, and since the decimal system has been adopted on that side of 
the line, the contrast to our own bills is less marked. Their dollar 
notes were five shilling bills, pound notes represented four dollars, and 
five and ten pound notes the larger denominations. A St. John broker 
who once lived in Eastport issued ten shilling bills of his own, which ~ 
were known as “ Ben Smith” money, and the corporation of the city of 
St. John had four shilling bills, which passed for eighty cents, but were 
not popular. The bills of the St. Andrews Bank, which was afterwards 
discontinued, had considerable circulation. The difference between 
New Brunswick and American, or, as it was usually called, western 
money, was about one percent. The discount on Nova Scotia money 
was greater, as that was redeemed in sovereigns at five dollars each. 

Before the days of expresses, it sometimes required considerable man- 
agement to transfer funds, and a great deal was carried by private 
hands, business men, on their trips westward to purchase goods, doing 
good turns for each other. People used to hold on to the western 
money which came into their hands for remittance. One out-of-town 
trader who had been for several months collecting specie for this pur- 
pose, put it in a canvas bag and stowed it in the bottom of his trunk to 
take along with him to Boston, which in stage coach days, before there 
were any railroad connections, took four full days to make the trip. He 
had not gone far on the way before he began to regret the step. Stage 
drivers in putting the trunk in and off noticed the heavy weight and 
began to look knowing and make significant remarks. The tossing and 
swaying of the vehicles over the long and rough way, up hill and down, 
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across the entire length of the State of Maine and a bit of New Hamp- 
shire, began to tell upon the bag which held the coin, and nearing the 
journey’s end ominous sounds showed that the contents were adrift. 
After reaching the city hotel and watching the transfer to a private 
room, he found on opening his trunk the thin bottom so badly worn, 
that a few miles more of travel would probably have spilled some of 
the treasure into the highway. 





+ 
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BANKING IN NEW HAMPSHIRE. 
AMOSKEAG NATIONAL BANK. 


The following facts are derived from a lengthy article in the Man- 
chester (N. H.) Dazly Mirror: Previous to the rebellion, and succeed- 
ing the abolition of the United States Bank in 1832, there had been a 
system of State banks, which gave to the country a remarkable currency 
—remarkable not for its stability and worth, but for its uncertainty and 
distrust. 

In New England, where the banks knew each other, money was com- 
paratively safe; but the wild cat and “red dog” currency of the West 
was either viewed with suspicion or refused altogether. The banks of 
the State of Michigan were a fairsample of the frisky character of many 
of these fiscal institutions. Within a year forty-nine banks were organ- 
ized and forty went into operation with the professed capital of $1,745,- 
ooo. Over loaeueae of irredeemable paper was distributed through- 
out the State, of which probably not a dollar was based on dona fide 
capital paid in for legitimate banking purposes. At the end of 1839 
there were no fewer than forty-two of these banks in the hands of 
receivers, and only four still doing business. Nearly all the currency of 
the State was worthless, business was prostrated, and only the bare 
necessities of life were able to command a market. 

This scheme of “ going it alone” had serious drawbacks, even in the 
great financial centers of the East. It was impossible for the country 
banks to keep their money in circulation. In order to help them out, 
what was known as the Suffolk bank plan was adopted in New England. 
This was an arrangement whereby that bank was made the channel 
through which all notes of New England banks that found their way 
to Boston, as most of them naturally did, were at: once forwarded to 
the issuers for redemption. Hon. G. Byron Chandler, the able and 
energetic cashier of the Amoskeag National Bank, states that the old 
Amoskeag Bank gave the Suffolk Bank $3,000 for acting as its Clearing 
House in Boston. This was about the sum paid by most of the State 
banks in the deal. Major Chandler stated that even with this arrange- 
ment, and the high favor in which the Amoskeag Bank stood, it was 
hard work to keep its currency afloat. 

The bills of those old days look strange enough to the present genera- 
tion. Each bank followed its own sweet will as to the design and finish 
of its notes, and while some of them were quite artistic, others would 
put the continental currency to blush. Mr. Chandler has a fine collec- 
tion of this old money, and the newspaper man noticed that $3 bills 
were not at all unfrequent amongst it. 

With the breaking out of the war, and the consequent necessity for 
money on the part of the Government, it became necessary to use extra- 
ordinary means to secure large quantities of the “filthy lucre.” When 
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the war began the paper in circulation in the country was $200,000,000, of 
which about three-fourths was the issue of non-seceding States. Specie 
available for circulation was about $275,000,000. A tax of Io per cent. 
was soon levied on State banks, and then followed the present National 
bank law, which went into effect Feb. 25, 1863. As the taxon State 
banks was virtually a prohibitory tariff on their issue, both the patriotic 
and unpatriotic financiers of the North grasped at the new system. 

The first local banking business in Manchester was done by the Amos- 
keag Manufacturing Company, which received money on deposit from 
its operatives from 1842 to 1856, at which time it had $200,000 of such 
funds on hand. That year the receiving of deposits ceased, and as the 
Manchester and other banks had come into existence by that time, there 
was no longer need of the Amoskeag keeping up the dual capacity of 
master and servant as regards its employes’ finances. 

The Manchester Bank began operations Sept. 2, 1845, with a capital 
of $50,000, which was later increased to $125,000. This was, of couvse,a 
State bank. James U. Parker was the first president, and the Hon. 
Nathan Parker the first cashier. 

The Amoskeag (State) Bank followed, having been incorporated in 
June and commencing business in October, 1848, with a capital stock of 
$100,000, which was doubled later. Richard H. Ayer was the first presi- 
dent, and ex-Gov. Moody Currier cashier. 

The City Bank, as it was known during the ante-bellum period, and 
in fact up to 1880, when its name was changed to the Merchants’ 
National Bank, was the next State bank organized. It was chartered in 
1853, and commenced business that year with a capital of, $100,000, 
which was increased to $150,000 the next year. Isaac C. Flanders was 
its first president, and the late Edward W. Harrington its first cashier. 

The First National Bank was incorporated under the name of the 
Merrimack River Bank, July 14, 1855, Ralph Metcalf being Governor at 
the time. The charter was granted for a term of twenty years. A cap- 
ital stock of $150,000 was decided upon, the Boston Bank of Commerce 
was selected as a place of depcsit, the discount of loans was authorized 
Nov. 1, 1855, and the first loan was made to the agent of the Manchester 
mills. William G. Means was elected the first president, and Frederick 
Smyth the first cashier. 

The remaining National bank, the Second, did not come into exist- 
ence until 1877, and hence had no previous career as a State institution 
before coming under the Government’s care and protection. This bank’s 
capital is $100,000, and its officers, Aretas Blood, president, and Josiah 
Carpenter, cashier, have not changed from the start. 

When it became necessary to change the State banks into National 
banks, or go out of business on account of the Io per cent. tax, there 
was an immense amount of kicking. Roscoe Conkling, who was then 
in the House of Representatives, asked if it was expedient to make war 
upon the 1,200 banks in the free States, and whether it was right, even 
if the stock and assets of those banks were not largely owned by orphans 
and widows. However, the exigencies of war demanded it, the Govern- 
ment must have the money, and it was done. 

Singularly enough, the Amoskeag Bank was the first of the State 
banks to accept the new order of things. Only 573 banks in the coun- 
try had gone into the new movement when the Amoskeag signified its 
willingness, and its official number, 574, now affords its officers much 
patriotic pride. 

The precise date that the Amoskeag National Bank came into exist- 
ence was Nov. 1, 1864. It started in with a capital of $100,000, which was 
increased June 12, 1865, to $200,000. The Manchester National Bank 
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early followed in 1865, being the 1,co59th National bank organized. Its 
capital stock was $100,000, and this was increased April 2, 1872, to $150,- 
ooo. The First National was a close third, being organized at almost 
the same time as the Manchester, and receiving the number 1,153. Its 
capital stock continued under the new regime as the old, $150,000. The 
Merchants’, at that time the City National, was also chartered in 1865, 
its number being 1,520. Its original capital of $100,000 has been 
increased since to $150,000. The limit of State banks had practically 
been reached by this time, and the growth of these institutions during 
the next dozen years was slow, as the number of the Second National 
Bank, organized in 1877, is only 2,362. Its capital stock is $100,000, The 
business prosperity since that period in all parts of the country has been 
phenomenal, and the demand for National banks has been so great that 
the number has almost doubled in the past faurteen years, the official 
number of the National bank at Colebrook, one of the last organized in 
New Hampshire, being 4,041. 

Major Chandler is of the opinion, which the newspaper man found 
was shared by other local financiers, that the National bank system has 
seen its best days. The banks in New York City, with $60,000,000 of 
capital, have only $7,000,000 of money in circulation, whereas they would 
be entitled to circulate $54,000,000, and this is the case all over the coun- 
try. The prestige of a National bank is of some value, but aside from 
that there is no special advantage in doing a financial business under 
such a system, especially to those engaged in it. The depositors, how- 
ever, have in the National banking system a system that protects them - 
to the utmost. All the National banks in the country are visited by a 
United States examiner twice a year, and they also have to publish a 
sworn statement of their condition five times a year. This statement — 
must be both accurate and detailed. No such item as “ other assets ” 
or “incidental account ”’ will be allowed. The statement must set forth 
fully and explicitly what the assets and liabilities are. 

’ The last and crowning feature of the National banking system is the 
stability it gives the currency. Nobody now-a-days thinks of question- 
ing a National bank note. There is an infinitesimal possibility that it 
may be a counterfeit, but the possibility is so infinitesimal that nobody 
except an expert stops to think of it. Yet no longer agothan 1862 the 
notes of all but 253 banks out of 1,500 had been counterfeited. Further 
than that, the money issued by the State banks rested on local credit, and 
its value always depreciated the further it got from home. Under the 
present system a $5 bill issued on the First National Bank of San Fran- 
cisco is justas good in this city as is that of the First National Bank of 
Manchester itself. 
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MOVEMENT OF THE PRECIOUS METALS. 


[CONTINUED, ] 


In the Income tax returns for 1875, there was entered as the income 
from foreign investments— 





Se GED. Son cen wade cn eccdeensdceeneser £ 20,767,000 
1s RO ee en re ,836,000 
Railways out of the United Kingdom......... 1,330,000 
£ 28,933,000 


Now it is, says Mr. Giffen, impossible to believe that these twenty-nine 
millions represent the whole of the income of this country from foreign 
investments, since a consideration of the Stock Exchange lists of foreign 
loans negotiated here, and of other sources of information, necessitates 
the conclusion that a large part of this income does not come under 
the notice of the Income Tax Commissioners. This may be accounted 
for by the fact that a large amount of British capital is invested abroad 
privately, through mercantile houses having corresponding houses in for- 
eign countries, through insurance companies doing business abroad, 
and through Anglo-Colonial banks receiving deposits and investing 
them abroad. After estimating the several sums that may be put down 
under each of these heads, Mr. Giffen arrives at the conclusion that 
about forty millions of income from foreign sources are omitted from 
the income tax returns. Putting together the different items estimated 
above, we may get the following approximate result for 1875 : 











Income from Foreign In- Excess of Ordinary Imports, £¢ 92,328,000 

WOUTMROMEB. cecccccceces Z# 70,000,0co | Excess of Imports of Money, 5,324,000 
Proportion of Imports due 

to Freights, &c........ 37,000,000 £97,652,0c0 

is icontneen 9,348,000 

£ 107,000,000 £, 107,000,000 











This reduces the inequality between exports and imports from ninety- 
two millions to nine millions,* and turns the excess of imports into an 
excess Of exports. This comparatively small sum can be accounted for 
by the known fact that the capital sum invested abroad is constantly 
varying with the varying exigencies of the situation of the investors and 
the various directions in which fields for investment are discovered ; 
for, according to circumstances, capital is sent from home abroad, and 
from abroad called back again. These changes, being balanced, form 
an export or import of a certain value to which there is no commercial 
equivalent, and account for the variations in the excess of imports 
which are shown in the first table, and which are seen to amount, in 
some cases (as in 1876-7 and 8), to an increase followed by a decrease of 

as much as twenty millions. 
' This initial difficulty having been examined, and, I trust, satisfactorily 
explained, we may pass on to the consideration of some particular. 
instances, where the phenomena with which we have been dealing are 
plainly manifested, and since the present design is to show that move- 
ments of the precious metals ensue on any disturbance of the equation 
of international demand, it will be the most proper course to select for 


* The inequality might be still further reduced by adopting Mr. Giffen’s approx- 
imation in Essay VI, where he says that the lowest estimate of interest on foreign 
investments is thirty millions, but that the true figure is probably twice that, 2. e., sixty 
millions, 
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discussion the events of certain epochs in which such disturbance is 
known to have taken place to an unusual degree, on account of extra- 
ordinary causes having operated in producing a great and sudden 
expansion of imports or exports. Nowin a country which, like our 
own, produces but a part of the food consumed by its inhabitants, and 
of which the climate is extremely variable, it must happen that the 
imports of food show considerable fluctuations in quantity, and since 
these may occur at intervals of only a season, a gradual adjustment of 
foreign trade cannot take place ; and consequently, if the theory stated 
in this essay be true, the balance must be liquidated in money. Our 
advanced state of commercial prosperity also occasions a disturbance of 
a different sort. The capital accumulated by our countrymen being 
greater than can be profitably employed in our own ordinary trade, a 
portion is employed in the way we have lately noticed, in foreign 
investments, and also in foreign trade of a speculative character. The 
seasons of over-confidence and panic, which seem destined to alternate 
almost according to a regular sequence, will have as their concomitants, 
it may be supposed, forced deviations from the regular course of trade, 
attended by the same series of consequences. 

A recital of the events preceding and accompanying the great com- 
mercial crisis of 1825 will exhibit in operation both the disturbing 
elements above mentioned, the last more particularly, and, I think, will 
afford evidence of the truth of some of the leading principles here 
expounded. I propose, therefore, to recall briefly the commercial cir- 
cumstances of England at that epoch. Towards the close of 1822 the 
Government 5 per cent. debt had been reduced to 4 per cent., and this 
measure was followed in the early part of 1824 by a reduction of the old 
4 per cent. to 3% per cent. These reductions were doubtless partly a 
cause and partly a symptom of a general fall in the rate of interest, the 
rapidity and extent of which may be seen from the following compara- 
tive table of the prices of 3 per cent. consols* : 


Date. Price. 
Es Ss 0 hb 6ccscceeess cecesesessousees ‘esenwene 73% 
Ps TED cccccccccccvaccscececnscenseeusene ooes ewes 8034 
PI: M6 céeenedenetonceiconesosese esse es. cee 8214 
Sn 6d: 6 60 veh Ceind se 6eenesd ¥0Ks HeOS Seeseues 86 
is 00600650 00dwseneheeseseswecewssenesces es 94% 
MR cindnestendseenaneheeeseetensens sont ool¢ 
PE PPT TT TT TTT TIE TT TTT TT TTT Te 94% 


This rise in the price of home securities caused capitalists to turn their 
attention to foreign investments which promised a greater return, and 
it happening that at this time loans were being negotiated in London 
by various South American States, a considerable stimulus was given to 
speculative activity, which was intensified by the flattering estimates 
formed of the future of these States, several of which had just obtained 
recognition from the English Government. Mining projects in Mexico 
and South America were also formed, and largely supported, and the 
apparent prosperity which is manifested in times of commercial excite- 
ment, caused a like speculative spirit to prevail in the markets 
for commodities. Imports of several kinds of foreign produce were 
largely increased, and prices in the home market being raised, by 
reason of the great activity here, exports were diminished. This con- 
dition of affairs lasted through 1824, and, the symptoms increasing in 
severity, reached the greatest height during the spring of 1825, when corn 


* Tooke ‘‘ History of Prices,” Vol. II, Sec. iv. This work is also my authority for 
many of the figures reterring to 1825 and 1839, which will be found in the chapters 
relating to those years. 
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was added to the number of commodities imported in increased quantities, 
by reason of a general impression of the progressive reduction of the 
old stock of grain, and consequent dependence on the product of the 
forthcoming harvest. This importation, however, did not last long, 
because the promise of an unusually early and good harvest had the 
effect of allaying fears of a scarcity in the food supply, and the promise 
was in fact afterwards amply verified. 

Now, arguing from the basis of the theory which has been here laid 
down, it would be assumed that this extraordinary increase of foreign 
liabilities would necessitate a transmission of the precious metals 
abroad, causing a contraction of our currency, with its concomitant fall 
of prices stimulating exports, checking imports, and finally restoring the 
equilibrium of trade, and even causing a temporary change in our favor. 
Unfortunately for the theorist, he can never see principles working with 
unmixed purity and simplicity, and is often obliged to content himself 
with the discovery of a tendency, where the prospect of an actual move- 
ment is denied him. In this case, however, the first theoretical neces- 
sity was realized, and money was drained away from this country. This 
demand fell, of course, most heavily upon the stock of bullion in the 
Bank of England, which had amounted on the average during the year 
ending 28th February, 1823, to £ 10,254,698, and that ending 28th 
February, 1824, to £12,606,963, and had in January, 1824, reached £14,- 
200,000, but was at the commencement of October, 1824, reduced to 
£11,600,000, The drain then became more marked, falls in the exchanges 
continued, and by the end of February, 1825, the stock was reduced by 
nearly three millions below the amount at which it stood in the previous 
October. Now had the currency at this time been a purely metallic 
one, this withdrawal of the precious metals would have been a reduction 
pro tanto of its bulk, and the phenomenon of a fall of prices, carrying in 
its train the other consequences mentioned above, might be looked for. 
But the Bank of England, which then possessed a far greater power in 
the regulation of the currency than it has been able to exercise since the 
passing of the Bank Charter Act of 1844, instead of contracting the 
circulation of its notes, as its stock of bullion decreased, was expanding 
its issues in almost the same proportion. Thus, in October, 1824, when, 
as above stated, the stock of bullion began to rapidly diminish, the note 
circulation was about nineteen millions, and this was increased as the 
drain went on, until in February, 1825, it was about twenty millions, and 
was still further increased in a later part of the spring to twenty-one 
millions. The drain of bullion was thus prevented from showing its 
proper effect upon the currency, and, consequently, prices did not 
exhibit the premonitory symptoms of an unhealthy condition of our 
foreign trade, which, in a less artificial state of the circulation, might 
have suggested the means of escape from some of its consequences, by 
bringing on sooner the inevitable collapse. This, of course, came 
eventually, but the fall in prices which ensued was due to the sudden 
cessation of demand, and forced sales, which take piace in al] times of 
panic, and was not connected with the volume of the currency. With 
the later phases of the crisis it is unnecessary to deal in detail here, as 
they do not present examples of the phenomena which it is our purpose 
at present to study. Thus, although after the summer the bullion was 
drained away even more rapidly than at the beginning of the year, and, 
indeed, gave rise to a fear of the complete exhaustion of the bank treas- 
ure, which was in December, 1824, only £1,027,000, yet, since the 
exchanges progressively improved, it is probable that this withdrawal 
was for internal purposes, and particularly for supplying the country 
bankers with means to meet the demand for gold in exchange for their 
notes which were being returned upon them. 
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In 1839 there was another great drain of money from this country, of 
which the circumstances differed sufficiently from those of 1825 to make 
it worth while to give them some consideration. The wheat crop of 
1838 was the most deficient which had been experienced since 1816, and 
the harvest of 1839 also yielding less than the average, a large quantity 
of corn was imported from abroad, the value being computed at about 
£,10,000,000. At the same period there was a great extension of paper 
issues in America, and in a greater degree in France and Belgium, where 
numerous commercial failures engendered a feeling of insecurity, which 
resulted, as it invariably must result, in a loss of credit. These two 
causes combined to produce the same effect of a drain of money from 
England, the first to liquidate the balance of our indebtedness on an 
excess of imports, the second to meet a demand in the countries above 
named for the precious metals to take the place of discredited paper. 
The following table will show how this acted upon the bank stock of 
bullion, and for the purpose of comparison, the amount of the note 
circulation at the different dates is also appended : 


Bullion, Circulation, 
JURO SGIR, BEB... cccvccsss £9;722,000 £ 19,047,000 
September 18th, 1838......... 9,615,000 19,665,000 
December 13th, 1838.......... 9, 362,090 18,469,000 
EE Gs Sack vcceeseocces 7,073,000 18,371,000 
Ns Bs 600s cawenewe 4,344,000 18, 101,000 
September 17th, 1839........ 2,816,000 17,900,000 
December 12th, 1839......... 2,887,000 16,732,000 


From these statistics it appears that, during the period of eighteen 
months, the stock of bullion suffered a steady drain, amounting, in the 
aggregate, to nearly seven millions, while the issue, although not 
increased, as in 1825, was not contracted in the same proportion, being 
reduced by only about £ 2,300,000. The loss of bullion, therefore, did 
not exert its full effect on the volume of the currency, but such part as 
the regulation of the circulation allowed to make itself felt, doubtless 
brought about proportionate results by its proper action, This propor- 
tion, however, was too small to check the drain, and, as the bank was 
becoming seriously embarrassed by its continuance, measures were 
taken for the creation of credits in foreign countries, by causing bills to 
be drawn upon the bank, which should influence the exchanges in such 
a way as to cause bullion to return thither.* 

It will be at once observed that this last statement apparently intro- 
duces a new principle in the calculation of influencing circumstances on 
the movement of the precicus metals. Hitherto, money has been 
described only as a redresser of differences between exports and imports. 
Here, however, it is seen that a flow may be started in any direction by 
means of money market expedients. Does this involve then the assump- 
tion of a different set of causes? and is money made to flow by the 
working of two distinct principles? That it may be set moving ina 
way different from that previously described has just been asserted, and 
a case in point adduced, but I think it will be conceded, after examina- 
tion of this latter case, that it is really only a modified and dependent 
form of the former. It has been pointed out above, that the circum- 
stances described as attending a.loss of bullion were present, but to an 
extent too limited to stop the drain. Now this means no more than 
that they were inadequate to stop it as soon as the interests of the bank 
required, but they must have been adequate to stop it at some time, for 
the drain could not always continue, and every sovereign lost was an 


* Described by Macleod, ‘‘ Theory and Practice of Banking,” 4th edition. Vol. II, 
page 145. 
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addition to the force of the causes for a turning of the tide. It is of 
course conceivable that, by a large enough issue of inconvertible paper, 
the volume of the currency might have been prevented from suffering 
any diminution, and then the end of the drain would have been the end 
of the metallic money in the country; but that this would have been 
the limit of the time of an unfavorable balance is manifest, since, having 
no money, we could only pay for our imports in goods, and it will be 
allowed that our foreign creditors would take care that our exports were 
at any rate not less in value than these imports. This state of affairs is, 
I say, conceivable, but only by pushing the assumption to its logical 
limit, and, to ourselves, with our familiar experience of an universally 
convertible bank note, the presumption seems a purely ideal one, 
although there are nations to whose affairs the application would be by 
no means inappropriate. In the first place, then, it would appear that 
the means under discussion only effected earlier what would have 
resulted without their interposition later. But in the second place, the 
very fact of England being able by any means to create credits abroad, 
proves that she was deemed to be in possession of wealth sufficient to 
repay the advances of bullion which she obtained, and which would 
have actually been transferred to the lenders in the shape of commodi- 
ties, if the requisite adjustment of the international exchanges had not 
been brought about by the medium of the advance, so that, money 
flowing hither, the debt could be repaid in the form in which it was 
lent ; thus being a simple case of barter in the precious metals. These 
arguments are, I think, sufficient to show that the case here dealt with 
is only apparently new, and the consideration of the events of 1839 will 
then reveal no principle antagonistic to those laid down as the influenc- 
ing causes of the movements of the precious metals, and will be an aid 
to the investigation of that part of the subject to which we now proceed. 

In the mind of an Englishman, whose interest in financial matters is 
not so keen asto induce him to seek for more information than can be 
obtained from the newspaper accounts of money market fluctuations, 
there will probably be established an idea that the movements of the 
precious metals to and from this country are invariably connected with, 
if not entirely dependent on, the Bank of England rate of discount. 
Such a person will have observed that when at a given rate bullion is 
withdrawn for export, in such quantities as to reduce, or give rise to 
apprehensions of the reduction of the bank reserve below the sum that 
the directors deem a safe minimum, the rate is put up until the drain 
ceases, and the tide turns in the other direction, causing money to flow 
again to this country from abroad. Now the same process of ebb and 
flow has been throughout this essay described as consequent on all cases 
of a disturbance of the equation of international demand, but it has 
been asserted that the turning of the tide is accomplished through the 
instrumentality of prices; the question then suggests itself, whether 
there is a causal connection between the determining factors in thetwo 
cases, in which event they would really be only one process viewed 
from two different standpoints; or whether the two sets of circum- 
stances are really different, taking place independently of one another. 

The former alternative presents to our view the question of the con- 
nection between prices and the rate of discount, a guestio vexata of 
political economy, and one on which any opinion can only be ventured 
with great diffidence. I shall not, however, attempt any elucidation of 
this difficult point directly, but shall endeavor merely to show that 
there may be a correspondence between the variations of both, without 
the existence of any causal connection between them. This view will 
be best exhibited by means of an imayinary example. Suppose then, 
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that with a given range of prices and rate of discount, there is a flow of 
the precious metals out of England, with the effect on the bank reserve 
just alluded to; the rate of discount will be raised, perhaps by successive 
increments, until the drain ceases, and eventually money returns hither. 
But it has been repeatedly asserted that this outward flow will have had 
the effect of lowering prices in England, and stimulating exports; with 
the result that, first the equation will be caused to regain the equilib- 
rium, and then exchanges to turn in our favor, because our exports 
will eventually have become greater than our imports, and a balance 
will have become due to us, which will have to be liquidated in money. 
We find that on both assumptions of a rise in the rate of discount and 
of a fall of prices, the same consequences will follow, and it is there- 
fore conceivable that these two phenomena should be manifested con- 
currently as effects of the same set of causes, one of which, if not the 
only one, is the variation of the volume of the circulating medium. It 
is in this case unnecessary to assume that a rise in the rate of discount 
is either the cause or the effect of a fall of prices, but it may be regarded 
as possible that there is a kind of pre-established harmony existing 
between their fluctuations. That the above argument may not be con- 
strued into an attempt to establish a correspondence between high dis- 
counts and low prices absolutely, I will state explicitly that the foregoing 
remarks are applied only to the fluctuations of the rates, and are equally 
relevant, whether those rates be high or low. 

If the examples just supposed were to be regarded as molded on the 
form of a general type, the rate of discount must be considered impotent 

9 produce any movement of the precious metals which could not be 
effected without it, through the medium of prices; but, as it has been 
remarked, there is an alternative possibility of independent action, and 
the question consequently arises, Is the raising of the rate of discount 
sufficient by itself to stop a drain of bullion, and cause the flow of the 
precious metals to set towards this country? The answer to this ques- 
tion is that it undoubtedly is so in certain circumstances, and within 
certain limits, and some examination of this aspect of the matter must 
be now undertaken, with a view to the discovery of the nature of those 
circumstances, and the determination of those limits. 

Let us suppose that bullion ts being drained away from London when 
the rate of discount there is the same as at another place, for example, 
Paris. Ifthe drain resulted from the working of one or more of the 
causes that have been described, it would continue, if those causes oniy 
operated, until checked by a readjustment of imports and exports 
through prices, or, what is less likely, the coming into operation of 
some of those causes in an opposite direction. But it might very prob- 
ably happen that for the credit of our chief banking establishment, and 
through it of the commercial community of this country, a stoppage of 
the drain before the consummation of either of these events should 
become expedient. Suppose, then, that the discount rate were raised to 
a point above that of Paris. This would mean, in plain language, that 
money could be obtained in Paris at one rate and sold in London at a 
higher one, and, if this margin were sufficient to pay the cost of trans- 
port and insurance to London,* it would be a profitable operation to ° 
send money thither from Paris. Now, there is a class of merchants in 
all highly organized trading communities whose business it is to deal in 
money, and these persons would send it to any safe quarter where it 
could be most profitably employed ; and consequently, such a difference 

*In practice it is found that this margin must give enough profit to pay for the 
journey there and back, and Mr. Goschen says that the difference in the rates must be 
2 per cent. before the movement from Paris to London actually takes place. 
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in rates would cause money to travel from Paris to London. This 
money would probably be taken in the first instance from the reserves 
of bankers, and have no effect on the volume of the currency, but if the 
movement shou-d continue so long as to diminish that volume, the 
causes that have been previously dealt with would come into operation, 
and produce the results that have been mentioned as proper to them. 
This, then, is the limit to the sole operation of this cause to which I 
alluded, and this limit having been reached, the two causes, jointly, 
would contribute to the production of the further results. But it is 
apparent that their effects separately would tend in an exactly opposite 
direction; for the contraction of the currency, lowering prices and 
therefore increasing exports, would tend to produce a flow of money 
into France, whereas we have assumed that that very contraction was 
caused by the outward flow which had been the consequence of the 
inequality in the rates of discount at the two places. The ultimate 
result would depend upon the strength of these opposing tendencies 
respectively; if unequal, a movement of the precious metals would take 
place in the direction of the greater; if equal, no such movement would 
ensue.— Prize essay by JOSHUA SHILLCOCK, and published in the Journal 
of the London Institute of Bankers. 


[TO BE CONTINUED.] 
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NEGOTIABLE INSTRUMENTS. 
SUPREME COURT OF PENNSYLVANIA, 
West Philadelphia National Bank v. Field. 


In an action on a note made by defendant to the order of two others and by them 
indorsed to plaintiff, plaintiff proved that when the note fell due one of the 
indorsers took it up, giving plaintiff in lieu of it a note made by one L., with the 
same indorsers; that this note proved to be a forgery, though plaintiff had believed 
it genuine, and that said indorser had fled the country, and plaintiff was ignorant 
of his whereabouts. e/d, that this was sufficient to excuse non-production of the 
note, and to justify secondary evidence of its contents. 

When plaintiff's president and cashier have testified that the indorser thus 
fraudulently procured the note sued on, and that before its maturity defendant had 
admitted to them that his signature thereto was genuine, it is error to direct a non- 
suit. 

Plaintiff does not lose its right to recover on the note in suit because it exchanged 
it in such manner for a note that afterwards proved to be forged. 

STERRETT, J.—In the language of plaintiff's amended statement of 
claim, this suit was brought against the defendant John Field “to 
recover the sum of $5,000, being the amount of acertain promissory 
note drawn by the defendant to the order of John and James Hunter, 
dated June 25, 1886, and payable four months after date at Fifty-fifth 
and Paschall streets, and indorsed by said John and James Hunter to 
the plaintiff.” As an excuse for non-possession of said note and ina- 
bility to file a copy of it, the plaintiff added the following averment, 
viz.: ‘‘The said note is not now in the possession of the plaintiff, 
because at its maturity James Hunter, as agent for and on behalf of the 
defendant and of John and James Hunter, offered to plaintiff in pay- 
ment thereof a note for $5,200, purporting to be drawn by James Long 
to the order of and indorsed by John and James Hunter. Believing the 
signature of James Long to said note, the plaintiff accepted said note in 
payment, and delivered to James Hunter, as agent for defendant, the 
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said promissory note of defendant. Plaintiff afterwards ‘discovered, and 
now avers, that the signature purporting to be that of James Long to 
the note so offered and received in payment was a forgery, and conse- 
quently the said note was void, and the plaintiff has not received from 
said defendant, or from any other person, payment of the whole or any 
part of the aforesaid promissory note of defendant.” On the trial, evi- 
dence was introduced by the plaintiff, tending to prove, zz/er alza, the 
following facts: (a) That the note in suit was made by defendant for 
the accommodation of the pavyees, indorsed in their names, presented 
to plaintiff by James Hunter, discounted by it, and the proceeds paid to 
said James Hunter. (4) When the note in suit matured it was taken up 
by James Hunter, who, in lieu of it, gave plaintiff a note for $5,200, at 
four months from October 28, 1886, purporting to be made by James 
Long tothe order of and indorsed by John and James Hunter; and 
when that note matured it was in like manner taken up by James 
Hunter, who, in lieu of it, gave another note for $5,200, at four months 
from March 2, 1887, purporting to be made by said Long to the order 
of and indorsed by said John and James Hunter. (c) The notes afore- 
said, purporting to be made by James Long, were forgeries, but at the 
time they were respectively taken by plaintiff it believed they were 
genuine. (@) The note in suit and the first-mentioned Long note 
passed, in the manner and under the circumstances above stated, from 
the plaintiff into the possession of James Hunter, who, having been 
accused of having committed other forgeries at or about the same dates, 
fled the country, and up to and at thetime of trial his whereabouts 
were unknown to the plaintiff, and no part of either of the above-men- 
tioned notes has ever been paid. We think sufficient ground was laid 
to excuse the non-production of the note in suit, and justify the admis- 
sion of secondary evidence of its contents, etc. 

The evidence tending to prove that defendant made the note con- 
sisted of his own adinissions, made to the president and cashier of the 
plaintiff on several occasions. The latter testified, in substance, that 
ten days or two weeks before the note matured defendant came into 
the bank, handed him notice, which had been addressed to place of pay- 
ment, etc., and asked tosee the note. It was handed to him. After 
looking at it and turning it over he said, “ That is all right.” A few 
days afterwards defendant and Mr. Lucas called in relation to forming 
a syndicate to buy up the indebtedness of John and James Hunter, etc. 
During the conversation, as they were about leaving, “‘ I asked Mr. Field 
the question—I said: ‘By the way, Mr. Field, that note that you came 
here and inspected—was the signature of that forged or good?” Mr. 
Field replied that that signature was all right, and that the note was all 
right.’ Dr. Hughes, president of the bank, testified that a week or two 
after James Hunter fled, Mr. Lucas and defendant “came to the bank, 
wanting us to join in a plan to pay the debts of Mr. Hunter; and before 
going out Mr. Park asked him if that note of his was all right—genu- 
ine. He replied that it was, after some hesitation.” In short, the testi- 
mony was ample to have warranted the jury in finding that the signa- 
ture of the maker of the note in suit was genuine, and also that posses- 
sion of it was fraudulently obtained by James Hunter, in the manner 
above stated; but the learned judge, being of opinion that the evidence 
was insufficient to justify a verdict in favor of plaintiff, ordered a 
judgment of nonsuit, and afterwards refused to take it off. In that, we 
think, there was error. It is wel] settled that a peremptory nonsuit is 
in the nature of a demurrer to the plaintiff’s evidence. If there is any 
evidence (beyond a mere sczutil/a) which alone would justify an 
inference of the disputed facts on which his right to recover depends, 
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it must be submitted tothe jury. (A7// v. Trust Co., 108 Pa. St. 1; 
Abraham v. Mitchell, 112 Pa. St. 230, 3 Atl. Rep. 830.) Upon a motion 
to nonsuit, the defendant is considered as‘ admitting every fact which 
the evidence tends to prove, including such inferences of fact as a jury 
may lawfully draw from it. (A/z//er v. Bealer, 100 Pa. St. 585; A/cGrann 
v. Railroad Co., 111 Pa, St. 171, 2 Atl. Rep. 872; Jones v. Bland, 116 Pa. 
St. 190, 9 Atl. Rep. 275.) Conceding, what under the evidence can 
scarcely be doubted, that James Hunter procured the discounting ofa 
genuine note, and, when it matured, deceitfully and fraudulently paid, 
or rather pretended to pay it with a forged note, and, when that 
matured, undertook to pay it also with a similar forged note, and then 
fled the country, the fair inference would be that the evidence of his 
criminality would not be left within plaintiff's reach; but it is only 
necessary to say in regard to this and other questions of fact that 
the evidence was quite sufficient to require its submission to the jury. 
As an innocent party to the transaction the defendant is, of course, 
entitled to protection against the possibility of the note turning up 
in the hands of an innocent holder for value; but, as was held in 
Bisbing v. Graham, 14 Pa. St. 16, the court has ample power to restrain 
execution until such indemnity is given. In that case it was said: 
“That the defendant is entitled to indemnity before he can be com- 
pelled to pay, I have no doubt, or it may be that the note was indorsed 
in blank by Graham, and is now in the hands of a holder for value. 
es The maker ought not to encounter any risk, as he is in no 
detault. The inconvenience, if any, is one to which the holder has 
exposed himself, arising, perhaps, from his own carelessness. .... In 
this all the authorities to which I refer generally agree. But the ques- 
tion recurs, is the failure to indemnify in bar of the action, or is ita 
prerequisite merely to the execution to enforce payment of the judg- 
ment? In the absence of all direct authority, in this State at least, I 
incline to the latter view of the case. However the law may be as to 
suit brought to recover on a lost note (and I see no reason why there 
should be any difference), we are of opinion that where the note is lost 
after commencement of the action it is no objection to the rendition of 
judgment. Justice may be effectually administered by restraining the 
plaintiff from issuing his execution without proper indemnity be given. 
This is an equitable power, vested in the courts, which will take care to 
co equity, having a proper regard to the circumstances of each case.” 
To the same effect is Bigler v. Keller, 8 Wkly. Notes Cas. 323. It is 
unnecessary to discuss so plain a proposition as that the plaintiff bank 
did not lose its right to recover on the note in suit because it was sur- 
rendered in exchange for a forged note. If authority for that be needed, 
it will be found in Az¢ter v. Singmaster, 73 Pa. St. 400; Mount v. Scholes, 
120 ill. 394, 11 N. E. Rep. 401; C@f¢t v. Moses, 112 N. Y. 426, 20N. E. 
Rep. 392. In the first cited case it was held that the trial judge cor- 
rectly instructed the jury that “the receiving of notes whose indorse- 
ments were forged will not amount toa payment of a genuine note, or 
extinguish the right of action against the defendants as indorsers upon 
the first note if the first note, drawn by Burkholder, and indorsed by 
defendants, bears their genuine signatures.’ Further elaboration is 
unnecessary. For reasons suggested, we think the learned court erred 
in not taking off the judgment of nonsuit. Judgment reversed, and 
procedendo awarded.—Allantic Reporter. 
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MALICIOUS PROTEST OF NOTE—LIABILITY OF 
BANK. 


SUPREME COURT OF GEORGIA, 
May v. Jones et al. 


It is libelous, and therefore actionable, for a notary public falsely and maliciously 
to protest for ncn-payment the acceptance of a person engaged in manufactures, 
and then send the draft, together with such protest, ** to the source from whence 
itcame.” ‘That the protest shows on its face that no proper legal demand was 
made for payment will not render the libel harmless to tne credit and business of 
the acceptor. since to be published as one who has dishonored his commercial paper 
tends naturaily to produce injury. 

* As a general rule. a bank is not responsible for a malicious protest made and 
published by a notary public rightly emploved by it, such notarial act being that of 
a public officer ; and it makes no difference that such notary is also an employe and 
agent of the bank. 

In order to render the bank liable, it would at least have to be alleged that it 
shared maliciously in the production or publication of the libel. An allegation 
‘that the action of the notary in the matter, he acting under the authority of the 
bank, is the action of said bank,” is not suffic‘ent to charge the bank as a joint tort- 
feasor with the notary. 

A joint demurrer by two defendants to a declaration for want of a cause of action 
should be overruled if the declaration sets forth a cause of action as to either of the 
defendants 

LUMPKIN, J.—May brought his action of libel against Jones and the 
Merchants’ Bank of Atlanta for damages to his credit and standing as a 
business man by reason of a certain draft being protested for non-pay- 
ment by said Jones, who was a notary public, and also an employe and 
agent of the bank. The defendants joined in a demurrer to the declara- 
tion, on the grounds that there was no cause of action set out as for a 
libel ; that there was no cause of action set out as for a wrongful protest; 
and that the bank was not liable for the acts of Jones under the allega- 
tions in the declaration. The judgment on this demurrer recites that 
the plaintiff’s attorney disclaimed in open court any claim for dam- 
ages for a wrongful protest, but advised the court that the declaration 
was intended to bea claim for damages as for a libel only ; whereupon 
the court sustained the demurrer, and dismissed the case, because the 
declaration contained no legal cause of action. This is the error 
complained of. | 

1. The declaration shows that the draft was accepted bv the plaintiff, 
payable at the Atlanta National Bank. In the course of business, after 
several indorsements, it came to the Merchants’ Bank of Atlanta for col- 
lection. It was protested by Jones without due presentment for pay- 
ment at the Atlanta National Bank. The plaintiff aversthat he had no 
notice, before the protest, that the draft was at the Merchants’ Bank, 
and as soon as he learned this fact he went there and tendered the 
amount of the draft—that amount being $45.22—which was refused 
because it had been protested ; that at the time of the protest he had 
several hundred dollars to his credit at the Atlanta National Bank, and 
the draft, if presented, would have been promptly paid by this bank ; 
that the protest and draft were sent to the source from whence it came ; 
and that the charges in the protest “are false, fraudulent, and malicious, 
and were made in reference to plaintiff's trade, and calculated to injure 
him in his trade or business.” No doubt, as against Jones, a cause of 
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action is sufficiently set out. The declaration distinctly alleges that the 
charges in the protest were false, fraudulent, and malicious, and made 
in reference to the plaintiff’s trade. Without a due presentment for 
payment at the place designated in the acceptance there was no legal 
basis for the protest. The object of the protest being to bind the 
indorsers, due diligence required a presentmentat the place where funds 
were probably lodged to meet the acceptance. (1 Daniel Neg. Inst. § 644; 
2 Daniel Neg. Inst. §§ 952, 955; Woods’ Byles, Bills, 216, and notes.) 
The protest being without proper foundation, false, malicious, and cal- 
culated to injure a business man’s Credit, its promulgation and publica- 
tion constitutes a libel, for which the plaintiff may maintain an action. 
(Townsh. Sland. & L. p. 2, note; Newell, Defam. p. 74; Odger, Sland. & 
L. 13; 13 Amer. & Eng. Enc. Law 314.) (See W7llzams v. smith, 22 Q. 
B. Div. 134.) It matters not that the protest carries on its face evi- 
dence of its own invalidity. Its validity would probably pass unques- 
tioned, even by those who saw the writing, on the presumption in favor 
of the official act. Asto this presumption, see 1/cAndrew v. Radway, 
34 N.Y. 511. Moreover, the hurtful consequences to the acceptor’s 
credit would not be confined to those parties immediately interested to 
inquire into the regularity of the protest. The news of the protest 
would be quickly spread to each indorser, and become a matter of com- 
mon knowledge in his business circle. It would run through the com- 
plex avenues of trade beyond pursuit and correction by the true char- 
acter of the protest. The case of Van Epps v. Jones, 50 Ga. 238, does 
not conflict with this ruling, but rather sustains it. That was an action 
in the nature of libel against a notary for a false protest, and this court 
held that the declaration was demurrable because it did not allege that 
the false statement was made in reference to the plaintiff's profession as 
an attorney at law. Here the declaration expressly charges that the 
statements were “made in reference to plaintiff's trade, and calculated 
to injure him in his trade or business.” 

2. But, as against the Merchants’ Bank, no cause of action is set out. 
The plaintiff's theory is that, as Jones, the notary public, was also an 
employe and agent of the bank, “the action of defendant Jones in the 
matter, he acting under the authority of defendant bank, is the action 
of said bank.” This is all the allegation touching the bank’s liability. 
Although there is conflict in the cases, the prevailing and better hold- 
ing seems to be that a bank is not liable for the negligence or miscon- 
duct of a notary employed by it to protest negotiable paper. The rea- 
son is that the notary is not a mere agent or servant of the bank, but is 
a public officer, sworn to discharge his duties properly. He is under a 
higher control than that of a private principal. Heowes duties to the 
public which must be the supreme law of his conduct. Consequently, 
when he acts in his official capacity, the bank no longer has control over 
him, and cannot direct how his duties shall be done. If he is guilty of 
misfeasance in the performance of an.official act, the bank is not liable. 
(1 Morse, Banks, §§ 102d. 265; Bolles, Banks, § 465; 2 Amer. & Eng. 
Enc. Law 113; 16 Amer. & Eng. Enc. Law 763; notes to Al/len v. Bank, 
34 Amer. Dec. 313; Hyde v. Bank, 17 La. 560, 36 Amer. Dec. 621 ; Zzer- 
nan Vv. Bank, 7 How. (Miss.) 648, 40 Amer. Dec. 83; Agriécultural Bank 
v. Commercial Bank, 7 Smedes & M. 592; Britton v. Niccolls, 104 U. S. 
757; Bank v. Butler, 41 Ohio St. 519.) That the notary is also an 
employe and agent of the bank does not alter the case. There is still a 
sharp dividing line between his duties as agent and his duties as a pub- 
lic officer. When his public service comes into play, his private service 
is, for the time, suspended. (See Al/en v. Bank, 22 Wend. 215, 34 Amer. 
Dec. 289.) In some cases, it seems, the bank would be liable for negli- 
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gence in the selection of a notary, but no such question arises in this 
case. 

3. There is no allegation that the bank participated in the libelous 
protest, except the one above quoted. Doubtless the bank could ren- 
der itself by maliciously procuring a false protest to be made. But 
there is no allegation of this import, the supposed liability of the bank 
being rested entirely on the general authority given to the notary. 
According to the plaintiff’s own interpretation, the action is not brought 
for a wrongful protest. It may be that the bank authorized the notary 
to act, but it cannot be inferred from this that it contemplated the per- 
petration of a libel. On the contrary, the bank would have a right to 
rely upon the faithfulness of the notary as a public officer. As it could 
not command him to do its bidding in his official action, ‘it cannot be 
presumed that it directed him to violate the law. This is matter for 
distinct allegation, in which the declaration utterly fails. 

4. The case stands thus: The declaration, which is good as to one 
defendant and bad as to the other, is jointly demurred to by both, 
What ought to have been the judgment on this demurrer? The gen- 
eral rule is, a pleading which is demurred to as a whole, if good in part. 
will stand, and the demurrer be overruled. ((/cLaren v. Steapp, 1 Ga. 
376; Hazelhurst v. Railroad, 43 Ga. 13; Finney v. Cadwalleder, 55 Ga. 
75; Town Co.v. Nagle, 58 Ga. 474; Lowe v. Burke, 79 Ga. 164, 3S. E. Rep. 
449.) While this rule applies chiefly to the contents or subject-matter 
of the pleading, it extends also to parties who unite ina demurrer. 
Where joint defendants unite in a general demurrer to the declaration, 
if a cause of action is set out as to either, the demurrer must be over- 
ruled. This applies to actions ex contractu. (Woodbury v. Sackrider, 2 
Abb. Pr. 402 ; Phzllips v. Hagadon, 12 How. Pr. 17; Estep v. Burke, 19 
Ind. 87; Shore v. Taylor, 46 Ind. 345; Welkerson v. Rust, 57 Ind. 172; 
Webster v. Ttbbits, 19 Wis. 461 ; Willard v. Reas, 26 Wis. 540; McGonzigal 
v. Colter, 32 Wis. 614; Walker v. Popper, 2 Utah 96); to complaint for 
land ‘People v. Mayor, etc., 28 Barb. 240, 17 How. Pr. 56); to an action 
in tort (Dunn v. Grbson, 9 Neb. 513, 4 N. W. Rep. 244.) There is some 
authority for a different rule in equity, namely, that the demurrer may 
be sustained as to one defendant and overruled as to another. (Wooden 
v. Morris,3 N. J. Eq. 65; Barstow v. Smith, Walk. Ch. Mich. 394; 1 
Daniell, Ch. Pr. 584; Story, Eq. Pl. 445). These authorities rest upon 
the opinion of Lord Eldon in JZayor v. Levy, 8 Ves. 403, which does not 
decide the point, as he held the demurrer good as to all the defendants. 
Lord Eldon’s view is followed in a well-written opinion in Wood v. 
Olney, 7 Nev. 109, which was an action on contract. Under the code 
system the rule first stated is applied also to proceedings of an equitable 
nature. (Fldridzev. Bell, 12 How. Pr. 547; Zeter v. Hinders, 19 Ind. 
93; Morback v. State, 34 Ind. 308; Owen v. Cooper, 46 Ind. 524; Lzch- 
bredt v. Angerman, 80 Ind. 208; Sanders v. Farrell, 83 Ind. 28; Pom. 
Rem. 577.) But there is no authority for sustaining such a demurrer 
as awhole. The court, it seems, will not, without an application for 
that purpose, amend or split up a joint demurrer so as to make it the 
separate demurrer of each defendant, and then search the declaration 
in turn to find whether a cause of action is set out against each. But, 
in order to prevail, the demurrer must be good as to all joining in it. 

The court need not, of its own motion, rendertwo judgments upon it. 
It follows that the court erred in sustaining the demurrer to the entire 
declaration, the same setting out a cause of action as to one defendant. 
In reversing the judgment it is directed that the court below sustain 
the demurrer, and dismiss the case so far as the Merchants’ Bank of 
Atlanta is concerned, since against it no cause of action appears. Judg- 
ment reversed, with direction.—Southeastern Reporter. 
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CHECK—DAYS OF GRACE. 
SUPREME JUDICIAL COURT OF MASSACHUSETTS. 
Way v. Towle. 
An instrument in form of a check, which read: ‘‘ 100 Franklin street. $200. 
Boston, Aug. 31, 1889. The National Revere Bank of Boston, pay to the order of 


Geo. H. Towle, Oct. 1, 1889, two hundred dollars. No, 9,288. [Signed] SAMUEL 
W. CREECH, Jr.,”—was a check, and was not entitled to grace. 


Tne instrument declared on read: “ 100 Franklin street. $200. Boston, 
Aug. 31, 1889. The National Revere Bank of Boston, pay to the order 
of Geo. H. Towle, Oct. 1, 1889, two hundred dollars. No. 9,288. SAM’L 
W. CREECH, Jr. [Indorsed:}] Gro. H. TOWLE.” It was an ordinary 
printed form of bank check, and made by one Creech, and defendant 
indorsed the same to the plaintiff before its maturity. 

MorRTON, |].—The question in this case is whether the instrument 
declared on is a check ora bill. Ifthe former, it had no days of grace; 
if the latter, it had, and demand was prematurely made, and the indorser 
is not liable. The question whether a check made payable on a day 
subsequent to its date should be regarded as a check or as a bill has 
been decided differently in different jurisdictions. (/z re Brown, 2 Story 
502 ; Champion v. Gordon, 70 Pa. St. 474; Bank v. Wheaton, 4 R. I. 30; 
lvory v. Bank, 36 Mo. 475; Henderson v. Pope, 39 Ga. 361 ; Morrdson v. 
Bailey, 5 Ohio St. 13; Mznturn v. Fisher, 4 Cal. 36; Bowen v. Newell, 13 
N.Y. 290.) Inthe present case the check appears to be upon one of 
the ordinary printed blanks of the bank on which it is drawn. It is 
dated August 31, 1889, and the only difference that is suggested between 
it and an ordinary check is that it is made payable October 1, 1889. 
If it had been post-dated as of that date, it would not have been payable 
till then, and yet would in that case have been a check. It has all the 
other characteristics of a check; and we cannot believe that it was 
intended by the parties, or would have been taken by the bank on which 
it was drawn, as anything else than a check. It is often convenient to 
make a check payable at a future day, and we see no valid distinction 
between post-dating it and making it payable at a subsequent date. In 
the latter case, as in the former, it is expected that it will be presented 
on the day when payable, which, in the one instance, would be the day of 
its date, and in the other the day fixed for its payment, and that there will 
be funds to meet it, and that it will then be paid. And neither in the 
latter case, any more than in the former, would it be expected that the 
holder would present the check for acceptance before payable to the 
bank on which it was drawn, and, on its refusal to accept it, protest it, 
and bring suit forthwith against the drawer for non-acceptance. We 
think it better accords with the intent and understanding of the parties 
and of bankers and business men generally to treat the instrument in 
suit as a check than as a bill of exchange, and we see no valid objection 
to doing so. Exceptions overruled.—/Vortheastern Reporter. 
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THE BANKER’S MAGAZINE, 


TAXATION OF NATIONAL BANK SHARES. 
SUPREME JUDICIAL COURT OF MASSACHUSETTS. 
National Bank of Commerce v. City of New Bedford. 


Where a National bank tas complied with the provisions of Pub. St. c. 13, § 11, 
which requires a list to be furnished the assessors showing the names of each 
shareholder, with his residence, and the 1umber of shares belonging to him, this 
satisfies the requirements of chapter 11, § 72, which provides that no person shall 
have an abatement of his taxes unless he has filed a list sworn to contain all his taxa- 
ble property; and the bank, not its shareholders, is the one to petition for an abate- 
ment of taxes on such shares. 

The objection that a bank cannot recover an abatement of taxes because it paid 
the tax in full after having filed a protest against the assessment, is answered by St. 
1890, c. 127, which makes such payment a condition precedent to the right to claim 
an abatement. 

For the purposes of taxation, bank shares of stock are worth what their market 
value is at the time the assessment is made, and not what their value may be on the 
consummation of a contemplated closing of the bank’s business, and division made 
among the shareholders. 

Proceedings by the National Bank of Commerce against the City of 
New Bedford to recover an abatement of taxes, and by one Adams 
against the same city for the same purpose. 

HOLMES, J.— The petitioner appealed to the Supreme Court under St. 
1890, c. 127, § 1, from the decision of the assessors of New Bedford refus- 
ing to abate any part of a tax upon its shares at a valuation of $120 per 
share of the par value of $100. The Superior Court sent the case toa 
commissioner to report the facts, and afterwards heard the case on the 
report without other evidence. It found as a fact from the report that 
for the purposes of taxation in this case the fair cash value of the 
shares at which they are required to be assessed by Pub. St. c. 13, § 8, 
was their market value as found by the commissioner, and ruled that 
upon the facts the assessors had no right to assess the stock upon the 
basis of the value as shown by the capital stock, the surplus fund, and 
the undivided profits, irrespective of the other evidence in the case, and 
that such assessment should be abated as to the excess above the fair 
cash value found to be the market value as first stated. This ruling was 
excepted to. Substantially the same point is presented another way by 
an exception to a refusal to rule that the assessors had a right to assess 
the stock upon the real worth of the property of the bank, all things 
considered. 

The difference between the parties arises from findings by the com- 
missioner that, assuming that the bank was to continue its business, the 
fair market value of the shares on May I, 1890, was $102 per share, but 
that, assuming that it was to close its business, convert its assets into 
cash, and divide the cash among the shareholders, the fair value of each 
shareholder's interest was $126 per share, from which $6 is to be 
deducted for real estate. The discrepancy is accounted for by a loss of 
confidence in the management, and the fact that for some years the 
bank had paid low dividends. 

The main question argued before us was whether the foregoing 
ruling and refusal were right. There is a strong argument that the 
respondént was not entitled to any ruling as to what the assessors had 
or had not aright to do, but that the only business of the Superior 
Court was to determine afresh on the facts and within the limits of its 
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appellate action what a fair assessment would be, and what, if any, 
abatement is reasonable. Pub. St. c. 11, $$ 69, 71. 

If, however, we are called on to go further, in order to see that the 
Superior Court did not adopt a false standard, we must notice that the 
court did not rule that under no circumstances would the assessors 
have had a right to assess on the basis mentioned, but only that it was 
wrong upon the facts found. One of the facts found is that in this case 
the fair cash value of the shares was their market value. Of course, the 
cash value of stock may be its market value, sothat, putting the respond- 
ent’s case at the highest, the petitioner must prevail upon the merits 
unless the court was not justified in its finding of fact by the commis- 
sioner’s report. 

The thing of which the fair cash value is to be found is the stock or 
shares of the corporation. Value refers to exchange. The cash value 
of an article is the amount of cash for which it will exchange in fact. 
That amount depends on the opinion of the public or of possible buy- 
ers, or of that part of it which will pay the most. If, in their opinion, 
the stock is worth only $102 per share—if that is all that the stock will 
sell for—it is vain to show that the net value of the property of the 
corporation—that is to say, the opinion of the public about a chief 
component element of the value of the stock, if uncontrolled—logically 
leads to a different value for the stock. It has been recognized judi- 
cially that the value of the property and the value of the stock might 
differ for reasons which have been found to exist in this case. (Com. v. 
Manufacturing Co.,12 Allen 298, 302, 303; Com. v. linprovement Co., 98 
Mass. 19, 22.) 

Moreover, if there seems to be a difference in the value of the stock, 
when arrived at in the two ways under consideration, generally speak- 
ing, the effect of the value of the property of a corporation upon the 
value of its stock will be estimated more accurately by the interested 
and trained judgmert of the market than it can be bya court. As a 
rule, the fair cash value of shares having a market is best ascertained 
by finding the price at which they sell in the market. 

But in truth the commissioner's report discloses no difference in the 
value of the stock according as it is got at, one way or the other. The 
difference in the value found by him depends upon whether it is 
assumed that the corporation was to continue its business or was to be 
wound up. If it was to continue its business, $102 was the fair market 
value for a share—that is to say, $102 was the full amount of cash that 
could be got or ought to be got for a share in that bank, its property 
and prospects being what they were. The bank actually was to con- 
tinue its business; therefore that was the actual fair cash value of its 


shares. What they would have been worth ir ‘ferent state of facts, 
if the bank had come to a stop, does not . |. Actual values are 
based upon existing states of fact, not upon ‘iyp ‘sis. And the actual 
value of shares in a going concern depends not y upon its property, 


but also upon its prospects, since shares both 1. Uresent property and 
prospects. 

The second proposition argued by the respondents is that the peti- 
tioner cannot recover, because on October 15, 1890, after filing a writ- 
ten protest in due form, it paid the full tax assessed, less the discount 
allowed upon payments made on or beforethat date. A sufficient answer 
to this argument is that payment of the taxes for which he has been 
assessed is made an expressed condition of the granting of an abatement 
and the rendering of a judgment for the amount of it by St. 1890, c. 
127, $ 3. 
fhe last point for the respondent is that the statutory conditions of 
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an abatement have not been complied with. The right of the bank to 
maintain a petition and to appeal is not denied. If it did not have that 
right under Pub. St. c. 11, §§ 69,71, and St. 1890, c. 127, probably it 
would have no means of revising an overvaluation of shares by the 
assessors. The word “person,” in those statutes, extends to corpora- 
tions. (Pub. St. c. 3, § 3, cl. 16. See Of¢zs Co. v. War, 8 Gray, 509; Palm- 
er v. McMahon, 133 U.S. 660, 669, 10 Sup. Ct. Rep. 324; W7l/s v. Bank, 
105 U.S. 319.) 

But it is said that, in order to have an abatement, a list must have 
been filed under Pub. St. c. 11, § 72, and it is argued that the tax is 
assessed upon the shareholders; that the bank is only a statutory agent 
for payment; and that, therefore, a list must be shown to have been 
brought in by the sharehoiders. But we are of opinion that the substi- 
tution of the bank for the shareholders is more thoroughgoing than is 
recognized by this argument. The bank is the person to file the list, as 
it is the person to pay the tax, to petition for abatement, and to take an 
appeal. This being so, the only list which could be required would be 
a list distinct from the general list of property required of the share- 
holders, and such as lay within the power of the bank to furnish, viz., 
a list of its shares—the only property of its shareholders on which the 
bank was to pay atax. Again, the bank is not bound to include itsown 
property along with that which it returns in its representative capacity. 
The tax is on the shares, not on the assets of the bank. (Rev. St. U.S. 
§ 5,219; Pub. St. c. 13, § 8; Van Allenv. Assessors, 3 Wall. 573, 583, 584; 
Palmer v. McMahon, 133 U.S. 660, 666, 667, 10 Sup. Ct. Rep. 324; Cow. 
v. Manufacturing Co., ubt supra.) A list of this sort, showing the name 
of each shareholder, with his residence and the number of shares 
belonging to him, is required by Pub. St. c. 13, § 11, to be furnished to 
the assessors of the city or town where the bank is located, and where 
by section 8 all the shares are to be assessed. This list was furnished 
by the petitioner. We are of opinion that in the case of National banks 
this list satisfies the requirements of chapter 11, § 72. A valuation of 
the property is not required by section 72 (see section 40; Newburyport 
v. Commessioners, 12 Metc. [Mass.] 211) ; and the assessors to whom by 
section 72 the list is to be furnished obviously are those who are to 
assess the tax. 

Judgment for the petitioner.—WVortheastern Reporter. 
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PROMISSORY NOTE—WAIVER OF PROTEST. 
SUPREME COURT OF PENNSYLVANIA. 
Jenkins v. White et al, 


The offer by indorsers, prior to the maturity of the note, of a new note in renewal, 
is a waiver of notice of protest, as it shows that the indorsers did not expect the 
note to be paid at maturiiy, and were not injured by failure to give notice of dis- 
honor. : 


PER CURIAM.—The defendants were sued in the court below as joint 
indorsers ofa promissory note. Their defense was that notice of non- 
payment, as required by law, had not been given. Defendant Davis 
resides in Doylestown, Bucks County; defendant White resides in Ten- 
nessee. The residenceofthe latter does not appear to have been known 
to the bank officers at the time the note matured. The notary made 
inquiry of the officers of the bank, and, being unable to obtain her 
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address, he sent notice of non-payment, with copy of protest, to defend- 
ant Davis, at Doylestown, and mailed a like notice to defendant White, 
in care of Mr. Davis, to the same post-office. It also appears that, some 
days prior to the maturity of the note, defendant Davis sent to the 
bank another note intended as a renewal, with the same maker and 
indorsers. The renewal note was not accepted by the bank, for the rea- 
son that the discount was not paid. This we regard as a waiver of pro- 
test. It shows that the indorsers did not expect the original note to be 
paid at maturity, and they could not have been injured by the failure to 
give notice of its non-payment. Under these circumstances, a discus- 
sion of the sufficiency of the notice becomes unnecessary. The specifica- 
tions of error are numerous, but what has been said covers them suff- 
ciently. Judgment afirmed.—Adlantic Reporter. 





9 
* 
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BANK DEPOSIT—CONVERSION BY TRUSTEE. 
SUPREME COURT OF GEORGIA. 
Munnderlyn et al. v. Augusta Savings Bank, 


Trust money deposited in bank by a trustee to his credit as agent may be sued 
for by him as trustee. and it will not vitiate the action that he joins with himself in 
the suit the beneficiaries of the trust. 

A check in favor of a third person, signed by the trustee as agent, and presented 
by the payee, is a sufficient demand for the repayment of the deposit, and upon 
refusal to pay, the trustee’s right of action becomes complete. 

The deposit being general, and not evidenced by any regular certificate of deposit, 
or other writing fixing the time of payment, the statute of limitations does not com- 
mence to run in favor of the bank until demand and refusal, such demand not 
being delayed until the right has become stale. 

It is not a conversion for the trustee to deposit trust money in bank to his credit 
as agent, though the bank may have knowledge of the trust. 

Payment by the bank to the trustee on his checks will discharge it, whether such 
checks be signed with or without the designation of trustee. 


LUMPKIN, J.—1. When money is deposited in a bank it is immaterial, 
so far as the bank is concerned, in what capacity the depositor holds or 
owns it. The obligation of the bank is simply to keep it safely, and 
return it to the proper person. Therefore, wnen a trustee deposits 
money in a bank to his credit as agent, the bank rvc".ld be discharged 
by paying it back to the individual who made the ‘iecposit, and, in the 
absence of knowledge or notice to the contrary, would have the right to 
assume that he would appropriate the money to its proper uses and 
trusts. If this individual should go in person to the bank and demand 
the money, it cannot be doubted that the latter could and ought to hand 
itto him. This being true, he could recover the money from the bank 
by suit; and it will make no difference that, in the action brought, he 
designates himself as trustee, nor is it of any consequence that he joins 
with himself therein the alleged beneficiaries of the trust. Although 
the latter are not necessary parties, no injury can ensue to defendant 
by making them actual parties to the case. 

2,3, It appearing from what has already been said that the person 
who actually puts money in bank is entitled to have it back upon demand, 
and that it is immaterial how he describes himself, there can be no doubt 
that a check drawn by such person as agent, and presented by the payee, 
is a sufficient demand for the amount of money called for by the check, 
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especially when the money was credited to the depositor as agent. If 
payment of such check be refused, the depositor may bring suit, and, as 
already shown, the suit may be maintained by him described as trustee. 
It appears from the declaration in this case that the deposit made was 
a general one, and that the bank did not issue to the depositor any cer- 
tificate of deposit promising a repayment of the money, or fixing any 
time or terms for repayment. It simply gave to the depositor written 
statements to the effect that his account as agent had been credited 
with so much money. Under these circumstances, the bank did not 
become liable for a repayment of the money until after demand for it by 
check or otherwise; and hence the statute of limitations would not 
commence to run in favor of the bank until after such demand and 
refusal to pay. We donot mean to hold that such demand could be 
indefinitely delayed, for, under the rule laid down in the books, this 
might be done for such a length of time that the right to the money 
would become stale. The propositions above announced are sustained, 
we think, by the following authorities: 2 Amer. & Eng. Enc. Law Io! ; 
1 Morse, Banks, 322; Bolles, Banks, § 360, and cases cited in each. The 
court below dismissed the declaration, on the ground that, on its face, 
it appeared that plaintiffs’ right of action was barred by the statute of 
limitations. This ruling, for the reasons above stated, was erroneous. 

4. That a trustee deposits money in bank to hiscredit as agent is nota 
conversion of the fund, even though the bank knewof the existence of the 
trust. It has the right, as already stated, to presume that the trustee will 
apply the money to its proper purposes under the trust. Of course, if the 
bank actually knew the trustee was misapplying the trust money, and 
aided him in so doing—as, for instance, by endeavoring to appropriate 
such money to the payment of a debt incurred for his private benefit, 
and due by him individually to the bank—an entirely different question 
would be presented. (Vatzonal Bank v. Insurance Co., 104 U.S. 54; 
Bank v. Gillespie, 137 U.S. 411, 11 Sup. Ct. Rep. 118.) 

5. Error was assigned in the bill of exceptions upon the refusal of the 
court to strike defendant’s pleas. The pleas are numerous, but they 
really set up only three defenses: /77s7¢, the general issue; second, pay- 
ment; and, ¢Azrd, the statute of limitations. It was not insisted that 
the plea of the general issue should be stricken. The other pleas allege 
that all the money deposited by Munnderlyn had been paid out upon 
his checks, and by his order and direction ; and a list of the checks is 
given. In connection with the allegations that the money hac been 
thus paid out, it is further asserted in the pleas that all these payments 
had been made more than four years before the filing of the suit, and 
therefore the action was barred by the statute of limitations. The pleas 
thus intermingled these two defenses, and the motion to strike was 
made against them as awhole. To have granted this motion would 
have resulted in striking the plea of payment, which was set forth with 
sufficient distinctness, and constituted a complete answer to the action. 
We have already shown that the plea of the statute of limitations, tested 
in the light of the plaintiffs’ allegations, was not good ; but the plea of 
payment by the bank on Munnderlyn’s checks was a valid defense. If 
the payment alleged therein to the person who actually made the 
deposit or on his checks is established by proof, the bank should be 
discharged. (Bank of Macon v. Kent, 57 Ga. 283.) This plea of pay- 
ment is not vitiated because it is thus associated with the invalid plea 
of the statute of limitations. A bad part in pleading does not make the 
whole bad, but a good part makes the whole good enough to withstand 
a general demurrer. The court therefore did not err in overruling the 
motion to strike the defendant’s pleas. See J/ay v. Jones, 14 S. E. Rep. 
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552 (this term), and cases cited. Every one of the pleas objected to 

contains an averment of payment to the depositor or his order, which 
suffices to save each one from destruction by a generai motion to strike. 
But, even if some only of the pleas are sound defenses, the others, not 
being singled out or selected by the movant as specific objects of attack, 
would stand, because found in good company. The judgment is reversed 
because the court erred in dismissing the petition on the ground that 
the cause of action alleged therein was barred by the statutes of limita- 
tions. Judgment reversed.—Southeastern Reporter. 





LEGAL MISCELLANY 


ALTERATION OF NOTE.—Where a note was signed with the space for 
interest left blank, an insertion of a rate of interest after delivery vitiates 
the note. [/zrst Nat. Bank v. Hall, lowa.| 

NEGOTIABLE INSTRUMENT— PAYMENT.—Where the creditor, at the 
time of taking a joint promissory note, said to one of the makers that 
he would take in payment thereof a tract of land belonging to another 
one of the makers, the meaning was that he would take the land if it 
was Offered to him ; and, unless it be so offered, the agreement will be 
no discharge of the note as to any of the makers. [Chamblee v. Davie, 
Ga. | 

BANKS — INSOLVENCY — COUNTY DEPOSITS.—A_ treasurer, being 
authorized by the supervisors, deposited county money in a private 
bank, which soon afterwards made an assignment. Plaintiffs, who were 
sureties on the bond given by the bank, paid the amount deposited, and 
brought an action against the assignee to recover the money, on the 
ground that it was a trust fund: /e/d, that the statute did not limit the 
treasurer to ‘‘ special ” deposits, and that the money lost its trust char- 
acter when deposited. [Cadwe// v. King, lowa.] 

BANKS AND BANKING—DRAFTS—COLLECTIONS.—Where time drafts 
were left with a bank for collection, with bills of lading attached, the 
burden is on the drawer to show that the bank was instructed to hold 
the bills of lading until the drafts should be paid. [Second Nat. Bank 
of Columbia v. Cummings, Tenn.| 

NEGOTIABLE INSTRUMENT—PLEADING.—T hough each paragraph of a 
complaint must be independent, yet an allegation in one paragraph, that 
a note sued on was signed as stated in prior paragraph, is immaterial, 
and will be treated as surplusage, where a copy of the note is filed with 
the complaint. [ /agua v. Woodbury, Ind.| 

NEGOTIABLE INSTRUMENT—PROTEST.— Under the provision of section 
8, ch. 41, Comp. St., legal holidays and Sundays are grouped together, so 
far “as regards the presenting for payment or ~ “ance, and the pro- 
testing and giving notice of the dishonor, of : of exchange, bank 

checks, or promissory notes,” and, where the thiru _ y of grace falis on 
Sunday, presentment or demand on the following Monday will be sufh- 
cient. [/7zrst Nat. Bank of Hastings v. McAllister, Neb.| 

CORPORATIONS—POWERS OF DIRECTORS.—When the board of direct- 
ors sells the property of the corporation to one of the members of the 
board to pay debts, it must appear that there was a necessity for the 
sale; that the property was bought by the director in open market, at a 
fair price, without any undue advantage over the corporation, in good 
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faith, and without the slightest unfairness. [Crescent City Brewing Co. 
v. flanner, La.] 

NEGOTIABLE INSTRUMENTS—BONA FIDE PURCHASER.— Where a com- 
plaint on a negotiable note alleges that plaintiff in good faith purchased 
the same for a valuable consideration, it is no defense to set up a failure 
of the original consideration of the note without averring notice thereof 
on the part of plaintiff, and such defense may be stricken from the 
answer. [Rand v. Pantagraph Stationery Co., Colo.] 

NEGOTIABLE !NSTRUMENT—INDORSEMENT.—Where C., a stranger to 
a promissory note, takes the same from H., one of two makers, with an 
indorsement plainly written thereon: ‘“ Paid by H. this September 5, 
1882 [which is the date of maturity], and transferred to C.” “Without 
recourse. H.,’’-—and there is no mistake or fraud in the transaction, H. 
is relieved from liability on the note to C. or to his assignee. [Cyvoss v. 
Hollister, Kan. | 

TAXATION OF NATIONAL BANKS—FEDERAL QUESTION.—A bill to 
enjoin the collection of taxes assessed against a National bank and 
against the stockholders on their shares, on the grounds that the taxa- 
tion was double, that the stockholders were not allowed to set off debts 
against the valuation of their shares, and that the board of equalization 
illegally increased the assessment, raises the federal question of the 
validity of the tax, under Rev. St. U.S., § 5.219, prescribing the method 
in which National bank shares may be taxed. |Szoux Falls Nat. Bank 
v. Swenson, U. S.C. C., S. Dak.] 

ACCOMMODATION INDORSERS.—A note given to plaintiff bank was 
signed by a corporation and defendants, and discounted at another bank 
by plaintifi, and paid by it at maturity by delivery of a certificate of 
deposit. A new note was then given to plaintiff, signed by the corpora- 
tion and defendants. The defendants were not primarily liable on the 
debt, but were accommodation indorsers of the corporation, whose 
agents they were: //e/d, that they were liable to plaintiff on the renewal 
note. [Capztal Czty State Bank v. Des Moines Cotton Mill Co., lowa.] 

ALTERATION OF NOTE—DISCHARGE OF SURETY—RATIFICATION.— 
The surety of a promissory note, having a right to insist upon his dis- 
charge because of a material alteration of the note by the addition, with- 
out his consent, of the signature of a new surety, may renew his liability 
without any new consideration by consenting to the alteration with full 
knowledge ot all the facts. [Owens v. Tague, Ind.] 

BANKS—COLLECTIONS—ACCEPTANCE OF DRAFT.—In the absence of 
instructions, the collecting agent was authorized to infer that the ware- 
house receipts were annexed to the draft to secure its acceptance, and 
were to be surrendered on acceptance. [Moore v. Louisiana Nat. Bank, 
La. | 

CORPORATIONS — LIABILITIES OF DIRECTORS — LIMITATIONS. — An 
action by a creditor of an insolvent corporation against its directors to 
enforce the liability created by section 142, ch. 34, Gen. St. 1878, is gov- 
erned by that clause of the statute of limitations which prescribes three 
years as the period of limitation in respect to actions upon “ a statute 
for a penalty or forfeiture, where the action is given to the party 
aggrieved,” etc. [J/erchants’ Nat. Bank of Chicago v. Northwestern 
Manuf’g & Car Co., Minn.| 

CoRPORATIONS—OFFICERS—SALARY.—An Officer of a corporation, in 
order to recover compensation for his services, must show that he is an 
officer de jure. [Waterman v. Chicago & I. R. Co., Il.] 
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ECONOMIC NOTES. 


REDEEMING BANK NOTES—CURIOUS ANECDOTES OF THEIR 
DESTRUCTION. 


Many an interesting story might be told of the manner in which bank 
notes are sometimes redeemed. They are sent to the Treasury Depart- 
ment in every conceivable form. Sometimes men will hide their money 
in chimneys, and the good housewife. ignorant of the whereabouts of the 
treasure, will build up a fire that heats the chimney and sets fire to the 
valuable contents. Mice and rats, particularly in stores and banks, steal 
the precious paper out of tills and carry it away to make nests. Dogs 
destroy and swallow it ; and goats, which are said to exist at times on 
tin cans and back-lot deposits, are on record at the Treasury as having 
tried to live on rollsof money which came in their way. In cases of this 
kind the animals are killed, unless thought to be more valuable than the 
money lost, ana the little wads of pellets found in the stomachs of the 
offending quadrupeds rescued and forwarded for redemption. Babies 
have also been known to swallow valuable bank notes, but there is no 
record of one having been killed to make it Cisgorge what it had eaten. 
It is a rule that no bank note can be redeemed unless at least three-fifths 
of it are presented at the Treasury or the loser makes affidavit that his 
money was lost under circumstances such as to preclude its recovery. 
The strongest kind of evidence is necessary to make the Government 
officials redeem lost or destroyed money when the notes in question are 
not forthcoming. 


’" CREDIT SYSTEM IN ENGLAND. 


The American dealer in men’s wear may well consider the cash trade 
which comes over his counter as a blessing nine sizes too large fora man 
who has not learned to appreciate it. Here in England everything is 
credit, and the length of a credit is too often gauged by the length of 
one’s ancestry, rather than of one’s purse. No more deadly insult can 
be offered to a gentleman than the request for a cash or even early pay- 
ment. A bill is rendered at the end of the month, if not, as is often the 
case, the year, and should that not be settled, it is proper form to merely 
repeat the bill in another thirty days. Be it said to the honor of the 
English gentleman that he values his good credit immensely, but he 
requires its demonstration by a patience on the part of his elected fur- 
nisher which were a little short of martyrdom if that individual 
did not get back on his jobber, and so on ad infinttum. Social 
usages are paramount, and to a man with a capital embarked in 
business, mean little short of genteel slaverv till the end of his days. 
One of the best reasons why London business houses become so 
ancient is because it is so hard to wind up their affairs. Hundreds of 
pounds must go out in credit before the first shilling can be said to be 
earned. As long as the business lasts, new credits take the place of old 
ones, and the importance of a concern is determined by the number of 
people able to pay when they get good and ready, whose names appear 
on its credit books. A British tradesman will fail with triple the assets 
in outstanding accounts required to liberate his indebtedness, because he 
considers it little short of a crime to bother Sir Clarence or to dun Lord 
Charles. Accounts of this kind are sought after and encouraged, while 
those who run them up know full well that the fact of their patronage 
is being laid great stress on in dazzling plebeian patrons with the import- 
ance of their co-customers. The one saving feature of the system is 
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that the aristocratic patron never deserts his appointed tradesman except 
for good cause, and never fails to recommend him on every occasion. 
The British merchant has a little item in the shape of carriage to cal- 
culate into his expenses. It is worse form to carry home a collar or 
necktie than to pay one’s bill, and in the face of very bad local express 
service, absolutely no district messenger delivery (Townsend Percy, of 
New York, is just opening the first district messenger office in London), 
a slow and cumbersome “ parcel post”’ is pressed into service, and post- 
age stamps must be used by the gross in sending purchases to their des- 
tination. 





THE GROWTH OF CITTJES. 


The growth of cities in the present century is without parallel or pre- 
cedent in any previous age of the world. An examination of the facts 
and figures, which, in this matter do not lie, shows that the cities of 
ancient and medizval times were few and insignificant in comparison with 
those of our own age. When Rome was at its height of grandeur and 
prosperity its population is estimated to have been from 500,000 to 
2,250,000; the “ Encyclopedia Britannica” is probably not far wrong 
in putting it at about 1,000,000; and in all the rest of Europe there was 
not one other city which would now be above the third or fourth rank 
in respect of population. The only city of the first rank in Africa was 
Alexandria, with a population somewhere between 500,000 and 1,000,000. 
In Asia, so far as known to the European world, Jerusalem alone had 
a vast population, and a glance at the area of that city in the time of 
Herod the Great shows that it could never have contained such a popu- 
lation as it is sometimes said to have had. In the Middle Ages no city 
anywhere attained to great size. For example, London, which was called 
an illustrious city by the -Venerable Bede, had a population in Shake- 
speare’s time no larger than Boston has now. A hundred years later it 
had a population equal to the present population of Chicago. It was 
not for another hundred years—that is to say, not before the American 
revolution—that London had come to have as many inhabitants as 
Philadelphia now has. Since then the growth has been incredibly 
rapid. Fifty years ago London had a population equal to that of New 
York, Brooklyn, and Jersey City put together, and in 1880 it had no less 
than 5,500,00o—that is to say, as large a population as New York, Brook- 
lyn, Philadelphia, Chicago, St. Louis, Baltimore, Cincinnati, and San 
Francisco had in the same year; or, to put it in another way, the popu- 
lation of London alone in 1880 was as large as the population 
of all England and Wales at the time of Shakespeare’s death. No 
other city in the world has grown as London has grown, but through 
the whole of Europe there has been a marvelous growth of city popu- 
lations during the present century. In England alone there are now 
seventy-five cities, the smallest of which has 75,000 inhabitants, and if 
suburbs could be counted the figures would be still higher. A circle, 
for example, drawn with a radius of fifty miles from Manchester as a 
center, would include as iarge a population as a circle of the same 
radius, and having its center at Charing Cross. Hundreds of square 
miles of land in Scotland have been cruelly depopulated, and yet the 
population of Scotland continués to grow, but the increase is in the 
cities. Glasgow, which had 150,000 inhabitants ‘fifty years ago, has now 
as many as Chicago, and is growing faster than Chicago. In Ireland, 
too, in spite of its enormous emigration, the city population does not fall 
off, for the statistics of emigration show that for every two emigrants 
from Irish cities there have been ninety-eight from country places. On 
the Continent the same law holds. While the population of Belgium 
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has increased I1 per cent., that of Brussels has gained 20, and that to 
Antwerp has gained 30 Jn Denmark the increase of city populations of 
the increase of the whole country is as 2 to 1; in Swedenit is as 4 to1; 
in Norway it is as 1o to I. In Prussia, while the population of the 
country is stationary, the increase in cities is 25 per cent.; and Berlin 
alone, which in 1850 had 400,000, has now 1,400,000. In Russia the 
four chief cities have doubled their population in twenty years. Since 
the war with Germany, Paris adds 50,000 to her population every year. 
Compared with the changes going on and hardly observed in this coun- 
try, even the enormous facts just stated are almost insignificant. It is 
startling to be told that in 1800 there were in this whole country only 
six cities of over 6,000 inhabitants! There are now, or rather there 
were in 1880, 286. The shift of population is well shown by the fol- 
lowing figures of M. Loomis: In 1780, only one-thirtieth of the people 
of the United States lived in cities of 8,000 inhabitants or over; in 1800, 
one-twenty-fifth; in 1830, one-sixteenth; in 1840, one-twelfth; in 1850, 
one-eighth; in 1860, one-sixth ; in 1870, one-fifth ; in 1880, nearly one- 
fourth. These facts require no comment; they speak for themselves. 
They show a change in the habits of the people of the present age, and 
especially in this country, which must bring with it a radical change in 
all the social conditions of life.— 7he Churchman. 


BANKING AND FINANCIAL ITEMS. 





GENERAL. 

NEW BANK BUILDINGS AND OTHER IMPROVEMENTS.—One of the evidences 
of the prosperity of a bank is the construction of larger and handsomer offices. 
So many banks have just done, or are now doing this, that we have only space to 
mention the names of those known to us. ; 

CoNN .. Birm’gham. Birm’gham Nat. B’k. | N. C....Wilm’gton .Atlantic Nat. Bank. 





FLA....Quincy..... Quincy State Bank.. | OKL. T.Norman.... Norman State Bank. 
IND..... Muncie. ....Farmers Nat. Bank. Pa. ....Brookville.. Nat. B’k of Br’kville. 
a Chas..Calcasieu Bank. R, I....W/’nsocket. .First Nat. Bank. 
Mass...Holyoke....Park Nat. Bank. TENN ..Chat’nooga.Fourth Nat. Bank.% 
" Monson.....Monson Nat. Bank, TEX....Min’l Wells.B’k of Mineral Wells. 
" Winchester. Winchester Sav. B’k. u WichitaF’ls.City Nat. Bank. 
MICH... Lawton..... American Bank. UTAH ..Ogden......Citizens Bank. 
Mo .....Springfield..Bank of Commerce. | VT..... Morris- {Union Sav. Bank & 
NEB.... Table Rock.State Bank. ville.{ Trust Co. 
N. H...Bristol..... Bristol Sav. Bank. WasuH..Everett..... Everett Nat. Bank. 
N.. Fiucos ABM... os South End Bank. Wis....W. S'perior.State Bank. 
a Brooklyn... Hamilton Bank. 


Other banks which have made minor improvements, put in new vaults, etc., are 
the following : 


CONN ..Ansonia..... Ansonia Nat. Bank. Ptiscone Franklin ...International Bank. 
Mass...Lowell. .... Wamesit Nat. Bank. u Lock H’v’n.State Bank. 
Micu...Lansing.... Lansing St. Sav. B’k. |R.1I....Newport.. Nat. Exchange Bank. 


N. Y...Newburgh..Highland Nat. Bank. | 


BANKS WHICH ARE INCREASING THEIR CAPITAL.— 


N. Dax.G’d Forks.. Union National Bank, to $100,000. 
Ia. ....Marathon...Marathon Bank, from $50,000 to $65,000, 
u Sheldon....Sheldon Bank, to $100,000. 
Micu...Holland....First State Bank, from $35,000 to $50,000. 
MINN...Minneap’lis. Bank of New England, from $100,000 to $150,000. 
PF hicones Phil’d'Iphia. Tradesmens National Bank, from $400,000 to $600,000, 
" Harrisburg.. Dauphin Deposit Bank, from $100,000 to $300,000. 
S.C....Pendleton ..Bank of Pendleton, from $15,c00 to $30,000. 
Wis....Sheboygan..German Bank, from $50,000 to $250,000. 
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EASTERN STATES.’ 

Boston, MAss.—The Maine Trust and Banking Company has instituted in the 
United States Circuit Court a suit against Receiver Beal, of the Maverick Kank, in 
which they seek to recover some $40,000 worth of bonds deposited with the Maver- 
ick Bank as security for any balances which in its dealings with that bank might be 
due from it. The trust company alleges that an accounting of its dealings with the 
Maverick Bank will show that it is indebted to the Maverick Bank in the sum of 
about $100, and that upon a payment of this sum it is enti:led to receive its bonds 
back 
Mr. J. J. Eddy, cashier of the National Exchange Bank, has returned to his 
desk after a two months’ vacation, fully restored in health. 

President A. L. Newman, of the ‘National Bank of the Commonwealth, will take 
a four months’ rest, and will probably go abroad. Elis position as Chairman of the 
Clearing House committee need not necessarily be filled during his absence, as it is 
not expected that there will be any particular business for that committee during 
the summer. 

The petition for the closing of the National banks at 12 0'clock on Saturdays dur- 
ing July and August is being freely signed, and the plan is practically an assured 
success. ‘The Clearing House committee will probably act upon it in the near 
future. 

Mr. F. S. Mosley has been elected a director of the National Bank of the Com- 
monwealth, vzce S. A. Denio, deceased. 

- Bosron.—The former banking rooms of the Washington Bank are blossoming 
with new oak furniture of a substantial and solid nature, typical.of the business 
which is to begin there shortly under flattering auspices. A new savings institution, 
the Wildey savings Bank, is to open its doors to the public in a few days. The 
new Wildey Bank will cater to no particular class and will try for general public 
patronage. The president, Col. J. J. Whipple. of Brockton, is well known in 
financial, business, social and political circles. Ex-Mayor Whipple was ten years 
president of the Brockton Savings Bank, one of the most prosperous institutions in 
the State. He brings to the bank wide experience and a most valuable acquaintance 
which he has acquired in long years of usefulness in various business capacities. G. 
F. Taft, the treasurer, comes from the Al!ston Co operative Bank, where he has 
served for five years as treasurer. The Allston institution is one which the savings 
bank commissioners rate second to none in the business. The board of trustees 
takes in a wide range of representative men in various sections of the State. Henry 
Denver, manager of the Western Union office at Springfield, a man with a large 
acquaintance in the western part of the State; A. T. Newhall, of Lynn, well 
known among the business men of the North Shore ; A.S. Pinkerton, of Worcester, 
president of the State Senate ; Commissioner E. C. Pillsbury and H. A. Thomas, 
Superintendent of Mails at the Boston post-office, are a few of the well-known 
names on the list, the others being almost equally well known and all carrying to 
the board of trustees live business methods, and keen thougi conservative ideas of 
the scope of a savings institution. 

GREENFIELD, Mass.—The First National Bank is soon to lose another member 
of its efficient working force. Edwin F. »tratton, who, as assistant bookkeeper, has 
been depended upon for general usefulness in the institution, and is highly valued, 
resigns, to take a position with Frank J. Holman, of Brattleboro, the eastern repre- 
sentative of the Vermont Loan and Trust Co. He carries to his new position a 
thorough financial training and a natural ability, and his connection with the large 
and growing interests of the investment company will be agreeable to his taste and 
suitable to his talents. —Greenfield Courier. 

LAKEPORT, N. H.—The stock of fifty thousand dollars, for the establishment of 
a new National bank at this place, has been taken, and the proper papers for the 
completion of the matter in regular form have already been forwarded to Washing- 
ton. It will be knownasthe Lakeport National Bank, with, no doubt, H. J. Odell 
as president, and S. B. Cole as cashier. For the institution of the first National 
bank in Lakeport much credit is due to H. J. Odell for his untiring efforts to bring 


it about. 
New York City.—Augustus Kountze died at his home, in Madison avenue, 
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after an illness of three weeks. Mr. Kountze was the senior member of the bank- 
ing house of Kountze Brothers, and had lived many years in New York. He was 
a native of Osnaburg, Ohio. In 1856 he established the banking house of Kountze 
Brothers at Omaha, Neb. The houses at Denver and other points were established 
a few years later. The business at Omaha was subsequently merged in the First 
National Bank, and that at Denver in the Colorado National Bank, both of which 
institutions have been eminently successful, and continue to be controlled by the 
members of the firm. They have always enjoyed the highest credit throughout the 
country. Mr. Kountze, in connection with his brother, also had large interests in 
other business enterprises, and had extensive real estate, railroad and other proper- 
ties in many of the States. He came to this city in 1872. He was a director in 
the Fitchburg Railroad and in the New York Security and Trust Company, and 
was a member of the Chamber of Commerce and of the Union League Club. His 
wife survives him. Mr. Kountze took great delight in the erection of a tine memo- 
rial church to his father and mother at the old home at Osnaburg, Ohio. He also 
erected a memorial church to them at Omaha. His devotion and liberality to the 
Lutheran Church continued to the end. 

NEw YorK CiTy.—A large and handsome gold claret jug and rose water dish 
have been given by the directors of the Londonand Lancashire Insurance Company, 
of Liverpool, to Arthur B. Graves, the president of the St. Nicholas Bank, and 
American trustee of the insurance company. Mr. Graves, in conjunction with 
Messrs. W. H. Slocum, president of the East River Savings Institution, and 
Henry A. Oakley, president of the Continental Trust Company, who are also 
American trustees of the insurance company, as a committee, secured the site and 
superintended the erection of the company's building in this city, which has recently 
been completed. Similar vases and accompanying dishes were also given to the 
other two members of the committee. 


New YorkK City.—Mr. William A. Camp, manager of the New York Clearing 
House Association, has been retired on half pay, $7,500, and has been succeeded by 
William Sherer, the assistant manager. He was employed in the Sub-Treasury 
until appointed assistant manager of the Clearing House. 


NEw York City.—The State and City Supplement of the Commercial and 
Financial Chronicle of this city contains an article on the growing popularity of 
municipal bonds, which will be read with interest by investors. It deduces a 
number of reasons accounting for the growth referred to, chief among which is 
the marvelous development of the country in the last generation. The 226 cities 
reported in 13870 as having 8,000 inhabitants have become 448 cities. The 
Chronicle has a department giving every week the current and freshest facts 
relating to municipal securities. In connection with this department it issues 
periodically the Supplement, of some 175 pages, which is a most complete exhibit 
of State and city debts and finances, and is indispensable to all interested in this 
growing field of investment. 

BUFFALO, N. Y.—The board of trustees of the Western Savings Bank have 
adopted the following tribute to the memory of the president of the institution, Mr. 
Joel Wheeler: ‘‘ The 60 years of Mr. Wheeler’s active business lifein Buffalo con- 
stitute a singularly successful record. never sullied by an unworthy act. He was 
free from all ostentation, false pride and affectation of manner; ever kind and gentle, 
and, while loyal to his own convictions, gave a respectful consideration to the views 
of others. Mr. Wheeler’s connection with this board demonstrated his sound con- 
servative business principles, and his charming courtesy of manner, displayed to 
rich and poor alike. We rejoice that while he was with us our mutual association 
was of the most cordial manner and unmarred by any lack of appreciation and 
respect due to a character so exceptionally noble and praiseworthy. We shall 
always cherish his memory with the deepest respect and affection. A Christian 
gentleman, with a heart full of sympathy, his benefactions and helpfulness were 
kaown to few outside of his beneficiaries. His was a remarkable character, sym- 
metrical and manly. in a marked degree free from the foibles which mar and dis- 
figure those of our kind who boast that they are the architects of their own fortunes. 
Resolved, That we attend the funeral of our deceased brother in a body, and that 
the foregoing tribute and this resolution be spread on our minutes and a copy be 
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transmitted to the family of the deceased.” The Merchants’ Exchange has also 
adopted the following, Mr. George W. Wolcott being chairman of the meeting : 
‘* It is with deep regret that the Merchants’ Exchange has learned of the death of 
Joel Wheeler, a valuable member of this board, and we meet at this time to give 
expression of our sorrow at his sudden demise. Mr. Wheeler was a man of sterling 
qualities; he was a good and useful citizen ; an enterprising and successful business 
man and one whom it was a pleasure to know.’ 

KINDERHOOK, N. Y.—The National Bank of Kinderhook, which went into 
liquidation more than a year ago, will oe 4 receive $150,000 in satisfaction of 
judgment from the heirs of the late Samuel J. Tilden, which sum will be distributed 
pro rata among the shareholders. 


POUGHKEEPSIE, N. Y.—Mr. John F. Hull resigned from Fallkill National 
Bank on account of sickness, having been connected with this bank as cashier 
forty years. 

NIAGARA FALLS.—Resolutions have been passed by the trustees of the Niagara 
County Savings Bank, of which Mr. Francis K. Delano was vice-president, and also 
by the board of directors of the Cataract Bank, of which he was president. From 
these we extract the following, passed by the board of the latter institution. Mr. 
Delano was the founder of this bank, and since its organzation, for a period of nearly 
fifteen years, successively as cashier and president, he labored unremittingly for its 
welfare and progress. He discharged the duties of the important trust committed 
to him with ability and fidelity, and with a conscientious devotion rarely equaled. 
He watched its daily growth with the greatest interest, and bestowed vigilant care 
upon everything connected with its advancement until the bank has grown from a 
comparatively small beginning to the largest and most successful financial institution 
in Niagara County. The power and stability of his name have lent influence and 
given character and standing to the bank. He fostered and encouraged every 
worthy enterprise in this community, while at the same time carefully and jealously 
safe-guarding the welfare of this bank, which was the object of his constant solicitude. 
He was a man of sound and conservative judgment; prudent and careful in all mat- 
ters ; a wise counselor, a true friend, and an esteemed fellow-citizen. Kind and 
generous, progressive and enterprising, he has taken an honorable and useful part 
in the social and business life of this place, and in his death this community has 
lost one who has labored with signal ability and success for its general welfare and 
advancement. In all his relations with his associate officers he was ever gentle, 
courteous and obliging, and our long acquaintance with him has endeared him to 
us by the strongest ties of confidence and friendship. 

MIDDLETOWN,N, Y.—An entirely new departure in the banking business is to be 
made by the Orange County Trustand Safe Company. It has a paid-up capital of 
$100,000 and a surplus of $25,000. It will exercise the functions of trust com- 
panies in addition to the letting of boxes for securities in its safe deposit vault. It 
also is authorized by law to act as executor, administrator, committee, trustee, 
receiver or fiscal agent, and is a legal depository for trust funds and for moneys 
paid into court. This institution will also do a general banking business. in which 
it will receive deposits subject to check at sight; issue drafts and certificates of 
deposit, and collections will be made. Interest-bearing certificates will be issued 
for time deposits on which ,special rates of interest will be allowed, the interest 
beginning with the date of deposit. Loans will be made on approved real or per- 
sonal securities and on collaterals. It will be a particularly valuable banking con- 
cern for small depositors, for interest will be given on all sums not less than one 
dollar, the interest beginning on the day of deposit. 

PENNSYLVANIA.—An important decision has been made by the Supreme Court, 
which affects every banking institution in the State and may require large payments 
from them to the Commonwealth. he question involved is whether a bank that 
elects to pay a tax of eight mills upon its capital stock is also liable for a tax upon 
itsinvestments. Itseems that under the old law there was no question, but in 1889 
a change in the phraseology of this statute made the banks liable not only to the 
eight mill tax if they paid that, but also to the special tax on securities. If this tax 
is collected back to 1889 every bank in the State would be required to pay a large 
sum of money. 
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PHILADELPHIA. — Though only two years old, the Equitabie Trust Company has 
already earned for itself a reputation among Philadelphia’s banking institutions as 
a well-managed and successful corporation. This success is due to the ability and 
energy of its officers, foremost among whom is William F. Harrity, the president of 
the company, whose reputation as a lawyer and long and faithful career in offices of 
public trust have aided largely in placing the company in its present enviable posi- 
tion'among the business community. The Equitable Trust Company transacts a 
general banking, title insurance and trust business. It acts as administrator, 
assignee, executor, etc., takes charge of real estate and becomes surety for the faith- 
ful performance of duties. The company’s statement for 1892 shows a net surplus 
of $68,458.99, and that the board of directors appreciated this evidence of success 
at the close of but two years of business is shown by the fact of a dividend of one 
dollar per share being declared. 

PHILADELPHIA.—The Mutual Banking, Surety and Trust Coinpany has resumed 
business, after being closed two weeks by order of Superintendent of Banking 
Krumbhaar. Everything had been turned over to the bank’s officers by 2 o’clock 
by Mr. Krumbhaar and he gave them a clean bill of health. The $170,000 which 
the directors agreed to pay in to remedy the impairment of stock was handed over, 
after which the Superintendent left the premises. The cashier said that they were 
all ready for business, which would be transacted the same as before the bank was 
closed. 

PHILADELPHIA,—At a meeting of the Clearing House Association the ordinance 
requiring the payment of interest on deposits of city money was again discussed, 
but no action was taken. A bank official in speaking of the matter said: *‘ The 
public have been misled in this matter. The association cannot decide the question 
as an association ; it can simply suggest, but it remains with the banks to say 
whether they shall or shall not pay interest on deposits. Fully two-thirds of the 
banks have decided to accept the deposits on the terms named in the ordinance. 
There are a few, however, that will not.” A large part of the deliberations was 
consumed in the discussion as to how the vote showing how the banks stood at the 
last meeting became public. A number of the presidents made personal disavowals 
of having had anything to do with the publicity of the details. Before the meeting 
adjourned those present were strictly pledged to secrecy. Whatever action is finally 
determined upon by the banks, either individually or as a body, will be communi- 
cated first to the City Treasurer. 

PHILADELPHIA.—Mr. Daniel B. Cummins, president of the Girard National Bank, 
who died on the gth of May, was one of the foremost of Philadelphia bankers. Mr. 
Cummins was in his eighty-third year, yet up to the day of his death retained the 
clear use of all his faculties, and his brain was as active as that of a man in the 
prime of life. Mr. Cummins came to Philadelphia when eighteen years old, from 
Smyrna, Del., and entered a dry goods house, being taken into partnership after 
ten years. Turning his attention to banking, he acted for many years as a director 
in the old State Bank of Camden. He succeeded Charles L. Bowker to the presi- 
dency of the Girard Bank in 1858, and during the years in which he served in that 
capacity the bank was carried forward to the very front rank, mainly through his 
efforts. At the time of his death he was a director of the Pennsylvania Railroad, a 
member of the Clearing House Association, a trustee of the Jefferson Medical Col- 
lege, a director of the Philadelphia Trust Company and the Western Savings Fund 
Association, a member of the Union League from its organization, and a vestryman 
of the Holy Trinity Protestant Episcopal Church. He leaves a large fortune. 

The recent death of Daniel B. Cummins, the late president of the Girard 
National Bank, leaves but five of our bank presidents connected with the Phila- 
delphia Clearing House Association who have been continuously in office for the 
past twenty-five years, namely: James V. Watson, president of the Consolidation 
National Bank and president of the Association ; David Faust, president of the 
Union National Bank; Jacob Naylor, president of the Eighth National Bank; 
George M. Troutman, president of the Central National Bank, and William H. 
Rhawn, president of the National Bank of the Republic and secretary of the 
Association. 


WILLIAMSPORT, PA.—The Muncey Bank depositors have received their money 
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at last. Receiver Emerson Collins has received from Washington and paid out 
checks to the extent of $70,000, the depositors whose claims were fully established 
receiving dollar for dollar. As might be expected, happiness reigns supreme in the 
village. 

PROVIDENCE, R. I.—No such gathering of the banking. men of this city, of 
either officials or clerks or both, was ever held, as at the twenty-second annual 
meeting of the Bank Clerks’ Mutual Benefit Association, at the Trocadero, 395 of 
them sitting down at the tables. It was a meeting fully as remarkable in the 
speeches delivered. Thespeakers were Hon. Edward Atkinson, of Boston; Hon. 
Thomas L, James, ex-Postmaster-General, and president of the Lincoln National 
Bank of New York; Senator Aldrich, and Gov. Ladd. At 5 o’clock the association 
held its annual meeting and re-elected the old officers: President, George C. Noyes, 
cashier of the Globe National Bank; vice-president, William W. Paine, cashier of 
the Second National Bank ; secretary, George L. Barnes, of the First National 
Bank; and treasurer, Eben McGregor, of the Roger Williams National Bank. 


WESTERN STATES. 


DENVER, COLO.—The resolution passed at a meeting of the Denver Clearing 
House Association, providing for submission to the Comptroller of the Currency a 
petition asking that Denver be constituted a ieserve city, has caused much comment 
among Denver and Colorado bankers. A large majority of the capitalists and 
financiers favor the action, as they would any other move that would increase the 
prestige of the capital of this great State; however, opinions differ, and some oppo- 
sition is found among loca! bankers who doubt the expediency of the proposition. 
It must be understood that the iaw regulating the National banking business pro- 
vides that a city having a population of 50,000 is eligible as a *‘ reserve city,”’ or 
one wherein the National banks shall keep on hand an amount equal to 25 per cent. 
of its deposits. This reserve is required to be in legal tender, and is intended as a 
safeguard for depositors. Every National bank, no matter where situated, is 
required to carry a surplus on call of at least 15 per cent. of its deposits, and this 
increase of 10 per cent. in the reserve will enable the National banks of smaller 
towns to use their balances in Denver banks as their reserve. One of the first 
effects of the constitution of Denver as a reserve city will be an increase of the sur- 
plus carried by Denver banks, and a constant increment of importance to Denver as 
a financial center.— Denver Times. 

CHICAGO, ILL.—A movement has been begun by the bank employes, looking to 
the closing of all banking houses at noon on Saturday, as is now the custom in 
New York, Boston and Philadelphia. ‘The Clearing House banks represented were 
the First National, National Bank of America, Merchants’ National, Northwestern 
National, Union National, Merchants’ Loan and Trust Company, Corn Exchange, 
Metropolitan Nationai, Home National, Chicago National, Atlas National, and the 
Globe National. 

CuHICcAGo.—Judge McConnell has rendered a decision indicating the limit of a 
National bank’s power to charge interest. The case before him grew out of a 
$150,000 loan advanced to the Louisville, New Albany & Chicago Railway Com- 
pany by the Union National Bank. Interest at 6 per cent. was charged, but an 
additional 2% per cent. was agreed upon. The bank sued for this additional inter- 
est, amounting to $3.500. Judge McConnell decided in favor of the railway, hold- 
ing that the law forbidding a plea of usury could not be construed as enlarging the 
powers allotted to the bank by the National banking law. 

ForT WAYNE, IND.—Fort Wayne claims that the White National Bank building, 
which has just been finished, is the most complete banking house in Indiana, and 
one of the finest in the West. in describing it the Fort Wayne Gazette says : Its 
style of architecture within and without is a pure Romanesque. Even the bricks 
that are used in facing are recognized as of the Roman style by their peculiar size 
and proportions. The interior of the building conforms admirably, even in its metal 
work and furniture, to the exterior. It is somewhat remarkable that the length, 
breadth and height of the building are the same. It stands sixty feet square on the 
ground and is sixty feet high. Passing in by the Clinton street entrance, we enter 
a vestibule from which we pass into a spacious lobby about 20x4o feet. On the 























1892. | BANKING AND FINANCIAL ITEMS. 983 


right next the entrance is a very neat ladies’ reception room. Next to that a general 
reception room, and beyond that the safety vaults provided with time lock and 
every modern device for security against fire or burglars. In these vaults there are 
about 600 boxes which are for rent for the accommodation of the patrons of the 
bank. These boxes are of different sizes, but even the smallest are sufficient for 
the storage of the private papers of the average citizen. The rental of the boxes 
is placed at $5 per year for the smallest size. Beyond this is the treasure vaults, 
and in the northwest corner is the vault for the bank books. Returning to the 
entrance again, we find on the left hand the president’s room surrounded by a neat 
railing. with a private room just back of it. Then comes the passage-way into the 
lobby from the Wayne street entrance. Next to that the cashier’s apartment. The 
tellers’ cages are at ihe extreme west, and are very complete in their appointments. 
The woodwork of the interior is of pumiced quartered oak, and constitutesa beau- 
tiful finish. The list of officers and stockholders embraces the names of many of 
our leading capitalists and business men. 

SouTH BEND, IND.—The First National and Citizens’ Banks of Michigan City 
and the First National Bank of Laporte have refused to pay their increased taxes 
under the new assessment law. Application has been made for an injunction to 
restrain the county treasurer from enforcing collection. The Baltimore & Ohio 
and the Chicago & Eastern Illinois Railroads have also refused to pay their 
increased taxes. ‘hese corporations claim that the levy according to the Indiana 
tax law enacted by the last Legislature is too high. 

CounciL BLuFFs, [A.—The banks of Council Bluffs have entered into an agree- 
ment to cut down the rates of interest on time deposits, on account of the large 
increase in the amount of money deposited recently without any corresponding 
increase in the demand for loans. Hereafter the rate will be 4 per cent. on six 
months’ certificates of deposit, and 5 per cent. for twelve months, instead of 5 and 
6 per cent. as heretofore. 

LEAVENWORTH, KAN.— The Union Savings Bank has purchased a number of 
safes or money banks for its depositors. The banks are made of nickel and are 
very ornamental. ‘They will receive money of any size, and afterthe money has 
been once placed in the bank it cannot be removed until taken to the bank where 
the key is kept. This makes the bank an absolute savings bank. : 


KALAMAZOO, MICH.—The several banks in Kalamazoo have been testing a Clear- 
ing House system which was suggested by F.N. Rowley, cashier at the First National 
Bank, and the system is already resulting in great saving of time and inconvenience, 
and will probably be a permanent arrangement in banking circles hereafter. The 
Clearing House is located at the First National Bank, and is in charge of Mr. Heber 
Coddington. The clearances are made each day at I P. M., and the entire opera- 
tion requires but a few minutes, while the old system of messengers visiting each 
bank and conducting the business over the counter often occupied hours. The 
clearances in the five days have amounted to over $50,000. In each bank the 
checks received are made up in four packages, one for each of the other four banks. 
These are taken to the Clearing House, where they become the credits of that bank 
in the Clearing House. Those received by the Clearing House from other banks 
than the first named become debits of the first named bank, and so on through the 
list. The debits to the Clearing House from the banks are paid first, and the cred- 
its to the banks from the Clearing House are paid by the Clearing House. This is 
the system in use in all parts of the country.—Aalamazoo Telegraph. 

Kansas City, Mo.—Mayor Cowherd, Comptroller Holmes, Counselor Rozzelle 
and Treasurer Eveland have decided to solicit new bids from the banks for the 
custody of the city funds. Several bids have already been presented, but it is 
declared to be to the best interest of the city not to accept any of them. 

CINCINNATI, O.—While in the city John B. Cornell, cashier of the First National 
Bank of Hamilton, deposited $75,000 in par value of four-and-a-half per cent. bonds 
with the Comptroller of the Currency, and took out the full limit of circulation for 
his bank. Bankers say there is now a fraction over I 60-100 per cent. of profit in 
bank circulation based upon four-and-a-half per cent. bonds. 


SOUTHERN STATES. 
WASHINGTON, D. C.—The depositors of Woods & Co., the bankers, have been 
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entertained at luncheon at their banking house. In this pleasant way the firm 
celebrated the first anniversary of their removal to their new building. The invita- 
tions issued by the firm were framed in such a generous way that the depositors 
were able to bring their friends with them. ‘The result was that not only the large 
number of business men and citizens who do business with this firm were present, 
but also agood contingent of others. The members of the firm dispensed a pleas- 
ing hospitality and made every one welcome. During the hours named it was 
estimated that at least 1,500 people partook of lunch. Mr. Howard T. Woods, of 
the firm, in speaking of this anniversary celebration, said that a review of their 
business for the past year was most gratifying. It was not too much to say, he 
remarked, that the increase in their business had exceeded his most sanguine expect- 
ations. He believed that this was due mainly to the public appreciation of the 
liberal plan upon which their business operations were based, and the thorough 
financial principles which enter into their daily business life. He thought that 
business men realized that their business could be transacted with them at a 
saving of much valuable time. The increase in this class of depositors, as well as 
the ratio of increase in the entire volume of their business, was, he thought, a strik- 
ing proof of this. 

BALTIMORE, Mp.—The bank clerks have presented Mr. Charles T. Crane, cash- 
ier of the Farmers and Merchants’ Bank, a handsome gold watch, chain and locket, 
as a testimonial of his efforts in securing the passage of the Saturday half-holiday 
bill. The idea originated with Mr. G. Clem Goodrich, of the Sub-Treasury, and 
was seconded by every bank clerk in town. 

ABBEVILLE, S. C.—The Farmers’ Bank of Abbeville, a majority of whose stock- 
holders are Alliance men, made over IO per cent. during the year just ended. 


CHATTANOOGA, TENN.—The bankers of Chattanooga have organized a general 
committee who will have the direction of the entertainment to be tendered the 
Tennessee Bankers’ Association, which is to meet in that city on Wednesday and 
Thursday, June 8 andg. The following, under the chairmanship of J. W. Faxon, 
were appointed a Committee on Entertainment: C. E. Stivers, J. L. Davies, C. R. 
Gaskill, John B. Nicklin, G. N. Henson, C. A. Lyerly, C. D. Beebe, H. S. Pro- 
basco, N. E. Barker, T. R. Preston, Fillmore Gibson and F. M. Stafford. G. N. 
Henson was appointed chairmau of a sub-committee on finance, with power to 
appoint his committee. It is expected that the association will meet on Lookout 
Mountain, and that 150 delegates will be present. The first regular meeting of 
the association was held in Memphis, October, 1890, and the second in: Nashville 
last May. The objects of the association are to look after the general banking 
interests of the State, to secure such legislation as may be required from time to 
time, and to endeavor by co-operation to attain a degree of perfection in general 
routine that will facilitate business generally. 


PACIFIC STATES. 


BuTTE, MONTANA.—After an existence of two years, the State Savings Bank 
has paid its first dividend. The amount distributed was $10,000, but this does not 
represent all the profits, as a reserve fund of $2,500 is on hand. In addition to the 
dividend and surplus, the bank has paid $8,000 taxes on its capital stock of $100,- 
000. The bank is in a prosperous condition and its business is constantly increas- 
ing. As the bank receives for deposit amounts as low as $1 and pays interest on 
savings deposited at the rate of 5 per cent. on all sums left on deposit three months 
or more, it is decidedly popular with wage earners, who can deposit their savings 
there, where they know the money will be safe and beyond temptation to spend it, 
while at the same time it is constantly earning a little and adding to the principal. 


FOREIGN. 


CANADA.—The Bank of British North America is about to erect an elegant bank- 
ing house in Winnipeg, worthy the Prairie City, and this old, reliable, as well as 
progressive bank, which is now adopting a somewhat aggressive policy i in all sec- 
tions of the Dominion. 

CANADA.—Mr. James Hogg, late manager of the Bank of Montreal at Winnipeg, 
who has been transferred to the London, Ont., branch, received tangible testimony 
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of the high esteem in which he was held by the business men of the city previous to 
his departure. A number of the customers of the bank gathered there at an early 
hour and presented Mr. Hogg with the following address, accompanied by a hand- 
some solid silver plate service : 

‘* James Hogg, Esq., Dear Sir :—We, the undersigned patrons of the Bank of 
Montreal in Winnipeg, have heard with sincere regret of your removal from our 
city to London, Eastern Canada. 

‘* Before you go, we desire, in a few plain words of sincerity and truth, to give 
expression to some thoughts very naturally suggested by your departure from 
amongst us. 

‘* It is now eight years since you were appointed the manager of the Winnipeg 
branch, and during this long and eventful period you have proved yourself to be a 
wise, sagacious and capable administrator of the largest monetary institution in this 
city and province. Under your adminisiration the world-wide reputation of the 
bank for just and business-like treatment of its customers, under all conditions, in 
adversity as wellasin prosperity, has been amply sustained. These eight years of 
our commercial history have not been without their *‘ anxious times’ in commercial 
circles, and during all such periods we have been weil assured of the practical wisdom 
which characterized your guardianship of the large interests of your bank in thecity. 

‘*It is very gratifying to know that the bank has shown from time to time, in a 
substantial manner, its appreciation of your exceptionally successful administration 
of its business in this city—a business which has grown to vast proportions. And 
it is a solace to us to know that your transfer to London is in accord with your own 
wishes in this respect, seeking, as you so well deserve, a somewhat less arduous 
position after a brilliant and honorable service of over a quarter of a century. 

‘*And, sir, if we who know something of your worth—of the high order of your 
attainments as a business manand financier—thus record our humble testimony, we 
no less sincerely allude to your example as a private citizen. And here we declare, 
and without doubt, our confidence in you as a truly good, Christian gentleman, 
proved by your consistent daily walk and conversation. 

‘* We now ask your acceptance of this silver service as a token of the esteem and 
appreciation of your fellow citizens who present it, and trust it may often furnish 
you in your eastern home with pleasing reminiscences of your many friends remain- 
ing here, and may also serve as a remembrance of many associations in connection 
with the bank in Winnipeg, of which you have been so long the respected manager. 

‘* We hope the time of your residence in London and throughout your lives may 
be that of health, happiness and prosperity to yourself, Mrs. Hogg and family.” 

Mr. Hogg replied in feeling terms, recalling the pleasant relations which had 
always existed between himself and the customers of the institution, and thanked 
the gentlemen present with all his heart for their kindness. He would ever 
remember his friends in Winnipeg. 

St. Joun, N. B.—Beginning on the 2d of May the banking establishments of 
the city lowered the rate of interest on deposit receipts from 4 to 314 per cent. 
Some time ago the rate was lowered on amounts over $5,000, but it was stated that 
money had been found so cheap that recently the change took effect on all amounts. 


MEXxICO—LONDON BANK OF MEXICO AND SOUTH AMERICA.—This institution, 
the parent of the Bank of London and Mexico, shows a good result for its opera- 
tions in the year 1891. A second dividend of 4 per cent., on account of profits for 
that year, is recommended by the board, thus making a total distribution of 8 per 
cent. The surplus of the year’s profits was £21,334, of which £5,000 will be 
placed to reserve and the remainder carried forward. In the annual report it is 
said : The directors of the Banco de Londres y Mexico have given effect to their 
intention of doubling the capital of that bank, raising it to $3,000,000, and have 
allotted to this bank its proportion of the new issue. With regard to the question 
of unlimited liability on bank notes issued outside the United Kingdom, which has 
lately occupied public attention, the directors have to announce that their note issue 
at Lima was called in and paid off some years ago, while that at Mexico was taken 
over and absolutely guaranteed by the Banco de Londres y Mexico to be exchanged 
against new notes of their own, issued under their own charter. Eighty-five per 
cent. have been so far canceled, and the balance is being rapidly reduced. It 
may therefore be considered that, so far as his bank is concerned, all liability in 
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respect of outstanding notes has been extinguished. In Mexico business has been 
extremely protitable, and seems likely to continue so with the present stable and 
satisfactory government and the rapid development of trade through the extension 
of railways. 





a 


The reports of the New York Clearing-house returns compare as follows: 


i“o2 Loans Specte. Lega: lenders. Deposits. Circulation. Surplus. 
April 30 . $493,078,200 . $105,486,000 . $48,494.800 » $5351778,000 . $5,705,900 . $20,036,300 
May 7.. 493,886,700 . 100,295,460 . 47,469,100 531,824,000 . 5,739,200 . 14,808,500 

*  -T4s+ 492,053,800 . 99,105,700 . 49,350,000 . 530,736,700 . §,702,200 . 15,772,125 

** 21.. 490,946,700 . 101,171,700 . 52,008,200 . 534,495,700 . 5,751,300 . 19,555,975 

** 28.. 488,813,600 . 103,742,400 . 54,895,500 . 536,100,300 . 5,794,100 . 24,612,825 


The Boston bank statement is as follows: 


Loans Specte. Legal Tenders Deposits Circulation, 

Pies Os... . $162, 405,000 .... $11,544,300 .... $6,278,300 .... $151,530,100 .... $4,354,500 
May 7..... 1644333+300 .. 11,713,900 ... 5:797:800 «ee 152,470,300 ....  44358)400 
rd ee 166,476,500 .... 12,119,300 ...+ 6,033,000 .... 156,139,400 ....  49371,100 
Pm enna 168,520,800 eee- 11,907,100 .... 6,113,g00 .... 158,861,100 .... 4,357,500 


The Clearing-house exhibit of the Philadelphia banks is as annexed: 


¥Q2. Loans Reserves Deposits, Circulation, 
CN acne” cations wi $100,181,000 ... $40,687,000 ... $115,694,000 .... $3,371,000 
Ns: avneh pauses -coe BOGSRAEMED ccce 40,959,000 .... 116,084,000 .... 3,372,000 
ak DLT. i du 40,569,000 ‘eee 116,333,000 .... 3,358,000 
“| ere IOT,026,000__...... 40,805,000 wade 116,004,000... 3,301,000 
OT chs ath sramave voce BERSTERMED. cces 43,007,000 .... 119,032,000 .... 35498,c00 





Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


 enanaa : May 2. May 9. May 16. May 23. May 31. 
Discounts. ecocese Ss -. 442@5 - 4 @5 _ 42 Bes - 4 @S 
Call Loans.. 2 @i% . 2 @m .2@x1m. m&m@ . r@t 
Treas. balances, coin. . $103, 784,431 . $101,292,109 . $102,887,946 . $102,656,084 . $102,655.576 

Do. do currency. 19,470,307 . 19,666,851 . 20,805,456 . 21,628,887 . 2,440,462 


a th. 
= 





-™ 
— 


Sterling exchange has ranged during May at from 4.874% @ 4.88 for bank- 
ers’ sight, and 4. S6u/ @ 4. 874 for 60° days. Paris—Francs, 5.1614 @ 5.15 for 
sight, “and 5.17% @ 5.1614 for 60 days. The closing rates for the month were 
as follows: Bankers’ netling, 60 cays. 4.87 @ 4.87% ; bankers’ sterling, sight, 
4.58 @ 4.88%: cable transfers, 4.8817 @ 4.88%. Paris—Bankers’, 60 days, 
5.16% @ 5.1614; sight, 5.155% @ ;. I5. Antwerp — Commercial, 60 days, 
5.19% @ 5.1834 Reichmarks (4)—bankers’,60 days. 954% @ 95%: sight, 
95% @ 953%. Guilders—bankers’, 60 days, 40% @ 40 3-16; sight, 40% @ 
40 7-16. 

“et ETS 1 EE oo ROR Seite 


DEATHS. 


CuMMINS.—On May 6, aged eighty-two years, D. B. CUMMINS, President 
of Girard National Bank, Philadelphia, Pa. 

SKILLIN.—On May Ig, aged fifty-five years, EDWARD SKILLIN, Cashier of 
Central National Bank, New York City: 

THAYER.—On May 15, aged seventy-eight years, Erasrus D. THAYER, 
President of Brandon Nationai Bank, Brandon, Vt. 

UpHAM.—On May Io, aged seventy-three years, S. B. UPHAM, Cashier of 
National Union Bank, Watertown, N. Y. 

WRIGHT.—On April 25, aged sixty-nine years, JOHN b. WRIGHT, President of 
Clinton National Bank, Clinton, Conn. 
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AND SAVINGS BANKS. 
(Monthly List, continued from May No. 


. page god.) 
Cashier and N. Y. Correspondent. 


Chase National Bank. 
Jesse E. Barlow, Cas. 


Kountze Bros. 
Lucien Wheatly, Cas. 


Hanover National Bank. 
N. Seaman, Cas. 


First National Bank. 
Wm. G. Hoag, Cas. 
. Chas. H. Betts, Ass’t¢ Cas. 
G. L. Cooper, Cn. 
Sylvester F. Critz, Cas. 
John Mentzer, Ass’¢ Cas. 
Kountze Bros. 


H. Davis, Cas. 
Hanover National Ronk. 
Chas. H. Pool, Cas. 


National Bank Republic. 
Jas. A. McRae, Cas. 


H. M. Knapp, Cas. 


Chase National Bank. 
Wm. C, Shields, Cas. 


Chase National Bank. 
Wm. B. Ward, Cas 
D. K. Ward, Ass’t Cas. 
Stephen B. Cole, Cas. 
Hanover National Bank. 
C. N. Blackwell, Cas. 


J. K. Brown, Cas. 


Chase National Bank. 


Walter Evenden, P. Jas. L. Dickinson, Cas. 


Southern National Bank. 
N. Mathewson, Cas. 


B. W, Leigh, Cas. 


State. Place and Capita/ Bank or Banker 
St Abingdon..... Abint-don Safety Bank.. 
$25,000 Madison Reece, P. 
John R. Snapp. V. P. 
w . Charleston.... Charleston State Bank..... 
$50, 000 A. N. Bain, P?. 
Thos. Messick, V. P. 
a BR se cwawues Elgin National Bank...... 
$109,000 M. H. Thompson, P. L. 
Wm. Andrews, V. P. 
© «i RRs 0400 FORE: Bicocccctivcces 
$100,c00 John R. Lindgren, P. 
Wm. Blanchard, V. P 
IND.....Cloverdale..... Cloverdale Bank.......... 
E. T. Pritchard, ?. 
IoWA...Riverside...... Citizens Savings Bank..... 
15,000 John Mentzer, ?. 
John Lohberger, V. P. 
KAN eee Commercial Bank......... 
(A. J. Bentley.) 
w ee =<. an oe 
H. D. Lee, P. Thos. 
® oo WHR ccs =.» Sedgwick sO ee 
50,000 . N. Coler, Jr., F. 
p Fo a Sim, V. P. 
MpD.... Baltimore..... R. B. Sperry. 
MINN...Graceville ..... Big Stone Co. Bank....... 
25,000 Dennis O’Brien, P. 
John McRae, V. P?. 
# . Minneapolis... Columbia National Bank.. 
$2c0,000 Chas. Kittelson, ?. 
H. Thorson, V. P. 
Pewee Piedmont ..... Farmers & Merch. Bank... 
$10,000 Wm. HI. Blaine, ?. 
D. J. Allen, Vv. B 
is «Pi ciniveeas German-American Bank.. 
$10,000 Henry Klaus, ?. 
Hiram Woodford, V. ?. 
N. H...Lakeport...... Nat. Bank of Lakeport.... 
Henry J. Odell, ?. 
N. MEX.Raton. ....... First National Bank....... 
$50,000 Wm. M. Eads, P. 
Chas. Springer, V. P. 
a. ar Oe . Columbia Nat. Bank...... 
$200,000 Josiah Jewett, P. 
OHIO... New Holland... Union Banking Co........ 
$25,000 Scott Beatty, P. 
W. H. Slaback, V. P. 
ORE.. «. Gervais........ United States B’k’g Co.... 
$103,000 
TExXxas,.Mangum...... Bank of Mangum......... 
$3,090 G. S. White, P. 
S. C. Vanleer, V. ?. 
fe Norfolk....... City National Bank........ 
200,000 e A. E. Krise, ?. 
WaASH.. Everett. ...... Everett National Bank..... 


$100,090 





Chase National Bank. 


Henry Hewitt, Jr., P. S. S. King, Cas. 











Bank and Place. Elected. ln place of. 
N.Y. City...Central Nat. Bank....... C. S. Young, Act’'g Cas....Edwd. Skillin.* 
: Edw’d C. Schaefer, P...... Marc Ejidlitz.* 
« «Germania Bank............. 4 Henry W. Schmidt, V. P..Edw’d C. Schaefer. 
uw Phenix National Bank....°*.... We ¢ ec, Fs He ctcenses Geo. L. Nichols.* 
u Seaboard National Bank....... ot Thompson, ,  , Pannen ee 
u oe 5 er Andrew Mills, ?. pro tem. Willis S. Paine. 
ALA.... First Nat. Bank, Bessemer..... ivy SA AEE Gcces  __ wewanees 
ae en” ; i a Johnston, Le Pore LE W. Rucker 
v  .-Alabama a em eis ON MORE oes ono H. B. Urquhart. 
irmingnam. (WwW. W. Crawford, 2d Ass’t.. —seseeee 
CAL....Bank of Orange, Orange....... G. J. Mosbaugh, Cas...... B. G. Balcom 
* ..Union Bank, Redlands........ BR. C. Wells, Ca@s...cccccce —sevevees 
# ,..Commercial B’k, Santa Ana....B.G. Balcom, Cas......... W. K. James. 
«  ,.First Nat. Bank, Santa Ana....R. F. Chilton, Ass’¢ Cas...A. J. Crookshank. 
CoL....Aspen National Bank, Aspen...Richard J. Bolles, V. P.... = se wane 
w ,..Nat. B’k Commerce, Denver...Henry R. Wolcott, V. P.. _Wm. R. Mygatt. 
CONN.. .Clinton National B’k, Clinton..L. L. Hull, ?............. John B. Wright.* 
° +-inidlesex Co. — el De E.G Pec cccanass Geo. W. Burr. 
Dak. S..Chamberlain Nat. Bank, \ , 
Chemhesiain. ' is Kes BO, ITE GR eccs toe eseee 
u .. First National Bank, Huron....Thos. H. Campbell, 7..... J. W. Campbell. 
FLA....Polk Co. National Bank, Chas. H. Robinson, 7... .A. A. Parker. 
Bartow. |} E. W. Codington, V. P isc a daianie 
5 ae First National Bank, ) Orion Latimer, “: are -H. B. Scheitlin. 
Abingdon. 1 La Mere ME, EONS Gite. 0 00% C, A. Murdoch, 
w ,..QOld Second Nat. B’k, Aurora...J. B. Arnold, La oO Wm. A Dickinson. 
i P : L. 8. Casner, a ne J. K. Gorin. 
“  ..Citizens National 7 t | Kate Johnson, Fu BP eceuana L. B. Casner. 
ecatur. (S. T. Nesbitt, MOO ccn | wevdeccs 
: 1. om Ne, F, Po ecccssaaee ak Adams. 
» _,,Nat. B'k of El Paso, El Paso. | 7" VERS) P43, és nanny 
w  ..Joliet National Bank, Joliet... Geo. M. Campbell, ie O. Curry. ‘ 
A i GR, Fs ccccccaaaes Elias F, Crane. 
- First National oo VF . Turner, essences F, D. Crane. 
F, W. Crane, Asst re re 
w ,,City National Bank, Streator...Elmer E. Ames, © SP TTe ik. St. Railey. 
w .,Union Nat. Bank, Streator.....W. H. SENT E Esk... dancawes 
Iowa...First National Bank, Corning..R. Newcomb, V. ?........ .F.M Widner 
«  ,.First Nat. Bank, Manchester, re A Blake. y ae : aa aa Lome Aewatet 
. : , . ree C. H. Barker. 
KaAN.... Abilene Nat. Bank, Abilene.. 4 A. K. eae Ge es =D. iemhew. 
w  ,.First Nat. Bank, Kingman..... W. E. May nard, Fosensexs D. B. Cook. 
#  ,,Cottonwood Valley Nat. B., (Wm. ‘Austin, jeesesesies C. S. Winslow. 
Marion. M. L. Mansfeld, it Wm. Austin. 
“ .-Manufacturers Nat. Bank, = $ Robert Robyn, V. P.....-- A. E. Nau 
Pittsburgh. | en 
»  ..American Nat. Bank, Salina...M.E.Stevenson, Ass’t Cas. = cae wees 
a Cowley Co. N. B., Winfield..... le , WaP cicecstivsesn 8 <seneowns 
ar Merchants N. B’k, Ashland... Frank Coles, V. P.....20.. 3 swe neee 
«  ,.Big Sandy N. B. , Catlettsburg. 5. & Hatton, MP Gi cscs... ..cngesnne 
, First Nat. Bank. Fulton. le Wee BE Fevcssscnde _.W. W. Robertson. 
' , ft i SoD etekasee  ° daddueoe 
«  ,.First Nat. Bank, Greenville....Edgar D. Martin, Ass't Cas. seemiect 
w  .,First N. B., Middlesborough... ..C. M. Woodbury, V. P....W. J. Kinnaird. 
Ries used Southern National Bank, Lao ae SA Pe cnncdee et B. Sligh. 
New Orleans. | N. B. Sligh, V. P......... J. W. Castles. 
eT Camden Nat. B’k, Camden....D. H. Bisbee, P........... G. L. Follansbee. 
w ..Union Nat, Bank, Phiitlips..... BE, Gl, Pied, C8. 0ccseees J. E. Thompson 
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Bank and Place, Elected. lu place of. 
Mass...First Nat. Bank, Hyannis...... A. D. Makepeace, /....... F, G. Kelley. 
«  ..Arlington Nat. Bank, (Was, BRO, Fic ccs weces J. W. Higgins. 


u“ 





Quinc f j eee eeee 
MicH...First Nat. Bank, Albion....... C. W. Dalrymple, V. F.,..H. Gai 
ey ow Spaulding, F errr F. Walidorf. 
«  ..First Nat. Bank, Monroe....<~ H. A. Conant, _ eaecngpgprtsuae it 
( Geo. Little, | er Geo. Spaulding. 
« ..Hackley Nat. B’k, Muskegon...C. T. Hills, V. P.......... I. G. Mason, 
hi ; , a daa C. M. Whitne sa .ifjios. Mee. 
MINN...First Nat. B’k, Faribault..... } Thos. C. Sendai d a Whitney. 
Miss....First National Bank, jE. L. Tarry, P. ..L. D, McDowell. 
Starkville. {| W. H. Bardwell, Crs. aeons E. L. Tarry. : 
«  ..First Nat. Bank, Tupelo...... F, Johnson, f° iim aaematlie ss 
The cn0n Aetna Nat. B’k, KansasCity.. .R. E. Talpey, / ”....... M. H. Crawford. 
" . American Nat. Bank, G. F. Putnam, P..,... . A. Drumm, 
Kansas Ci ty. T. R. Hasard, V. PP ..ces .. I. K. Hanna. 
w .,Missouri Nat. Bank, (R. D. Covington, Cas..... C, E. Barnhart. 
Kansas City. }S. B. Wood, Ass’t Cas..... R. D. Covington. 
w ,.,Nat. Bank Commerce > 
Kansas City. , F. E. Marshall, V. P see0eec 8§= 4 §=584eeereceese 
w  ..Pierce City N. B., Pierce City. cule White, V. P.. .Geo.A . Purdy. 
uw ,,Chemical Nat. B’k, St. Louis... W. D. :,arrison, ee ae 
w .,Nat. B’k Republic, St. Louis ..Chas, W. Bullen, Piscndas H. C. Hieatt. 
MontT ..First National Bank, j A. Belcber P re ere W. B. Gaffney. 
Boulder Valley. (| Jesse Paiicrsom, +. P......D. McNeill. 
NEB....First National Bank, ia —y! V, ’P —~—etsnkeoe e400 satens 
Arlington. Wm Badger, Pt ee 
” .. Geneva National Bank, \ A, Cc. ph: arew, P OO ee John A. Dempster. 
Geneva. } W. L. Weed, V’. P........ T. S. Francis. 
u .. Wayne Nat. B’k, Wayne...... SX CR OY eae ee 
«  ..Bank of Wilcox, Wilcox....... E. L. Hopkins, Cas....... Henry Wilcox. 
«. ,.First Nat. Bank, Wymore..... T. P. Margrave, V. P..... O. P. Newbranch. 
N. H...Amoskeag Nat. Bank, 1G, B Ghending, 2... ccucos Moody Currier. 
Manchester. } J. M. Chandler, Cas....... G. B. Chandler. 
N. J....Union Nat, B’k, Atlantic City..J. M. Aikman, Cas........ J. G. Hammer. 
»  ..Hopewell Nat. B’k, Hopewell..J. M. Dalrymple, Ass’t Cas. —.. 2. se 
" .. Broad St. Nat. B’k, Trenton _.Robert J. Brace,Ass’t Cas... = ........ 
N. Y... Putnam Co. Nat. B’k, Carmel..Clayton Ryder, P......... Ambrose Ryder.* 
w  ..First Nat. Bank, Earlville...... ag } an Pe Wo. Pr accenes Geo. B. Whitmore. 
w ..Nat. Bank of Hobart.......... OF. Bennett, V. P........J. M. Olmstead. 
w ,.Fallkill N. B’k, Poughkeepsie . Wm. Shickle, er John F. Hull. 
© «ste Te ag _ ) Geo. L. Bowte, M606 Cees oc asccee 
a ,,City Nat. Bank, Watertown. ioe B. Remap, Aart Cee... =. ewewsees 
i . Commercial N. B.. High Point. .John H. Ferree, V. P..... ptahienaes 
OHIO...Merchants N. B., * Cincinnati. ne OR Fe Pekes 6 Seencece 
« ..Madison National Bank, | S. W. Durflinger, leat Wy att Minshall. 
London. { Wyatt Minshall, Cas ..... B. F. Clark. 
w  ..First Nat. Bank, N. Baltimore..A. Emerine, P ........... S. E. Niece. 
w  .,First Nat. Bank, Oxford....... F. S. Heath, Se Pisa  dateddwe 
u .. Holcomb Nat. B’k, Toledo..... OT I nc eee 
ORE....First Nat. Bank, Athena....... =. i. Beemett, Aeet Cae... = sacwcees 
. os . J. E. Frick, P TE ere B. Lombard, Jr. 
ein ~F =? oon ee J. E. Frick. 
See Nays fe Be. Pe CP cuwawks C. W. James. 
Pa. ....First National Bank, § FORM LAGE, Foc ccccssces A. M. Lloyd.* 
Altoona. } Henry Cryder, Cas........ John Lloyd. 
e ..Nat. Bank of Avondale........Mahlon B. Kent, V. P..... cece cece 
" . First Nat. B’k, Blogmsburgh..E. B. Tustin, Cas is ibd titel J. P. Tustin.* 
« . First Nat. Bank, Catawissa....S. D. Tee . Luther Eyer. 
u . First Nat. Bank, Dushore...... F. B. Pomeroy, LE 
" ..First National Bank, Geo. Gladden, ?.......... Wm. H. “Watt. 
Homestead. + fecal Trautman, Ac Geo. Gladden. 
w  ,,First Nat. Bank, Oil City..... Henry I. Beers, V. P......Geo. Cornwall. 
«  ,.Girard N. B., Philadelphia..... Seth Caldwell, Jr., P...... D. B. Cummins.* 
w . Liberty Nat. B’k, Pittsburgh...E. H. Myers, P........... John H. McKelvy. 
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Lawrence. } Wm, W. Spaulding, V. P..Wm. S. Knox. 
.-Nat. Mt. Wollaston Bank, =} ¢,,. 4 Howla nd, V. P.. 


* Deceased. 
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Bank and Place Elected. in place of. 
Pa. ....First National Bank, Dea Be, We Possess 8 ||* * heéaedes 
Pee, 2 is Be Ce Gicddesecns - daerecés 
Texas..First Nat. Bank, Athens....... J. B. Wofford, V. P... ... = W. J. Wofford.* 
w  .,.First National Bank, ie H, Cowan, Dre . W. James. 
Big Springs. } R.C. Sanderson, Fo fee Oy Fisher. 
. ) Gc. I. Goodwin, eo aud S. R. Coggin. 
w ..City Nat. B’k, Brownwood... >R. ge 8 Pehenanthe ae G. I. Goodwin. 
<< y ters 2 eters 
" .Nat. Bank of Denison......... R, S. Legate, Asst Cas... eke dene 
" . First Nat. B’k, Eagle Pass..... eL. De Bond, V. Piecssccee == sev oven 
u ..Farmers & Mechanics N.B., ie 
Fort Worth. ; Vy. Es Ge, Gccececcc - D, Rainey, Jr. 
" ..First Nat. Bank, Giddings..... a . M. Cuny. 
' ; i W. T. Stewart, Cas....... S. R. Crawford. 
7 --First Nat. Bank, Graham.... ) John M. Wyatt, Ass’¢ Cas..A. B. Marston. 
w . Nat. Bank of Jefferson........ Leo Smee, BOGE CBBeccs «ss nd ovvece 
»  ,.First Nat. Bank, Ladonia......H. T. Douglas, Ir., Ass't.. Per rr rT 


w  ..First Nat. Bank, Marble Falls..A. Davis, V. ait as ondwade te Mm 


a ,.First Nat. B’k, Midland .... 


j John Scharbauer, V. P.. De asteal G. W. Elliott. 
) A. F. Crowley, Asst Cas. cae 


” . Farmers & Merch. Nat. B’k, ; . 

Dackwell Si Rem FaeMesnsancnns 8 s0eeceee 

«  ,.First Nat. B'k, Van Alstyne....John Umphress,Ass’tCas.. —_...... see 
UtTan .. Utah N. B., Salt Lake City....C. W. Lyman, V. P.....2. = ccccccce 
WaAsH..First Nat. B’k, Anacortes...... We ckeeses  . Sereones 

" .. First Nat. Bank, Chehalis...... John Dobson, V. P........ W.M. Urquhart. 

w  ,,Citizens Nat. Bank, Dayton....H. H. Wolfe, V. P........ C. A. Parks. 

' : : ; ( Frank H. Gloyd, P........ Harry M. Ball. 

« ..First Nat. Bank, Puyallup.. *) Wm. H. Getanine, Jt wet * H. Wi ‘ilkinson., 
W. Va.. Merchants N. B., Clarksburg...R. T. Lowndes, P......... Nathan Goff. 
WiIs.... First Nat. Bank, Hurley.... Geo. H. Abeel, Y. ae John Q. Adams. 

«  ..First Nat. B’k, Rhinelander....\W. E. Ashton, Cas........ S. M. Hutchinson. 

" .. Keystone National Bank, § Se So Se Manes vces John W. Scott. 

West Superior. 4 Wm. Luby, V. apnoea Chas. C. Tennis. 
OnT....Bank of Montreal, London....Jas. Hogg, W/’g’r.......... W. J. Anderson. 


MAN’BA. Bank of Montreal, Winnipeg. . ..Angus Kirkland, J/'g’7....Jas. Hogg. 


* Deceased, 





* 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 


(Continued from May No., page 912.) 


No. Name and Place Prestdeni, Cashier. 
4734 First National Bank.......... Wm, M. Eads, 
Raton, N. Mex. C. N. Blackwell, 
4735 Elgin National Bank......... M. H. Thompson, 
Elgin, Il. L. N. Seaman, 
4730 National Bank c. Merrill..... S. Heineman, 
Merrill, Wis. Geo. A. Foster, 
4737. First National Bank..... .... P. N. Pope, 
Du Quoin, Ill. Robert O. Lehn, 
4738 Everett National Bank....... Henry Hewitt, Jr., 
Everett, Wash. S. S. King, 
4739 Columbia National Bank..... Chas. Kittelson, 
Minneapolis, Minn. H. M. Knapp, 
4740 National Bank of Lakeport... Henry J. Odell, 
Lakeport, N. H. Stephen B. Cole, 
4741 Columbia National ecg re Josiah Jewett, 
Buffalo, N. Y. 
4742 Farmers National Bank....... H. D. Lee, 
Salina, Kan. Thos, H. Davis, 
4743 City National Bank........... A. E. Krise, 
Norfolk, Va. B. W. Leigh, 


4744 Nat. German American Bank. B. Heinemann, 
Wausau, Wis. IE. A. Gooding, 


Capital, 
$50,000 
100,000 
100,000 

50,000 
100,CO0 
200,000 

50,000 
200,000 
100,000 
200,000 


100,000 














PROJECTED BANKING INSTITUTIONS. 


PROJECTED BANKING INSTITUTIONS. 


ALA....Birmingham...Anniston County Bank ; capital, $50,000. 


a . 


. Tuscaloosa..... Farmers Savings Bank; capital, $30,000. J. R. Hanly, 
President. 


CAL....San Francisco. . Bank of Sisson, Crocker & Co. ; capital, $400,000. Directors : 
W 


a” . 


u ° 


W. Van Arsdale, G. W. Scott, J. H. Sisson, F. H. 
Green, D. W. Earl, J. H. Strobridge, James H. Haven. 


. Paso Robles....Citizens Bank of Paso Robles ; capital, $50,000. 


Santa Cruz.....Peoples Savings Bank; capital, $100,000. Directors: A. P. 
Hotaling, Henry Willey, Wm. Rennie, Duncan McPherson, 
F. W. Bliss, J. S. Green and A. Diaz Pena. 


Cou....Denver.........Citizens Savings Bank; capital, $5c,0o00o. Incorporators : 


Geo. C. Reed, of Akron; R. T. McGrew, of Holdredge, 
Neb.; J. E. Yerkes, and W. C. Donichy, of Yuma; Fred 
W. Graves, Charlton Ellis, of Denver. 


IDAHO..Rathdrum......New bank opened ; capital, $15,000. 


ee Chicago..... Bankers National Bank to be started. Philip Stanley, Willis 
Dickinson, Harvey Weeks and Peter Studabaker 
interested. 
u S seusuoons Columbus Safe Deposit Co.; capital, $1,000,000. Incorporated 
by Messrs. Higgins and Furber. 
7) — 0) Ue Home Savings Bank; capital, $100,000. E. D. Baldron, -° 
President ; A. P. Church, Vice-President ; Wilson H. Doe, 
Cashier. 
w , Farmersville... Farmersville Bank. John Ball, President. 
ee Goshen........State Bank of Goshen; capital, $50,coo. 
» ,,Logansport....Mutual Loan & Saving Association ; capital, $500,000, Apply 
Mortimer Nye. 
SUA, « - REM 6 0 kn ssaee Citizens Bank of Afton. George R. Voss and L. W. Mc- 
Lennan, of Omaha, proprietors ; B. T. Nix, Cashier. 
e ,.sCallope....... State Savings Bank; capital, $50,000. 
” .. Davenport..... Citizens State Bank. 
M .. Hawarden.....Northwestern State Bank; capital, $80,000. Incorporators : 
G. W. Pitts, C. H. Scott Durbin, D. Brunskill, Chas. 
Blaeser, C. J. Miller, J. W. Brunskill, M. D. Gibbs and 
M. Kessey. 
© «nica cones: Kalona Savings Bank; capital, $10,000.  Incorporators: 
B. F. Allen, Chas. Seibig, A. Wellinger, Wm. C. S. E. 
Parker, Phil. C. Shorer, H. W. Smith. 
w  ,,Sioux City......Mutual Trust & Deposit Co.; capital, $ico,ooo. J. M. B. 
Floyd, President; Edw. P. Stone, Secretary and Treasurer. 
eee Covington...... National bank to be established on Walnut Hills. 
w  ..Perryville...... Mr. James Slaughter, of Danville, and Mr. Brannan, of George- 
town, will start a bank here. 
en Augusta........ Safety Deposit Co. 
MicuH...Gaylord........ Otsego County Bank. 


Grand Rapids...State Bank of Michigan; capital, $200,000. Daniel McCoy, 
President ; Gen. Smith, Vice-President; Chas. F. Pike, 
Cashier. 


MINN... Breckinridge....New bank started. 


“ 


“ 


u 


Brown’s Valley. Brown’s Valley State Bank. 


jin cos seen State Bank of Canby ; capital, $5,000. E. Weaver, President ; 
George Fitzsimmons, Cashier. 

.. Eagle Bend..... New bank opened by W. E, Lee, of Long Prairie. 

ST TTT Bank of Echo has been opened by Griffith, Smith & Co., of 





Sleepy Eye; capital, $10,000. J. B. Lorge, Cashier, 
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MINN... Minneapolis.... Washington State Bank ; capital, $100,000. Incorporators : 
A. E, Johnson, Marcus Johnson, and Olaf O. Searle, of 
St. Paul. 
“ Winona........ German-American Bank. H.L. Smith, of Durand, Wis., and 
John Ludwig, of Winona, interested. 
Miss ... McComb.......New bank, with capital of $25,000. 
MO. scot St. LOMB. oc vcee St. Louis Deposit Bank; capital, $100,000. James M. Car- 
penter, President; J. F. Conrad, Vice-President; R. E. 
Gardner, Cashier. 
©. ~—ces. ovecaws Silex Savings Bank ; capital, $10,000. 
NEB....Fremont....... Home Savings Bank; capital, $100,000. 
a 0 ees Citizens Exchange Bank; capital, $50,000. Incorporators : 
H. H. Dorsey, August Jemberg, Ernest Bihl, D. E. Gray, 
B. F. Hastings. 
N. H...Claremont..... Peoples National Bank ; capital, $100,000. 
Oe New bank established. 
u DURE... cccens State Bank; capital, $25,000. Will be organized here soon. 
M eae Farmers & Merchants State Bank; capital, $50,000. Direct- 
ors: Loring Munroe, E. E. Coe, E. E. Coon, S. C. 
Waterman, A. S. Whitman, Ira L. Snell, H. W. Coley, A. 
B. Monroe, C. W. Dexter, Alex. Johnson, C. Rich, F. 
Stafford and W. E. Witter. 
«  .,,lonawanda....Banking house of Evans, McLaren & Co. started. 
B.C. << Weiss csues Bank of Weldon. W. E. Daniel, President; S. P. Arrington, 
Vice-President ; W. R. Smith, Cashier. 
OunI10...East Cleveland.Garfield Savings Bank ; capital, $50,000. 
Oo —~ eee eeeeceneus Niles is to have a savings bank. 
w ..Painesville.....New savings bank. 
Passooes CREME 2. cccces Delaware County Trust Co. Henry C. Howard, President ; 
Jas. A. G. Campbell, Vice-President and Treasurer; John 
D. Goff, Secretary. 
eo .-Lansdale...... Lansdale Trust Co. Directors: John N. Jacobs, B.S. Fred- 
erick, J. M. Hartzel, J. G. Clemens, 
»  ,.Lebanon....... Farmers Bank of Lebanon ; capital, $50,000. Incorporators: 
Adolphus Reinoehl, C. G. Gerhart, John L. Saylor, John 
H. Seltzer, John B. Rauch, J. B. Miller, Henry L. Long, 
H. H. Light, H. P. Moyer. 
o  ,.Riegelsville .... National bank to be established. 
w ,,Washington...A savings bank will be started here; James «. Mitchell 
interested. 
TEXAS,.Austin......... Mutual Loan & Investment Co. of Louisiana. Manager ; 
Thos. B. Chase, Shreveport, La. 
w ..Navasota......A new National bank will shortly be opened here. 
UTAH ..Salt Lake City .Salt Lake Commercial & Savings Bank; capital, $200,000. 
eee Castleton ..... -A new National bank will be established here; capital, 
$50,000, 
VA. cece Burkeville...... Bank of Burkeville; capital, $10,000. H. F. Bardswell, 
President ; Judge F. R. Farrar, Gen. G. J. Hundley, R. W. 
Cridlin, Directors. 
WasH..Pullman........ Pullman State Bank. Trustees: H. V. Windus, L.C. Staley, 
C. H. Latterman, John Squiers, J. J. Staley and D. F. 
Staley. 
« . Spokane....... Northern Investment & Trust Co.; capital, $40,000. Trustees: 
G. P. Dart, Dr..J. E. Gandy and Clair Hunt. 
w ,.Wenatchee..... First National Bank. Mr. Arthur Guan will take charge, 
Brandon........ New bank, 




















CHANGES, DISSOLUTIONS, ETC. 


APPLICATIONS FOR NATIONAL BANKS. 


The following applications for authority to organize ational Banks have been 
filed with the Comptroller of the Currency during May, 1892. 


IDAHO.. Kendrick....... First National Bank, by F. N. Gilbert, Salem, Oregon, and 


associates. 
END. 000 Claremont...... People’s National Bank, by F. P. Maynard and associates. 
eS First National Bank, by John H. Cox and associates. 
Iowa.. Sioux Rapids... First National Bank, by F. H. Helzell and associates, 
w  ,.Spirit Lake..... First National Bank, by 8. B. Van Steenberg and associates. 
KAN... Cherryvale..... Montgomery County National Bank, by Revilo Newton and 
associates, 
© . gies caccaes City National Bank, by J. F. Merrill and associates. 
ae Newport....... Newport National Bank, by R. W. Nelson and associates. 
ecru Alexandria..... First National Bank, by Oscar M. Wilson, Little Rock, Ark., 
and associates, 
errr ere First National Bank, by Boyd Dudley and associates. 
N.J....East Orange....East Orange National Bank, by John Franklin Fort and asso- 
ciates. 
N. Y...New York...... National Clearing Bank, by Waldo G. Morse and associates. 


OHIO... Wash’n C. H ..Midland National Bank, by J. H. Patton and associates. 
OKL. T.Oklahoma City.Oklahoma City National Bank, by D. F. Stiles and associates. 
TENN...Elizabethtown..First National Bank, by Henry T. Cook and associates, 


WasH..Wenatchee..... First National Bank, by O. Salhinger, Tacoma, Wash., and 
associates. 

Wyom..Rock Springs... Rock Springs National Bank, by Timothy D. Ryan and asso- 
ciates. 





’ 
i 
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CHANGES, DISSOLUTIONS, ‘ETC. 


(Monthly List, continued from May No., page 911.) 


Wy Wa SO dev-cne+xewes De Jonge & Co, succeeded by Russak & Herzog. 
ce ere Tallapoosa..... Merchants and Miners Bank reported closed. 
a Evanston...... Evanston Bank succeeded by State Bank of Evanston, incor- 
porated. 
KAN. ... JetMore. 2.00 First National Bank has gone into voluntary liquidation. 
w  ..Macksville......First Bank of Macksville reported closed. 
MINN... Mankato....... Citizens National Bank, now National Citizens Bank, 
Mo..... Platte City..... First National Bank has gone into voluntary liquidation. 


N. J....Sealsle City ...Peoples Bank reported suspended. 


Oun10...New Holland... Union Bank succeeded by Union Banking Co., incorporated, 
same correspondents. 





FOR SALE, a Banking Business, building and fixtures, in one of the growing 
and prosperous towns of Kansas, having a good line of deposits and business; no 
liabilities. The bills receivable held by the bank will be left with the purchaser for 
collection, or their payment guaranteed. Good reasons given for selling. Address, 
OTIs TURNER, New England Building, Kansas City, Mo. 





























oq | 
A PART Y ‘pay || %ov 
"**** uO wsaysa ay | | Yee 
"* OBIE J -S|TD AY i|_ ¥9 
"*S39"3S payug 
"*** “ueouow y 
a “Sulepy—ssaidxq | 
"Ory [vod ‘uuay | 
Fide ‘ISNA, pes] ‘JEN || 
“ISNT, [TIO u0j07 ‘wy 
—~SQOaNVTTaSI Py 
"*[843U9D ursuodst A ‘A N| 8ézor |8, 8<Lor ’ “or & 
pong Yy sinory x | | | |. an USE N || — | - . fe! eine 
LIU ¢ HO°T "IS “Yyseqe ag || 9Y4leg tanossi yyy! Obi — "* * "yo ° 
nhons 19k, y SEXO], | : we od é zz tz ee cccces ‘or *% 
vee e, SPHOUYaY avsng | | 1% | bal MOT YS uur), Yeot — oye y Bee 
"OD oyroeg WdayaMog || | | ik og | 6€1 die GT. [eajua’y 
ay weg” 3S || | | i MM B'S HT yy | 8% Ag | °° _,, U42yINOS Epeue> 
WING, ZW neg i | é Ife }eajua7) urd 


URSIY SIT | ypeg uvipruey 
1X9 TAT | | 4 =e ‘Lad ers) | ibe) + our 
Bare og | | ** josuo7 uc}VYyUueE —____SPRd 8 apueny 
BD somes od jure, Ss 15 | 9D Y qv tn ‘PILASINOT] |) “Suz | zea “959 | “Fur | ‘SND 
ot seeming US FY sino] "y¢ ; | | -* “Oq!Ayseny pue S{[Asinory | 807) | -M07 |-45117 uae wnvOle Gvowtve 
J Od pur[s] Buoy || O14 8it | oz | gir] 
2404S PAP orn Ql len. | 9't | “Aine 
od | fit} Sir) fay » 
OT 248°] || eee 1XL |o%euy Wt } curl 
(¥43U9~) stounty | 9°1 |%601 601 
% H ‘Ly 1ASuva gq || ‘qau 
—_ ps | Make S(L£i1 Sry : | 
"94rT HOYs uoSa1K | oer eee a eSx0 |seLin |%Sar | werd 
"NW "3 wos | | ) | ‘ A ‘or gC | C°1 | oor ool 
idul] uoZa1QC | y | | 
WIIYINOG o1uGC)!| | 8/691 z 
| iddyssisstyy > oO cba | ¥, anger (eae | Sut | sporaag ‘SLNEWNNBAO 
16S 866 | oq " Tl 6 iKwee | é bine ' “105 M07 \-4 Sty ~uUIgo) | #SP43}UT 2 
Hie |eXrz pots ogioes UIYWON |) 9F Koz | ' |9A€ |... Uol] Y_[eO") *Jo° 7 _ — a 


oc] POS 6 RBee sss us 7 ¢ one ~~ 

UI33S9 AY 3 AJOJAoN ; ( “yaad 1 ed a 

CL | e OF Kee IS “2149 

"MF sng ‘ACN &% . a PT Songs 
gM BWO KN °d 

Sus MON BY “A ‘NI 866 8 AN ® cory 
od 

d 3S Py “ory 
od 

U.ISUY W ‘ory 


lal | 


N 


= 


we 
0 | On oO 
~ OAH 


‘ 


N 


c eee 
** 


*-* 









































~ | 
| : | 
Ast — | 
| Il |Yory | 
= / 

8éor } % 6 | 


| Aooz | 
| 
| 


HLL ‘vy ‘sinoq ag 

. "**""D30 y wm, ‘WO 
OL “dM “YoTY 
_ | OD) avd aovyeg wend 
on, vUIPeae 7B erydapepiyg 
/P[[[Asuvay a» AMI ‘el0a4 


"TRA oye | 


"394°6681'A> ano ‘sg 
os *Sa1*gQ6g1 *AD,AND ‘sg 
‘3aa‘Z6Q1 ‘AD ,AND ‘sg 
‘Ba4*g6gt*€> ano ‘sg 
Ba4*S6g1*K5 ano ‘sg 


Nea 


z9 


— =~ 


ae! N+ 
m0 | ~ol 


WGN 
me 


fa 
zZ 
N) 
< 
Oo 
< 
= 
A 
RG 
es) 
na 
Z 
«A 
m9 
es) 
wy 
a) 


Hg 
YSE "dn03** ++: Lo6r ‘sp 
‘Sas° eeees *Lo61 ‘Sb 


*Bar’** ++ Lob: ‘sz 


AY 1 | 


A[1934en?) ——~——_| 


i 
a 


— 

is 
- 
= 
r— 


4 
Se] 
+i 
_— - 


2408 


0 
ry. 
en 
ae) 





—|————| —___ | | | | peepee tll etd ‘soy ur spuog py 09S 
#59 | “#82 | “Sus | ‘SQOUNV1TE9SIN | Bur | *ysa | ys9 ‘Suz || ¥ lg a o oP e <4 
| “=e? “YLT |-uado | | “$22 | -mo7 -Y StH |-uago || “SMOOLS GVoutIVY | Oulsoy) puv EMROT ASOY OLE] ‘Suiuadg 
. a cooial u - : 


26g ‘xVW ‘ASNVHOXA AOOLS MMOA MAN AHL wo SNOILVOLOATA 


eee eee Ps illest, 


i 








© 


